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Similar market situation for May-26 vs Apr-26 as local demand remains unexciting
China OEMs released their May-26 wholesales data on 1 June 2026. With local demand Ethan Zhang - NIHK
situation not showing any meaningful change post the Beijing Auto Show, the overall
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wholesales shipment performance continues to be suboptimal, while the overseas +852 2952 2157
performance shows further support. According to our industry checks regarding the order
situation, and also based on the CPCA’s prelim data for the first 24 days of May-26 (news
in Chinese ), we estimate the local China PV market to witness another 20%+ y-y decline
in the month. Nevertheless, thanks to more active product and technology upgrades, EV
players continue to outperform ICE car makers, and we expect to see another month of
60%+ EV penetration in the China market.

In the absence of incremental supportive policies, we turn more cautious on the local
demand outlook in the remainder of 2026F. In such a challenging market environment, we
believe only players with strong overseas contributions or who enjoy evident growth in
local shipments/market share to potentially outperform peers.

Diversified performance by EV market players again while clearly outperforming ICE
car players

BYD (1211 HK, Buy) delivered 377k PV unit sales in May-26 (remained flattish y-y and
+20.0% m-m), which was its first month of not showing a y-y declining trend since Sep-25,
and of course mainly driven by overseas sales. As its overseas sales were 160.6k, +80%
y-y, we calculate that its local wholesales were at 216.3k, -25% y-y, that showed further
improvement from -39% y-y in Apr-26. With positive market feedback for its models with
ultra-fast charging capabilities, and considering its latest smart driving update event
hosted on 28 May that revealed an in-house developed 4nm smart driving chip (/ink ), we
expect the company to gradually regain customer attention. With its blade battery capacity
further ramping up, we believe the company could show y-y improvement in shipments in
2H26F, together with solid overseas growth.

Geely's total NEV sales were 133.4k in the same month (-3.4% y-y and -1.6% m-m). In
which, Zeekr delivered 34.4k shipments (+81.8% y-y and +8.1% m-m), continuing its
strong growth momentum, while Galaxy shipments were 81.7k (-19.8% y-y and -10.2% m-
m). Leapmotor reported wholesales shipments of 81.6k (+81.0% y-y, +14.3% m-m),
reaching a new record-high level and remaining the best performer among the new car-
making forces.

NIO (NIO US, Buy) reported 37.7k shipments in May-26 (+62.3% y-y and +28.4% m-m). In
which, the NIO brand enjoyed another 20k+ of monthly shipments (ES8 shipments were
11.5k, its seven consecutive month of surpassing 10k) while Onvo achieved 12k sales
(+125% m-m as a result of the launch of Onvo L80) and Firefly with 5.7k shipments.
Looking ahead, as NIO ES9 is receiving positive feedback and therefore witnessing solid
order momentum, according to our industry checks, we expect the company to enjoy
sequential improvement in shipments in the coming months and 2Q26F shipments to be in
line with its guidance of 110-115k.

Meanwhile, XPENG (XPEV US, Buy) reported 32.2k shipments in May-26 (-4.1% y-y while
+3.7% m-m). As GX enjoys solid demand momentum in the market, based on our
industry checks, we reaffirm our view that the company will deliver improving shipments
over the next few months. And, we believe its 2Q26E guidance of 100-106k is likely to be

achieved.
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Li Auto (LI US, Neutral) delivered 33.4k shipments in May-26 (-18.4% y-y and -2.2% m-m).
While Li L9 Livis received 10k+ orders, according to the company, we believe more effort
is needed from the company to improve its order situation for the L9 Ultra version. Given
its May deliveries, we also believe the company is on track to meet its 2Q26E guidance of
95k-100k shipments. The company will host a technology event to dig deep into its smart
vehicle capabilities in terms of hardware and software in June followed by the launch of
the new L8, which we expect to become the next potential catalyst for the name.

Xiaomi announced another 30k+ deliveries in the month (roughly +7% y-y) and HIMA
(Harmony Intelligent Mobility Alliance) achieved 46.1k deliveries (+3.8% y-y and +40.8%
m-m).

