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Americas Clean Energy: Nuclear: Read-across from SOLS nuclear
webinar

On 6/4, SOLS held a webinar on the outlook for its nuclear business, which is focused Brian Lee, CFA
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on uranium conversion capabilities. The company provided a market overview, key Goldman Sachs & Co. LLC
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non-conversion capabilities, and thoughts on potential capacity expansion. We note Goldman Sachs & Co. LLC
that the nuclear segment represents about ~9% of overall revenues, but SOLS sees Keshav Choudhary
strong growth potential, especially as legacy contracts roll off and the company +1(332)245-7971 |
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enters into new contracts at higher prices. We highlight our takeaways in the note Goldman sachs India SPL
below.

Conversion market overview. Conversion leverages specialized chemical processes
to turn mined uranium into uranium hexafluoride or UF6, and represents a critical
and complex step before enrichment. SOLS remains one of just five global entities
with conversion capabilities, but represents ~30% of global supply when excluding
capacities in Russia and China. The company mentioned that the conversion market
only accounts for ~5% of the total fuel cost for large scale reactors, offering a strong
value proposition. SOLS owns and operates 100% of the Metropolis Works UF6
conversion facility, while ConverDyn serves as the exclusive purchaser and marketer
of the UF6 conversion services from Metropolis. We note that ConverDyn is a 50/50
joint venture between SOLS and General Atomics. As a result, SOLS is compensated
for the production of UF6, as well as for administrative and related services.
Management mentioned that contracts are long-term in nature, generally 3-5 years
in duration with many of them starting to deliver 1-2 years after signing, which
provides strong visibility to future demand. The contracts are a mix of fixed prices
and inflation-adjusted contracts, with volume commitments that provide a +/- 10%
range. SOLS noted that it idled Metropolis from 2017-2023 due to excess secondary
supply, which weighed on prices. However, that secondary supply has dwindled in
conjunction with growing demand and limited new supply, which has supported an
increase in conversion prices and supported the company’s decision to bring
Metropolis back online.

Supporting double digit EBITDA growth CAGR. SOLS is in the process of expanding
capacity at Metropolis to over 10k metric tons (MTs) of UF6 per year in 2026, which
represents a 20% increase from its output in 2024. Importantly, the company has
contracted ~90% of its production capacity, with 10% available for spot sales. SOLS
discussed that it has an order pipeline of ~$2.2bn that mostly covers its production
capacity through 2030, with some contracts extending into the 2030s. In aggregate,
its nuclear business generated $356mn in net revenue in 2025, or ~9% of overall
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revenues. While management didn’t provide specific EBITDA margins for the business, it
mentioned that the businesses within its Refrigerants and Applied Solutions segment are
all within a few 100bps of the segment adj. EBITDA margin profile, which was ~35% in
2025. Looking ahead, as legacy contracts roll off and newer contracts commence, the
company anticipates realized selling prices will move higher as it captures the uplift in
conversion prices that has materially stepped up since 2023. As a result, management
anticipates adj. EBITDA for its nuclear segment to grow at a double digit CAGR from
2026 to 2030.

Competitive advantages. SOLS discussed several competitive advantages within its
conversion business. For one, the company has expertise in fluorine chemistry that
includes synergies across its portfolio and own internal hydrogen fluoride (HF)
production capabilities, which is a key input for uranium conversion. Additionally, SOLS
first started converting uranium in the 1950’s and thus maintains trusted customer
relationships that have in some cases lasted more than 50 years. Management also
highlighted that it leverages a unique UF6 production process with technical and quality
advantages that it believes are difficult to replicate. Lastly, the company already
maintains a licensed operating facility, which provides a regulatory moat.

Potential capacity expansion and non-conversion nuclear opportunities to drive
incremental growth. Management discussed that it has retained a leading EPC
company to conduct initial engineering analysis regarding a potential capacity
expansion, although details remained limited. While the company maintains DOE
backing for its ongoing expansion efforts, it is in discussions with federal and state
agencies for potential investments to advance its nuclear objectives. SOLS also remains
in active commercial discussions with existing and prospective customers to secure
long-term supply agreements, which could provide further support to expand capacity.
Separately, management discussed how its non-conversion nuclear business provides
annual revenue of $40mn-$80mn. This segment includes uranium storage for customers
prior to conversion, preparing/packaging uranium concentrates samples, sourcing
U308, and swapping products between locations for customers. We note that these
services are done through the ConverDyn joint venture. In aggregate, management sees
new conversion capacity as well as growth within its non-conversion nuclear business as
offering incremental growth potential above the current double digit EBITDA growth
target.