Fig. 1: PV EV wholesale shipments by brand

May-26 Apr-26 May-25 y-y m-m YTDy-y YTD 2026 FY26E taget As % of FY26E
BYD 377.0 3141 376.9 0.0% 20.0% -20.5% 1,380 5,200 26.5%
Geely 133.4 135.6 138.0 -3.4% -1.6% 5.8% 638 2,220 28.7%
GAC Aion 33.1 32.7 26.8 23.8% 1.3% 12.3% 140
Li Auto 33.4 341 40.9 -18.4% -2.2% -3.0% 163 488 33.3%
GWM 30.4 26.9 32.6 -6.7% 13.2% -11.3% 110
XPENG 32.2 31.0 33.5 -4.1% 3.7% -22.6% 126
Leapmotor 81.6 71.4 451 81.0% 14.3% 51.5% 263 1,000 26.3%
NIO 37.7 29.4 23.2 62.3% 28.4% 68.7% 151 475 31.7%
HIMA 46.1 32.8 44.5 3.8% 40.8% 26.5% 192
Seres 30.2 30.0 36.5 -17.2% 0.6% 19.9% 130
Xiaomi 30.0 36.7 28.0 7.1% -18.3% 11.4% 148 550 26.8%
Voyah 13.0 15.1 10.0 29.7% -14.1% 34.7% 62 225 27.6%

Source: CAAM, company data, Nomura research

Fig. 2: BYD — monthly PV EV shipments trend Fig. 3: NIO — monthly sales by sub brands
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Fig. 4: XPENG monthly sales Fig. 5: Li Auto monthly sales
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This report has been produced by Nomura International (Hong Kong) Ltd. (NIHK), Hong Kong.
See Disclaimers for Nomura Group entity details.

Analyst Certification
I, Joel Ying, hereby certify (1) that the views expressed in this Research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this Research report, (2) no part of my compensation was, is or will be directly or indirectly related to

the specific recommendations or views expressed in this Research report and (3) no part of my compensation is tied to any specific investment
banking transactions performed by Nomura Securities International, Inc., Nomura International plc or any other Nomura Group company.

Issuer Specific Regulatory Disclosures

The terms "Nomura" and "Nomura Group" used herein refer to Nomura Holdings, Inc. and its affiliates and subsidiaries, including Nomura
Securities International, Inc. ('NSI') and Instinet, LLC ('ILLC"), U. S. registered broker dealers and members of SIPC.

Materially mentioned issuers

Issuer Ticker Price Price date  Stock rating Sector rating Disclosures
BYD 1211 HK HKD 90.75  01-Jun-2026 Buy N/A A10

Li Auto Inc. LIUS USD 15.01  29-May-2026 Neutral N/A A10

NIO Inc NIO US USD 5.60 29-May-2026 Buy N/A

XPENG Inc. XPEV US USD 16.45 29-May-2026 Buy N/A A10

A10 The Nomura Group is a registered market maker in the securities / related derivatives of the issuer.

BYD (1211 HK) HKD 90.75 (01-Jun-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
BYD Date Rating Target price Closing price
As of 01jun-2026 02-Apr-26 127.00 103.90
Currency =HKD — 01_gep-25 132.00 108.40
170.00 03-Apr-25 163.67 124.93
160.00 26-Feb-25 165.33 129.93
150.00 21-Oct-24 125.00 95.80
140.00 21-Jun-24 101.67 78.73
130.00 01-Mar-24 92.00 64.90
120.00 19-Oct-23 127.33 82.67
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— Closing Price & Target Price Change @ Recommendation Changes
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chari(s)

Valuation Methodology Our TP of HKD127.00 is based on SOTP valuation method. We value BYD's auto and related
products segment at CNY959bn based on 25x FY26F P/E multiple (12% discount comparing with BYD's historical median level
while also based on 1x PEG during FY25-28F) while value BYD Electronics at CNY57.2bn based on 17x FY26E (based on
IBlgomberg consensus estimates) P/E multiple (0.5SDV above its historical median level). Our benchmark for the stock is HSI
ndex.