Exhibit 1: Uranium conversion spot and term prices have
materially increased 2022/2023
Uranium conversion prices $/kgu
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Stock implicationsor UEC. We see SOLS’ general market commentary as relatively
positiveor Buy-rated UEC given that SOLS is in initial stagesor engineering analysisor

a potential capacity expansion. We note that UEC commenced work with FLR in July
2024 to assess the potentialor standing up 10k MTs UF6 conversion capacity. UEC has
also initiated a detailed siting study to evaluate potential locations in the US to construct
theacility. We note that UEC anticipates providing details on the outcome of the
easibility study during calendar year 2026.

Valuation and Key Risks

UEC. Our 12-month price target of $18 is based on a 35X EV/EBITDA multiple on our
F2028 EBITDA estimate. We then add net cash before we discount the equity value at a
10% discount rate to arrive at our price target.

Key risks include uranium prices remaining volatile/subdued, timing and pace of
production ramp remains uncertain, production costs exceeding estimates, liquidity
needs could cause continued dilution.
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Disclosures

The rating(s) for Uranium Energy Corp. is/are relative to the other companies in its/their coverage universe: Acuity Inc., Array Technologies Inc.,
Cameco Corp., Canadian Solar Inc., Energy Fuels Inc., Energy Vault Holdings, Enphase Energy Inc., First Solar Inc., Fluence Energy Inc., HA Sustainable
Infrastructure, Hayward Holdings, JinkoSolar Holding, MP Materials, Mueller Water Products Inc., Nextpower, Nuscale Power Corp., Oklo Inc., Pentair
Plc, Ramaco Resources Inc., Shoals Technologies, SolarEdge Technologies Inc., Sunrun Inc., Universal Display Corp., Uranium Energy Corp., Veralto Corp.,
Watts Water Technologies Inc., Wolfspeed Inc., Xylem Inc.

The rating(s) for Solstice Advanced Materials is/are relative to the other companies in its/their coverage universe: Air Products & Chemicals Inc.,
Axalta Coating Systems Ltd., CF Industries Holdings, Chemours, Corteva Inc., Dow Inc., Eastman Chemical Co., Element Solutions Inc., FMC Corp.,
Huntsman Corp., Kronos Worldwide Inc., Linde PLC, LyondellBasell, Mosaic Co., Nutrien Ltd., Olin Corp., PPG Industries Inc., Sherwin-Williams Co.,
Tronox Holdings, Westlake Corp.

Company-specific regulatory disclosures
The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, “Goldman Sachs”) and companies covered
by Goldman Sachs Global Investment Research and referred to in this research.

Goldman Sachs is acting as a manager or co-manager of a pending underwriting: Uranium Energy Corp. ($14.14)
Goldman Sachs has received compensation for investment banking services in the past 12 months: Uranium Energy Corp. ($14.14)

Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: Solstice Advanced Materials
($84.13) and Uranium Energy Corp. ($14.14)

Goldman Sachs has received compensation for non-investment banking services during the past 12 months: Uranium Energy Corp. ($14.14)

Goldman Sachs had an investment banking services client relationship during the past 12 months with: Solstice Advanced Materials ($84.13) and
Uranium Energy Corp. ($14.14)

Goldman Sachs had a non-investment banking securities-related services client relationship during the past 12 months with: Uranium Energy Corp.
($14.14)

Goldman Sachs had a non-securities services client relationship during the past 12 months with: Solstice Advanced Materials ($84.13)

Goldman Sachs has managed or co-managed a public or Rule 144A offering in the past 12 months: Uranium Energy Corp. ($14.14)

5 June 2026 4



Goldman Sachs Americas Clean Energy: Nuclear

Goldman Sachs makes a market in the securities or derivatives thereof: Solstice Advanced Materials ($84.13) and Uranium Energy Corp. ($14.14)

Distribution of ratings/investment banking relationships
Goldman Sachs Investment Research global Equity coverage universe

Rating Distribution Investment Banking Relationships
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Global 50% 34% 16% 65% 60% 45%

As of April 1, 2026, Goldman Sachs Global Investment Research had investment ratings on 3,074 equity securities. Goldman Sachs assigns stocks as
Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for the
purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment Banking
Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided investment
banking services within the previous twelve months.
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The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or
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Target price history table(s)
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warnings, and a glossary of certain financial terms used in this report, are available from Goldman Sachs International on request.

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU)
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Ratings, coverage universe and related definitions

Buy (B), Neutral (N), Sell (S) Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy or Sell
on an Investment List is determined by a stock’s total return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sell on an
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Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at

https://www.gs.com/research/hedge.html.

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are removed pursuant to Goldman Sachs policy when
Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when there are legal, regulatory or
policy constraints due to Goldman Sachs’ involvement in a transaction, and in certain other circumstances. Early-Stage Biotech (ES). An investment
rating and a target price are not assigned pursuant to Goldman Sachs policy when this company has neither a drug, treatment or medical device that
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