Risks that may impede the achievement of the target price Downside risks include: (1) further intensifying market
competition dynamics which may have negative impact to its margins and/or market share; (2) slower-than-expected overseas
business expansion; (3) less-than-expected positive effect on demand from further upgrade of its technology platform.
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Li Auto Inc. (LI US) USD 15.01 (29-May-2026) Neutral (Sector rating: N/A)
Rating and target price chart (three year history)
Li Auto Inc. Date Rating Target price Closing price
As of 31-May-2026 15-Mar-26 20.00 17.33
Currency =USD — 16.Mar-25 Neutral 27.46
55.00 A 16-Mar-25 31.00 27.46
ST 28-Jun-24 27.00 17.88
09-Aug-23 54.00 41.84
45.00
40.00
35.00
30.00 =
A
25.00
20.00 A
15.00
10.00
5.00
0.00
2023/07/01 2024/01/01 2024/07/01 2025/01/01 2025/07/01 2026/01/01

— Closing Price & Target Price Change @ Recommendation Changes
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our TP of USD20.00 is based on DCF valuation method. Our DCF valuation assumes a WACC of
11.9%, market risk premium of 11.1% and terminal growth rate of 1.5% while we discounted back cash flow to 2026 as a 12
months forward valuation. Our TP implies 1.1x 2026F P/S. The benchmark index for this stock is the NASDAQ Composite
Index.

Risks that may impede the achievement of the target price Downside risks include: 1) intensified competition in China EV
market; 2) weaker-than-expected momentum for its new L series models; and 3) unexpected supply chain disruption for EV and
smart vehicles. Upside risk include: 1) stronger-than-expected sales for its BEV and new L series models; 2) better-than-
expected margins recovery; and 3) faster-than-expected overseas expansion.

NIO Inc (NIO US) USD 5.60 (29-May-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
NIO Inc Date Rating Target price Closing price
As of 31-May-2026 20 Apr-26 8.60 6.48
— Currency =USD  141.Mar-26 Buy 5.47
11-Mar-26 6.60 5.47
15.00 22-Sep-25 8.40 6.91
14.00 23-Mar-25 5.00 4.50
13.00 11-Jun-23  Neutral 7.73
12.00 11-Jun-23 7.50 7.73
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— Closing Price & Target Price Change @ Recommendation Changes
Source: LSEG. Nomura
For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our TP of USD8.60 is based on DCF valuation method. Our DCF valuation assumes a WACC of
9.8%, market risk premium of 10.1% and terminal growth rate of 1.5% while we discounted back cash flow to 2026 as a 12
{ngnths forward valuation. Our TP implies 1.1x 2026F P/S. The benchmark index for this stock is the NASDAQ Composite

ndex.

Risks that may impede the achievement of the target price Downside risks include: 1) failure to ramp up production capacity
meeting its rising demand; 2) fail to gain further market share from new models; 3) less than expected opex improvement lead to
more pressure on its financials.
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XPENG Inc. (XPEV US) USD 16.45 (29-May-2026) Buy (Sector rating: N/A)

Rating and target price chart (three year history)
XPENG Inc. Date Rating Target price Closing price
As of 31-May-2026 22-Mar-26 23.00 17.55
Currency =USD  49.Mar-25 Buy 23.80
20.00 A 19-Mar-25 30.00 23.80
19-Aug-23 14.00 14.98

25.00
2250 A
20.00
17.50
15.00

12.50

10.00

2.50

0'080231'07['01 2024/0101 2024/07/01 2025/01/01 2025/07/01 2026/01/01
— Closing Price & Target Price Change @ Recommendation Changes
Source: LSEG. Nomura
For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our TP of USD23.00 is based on DCF valuation method. Our DCF valuation assumes a WACC of
9.9%, market risk premium of 10.9% and terminal growth rate of 1.5% while we discounted back cash flow to 2026 as a 12
months forward valuation. Our TP implies 1.6x 2026F P/S. The benchmark index for this stock is the NASDAQ Composite
Index.

Risks that may impede the achievement of the target price Downside risks include: 1) weaker-than-expected growth for its
new models to be launched within 2026; 2) further competition intensified in China auto market; 3) slower-than-expected
development in robotaxi and humanoid robots.
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The intellectual property rights and any other rights, in Russell/Nomura Japan Equity Index belong to Nomura Fiduciary Research & Consulting
Co., Ltd. ("NFRC") and FTSE Russell ("Russell"). NFRC and Russell do not guarantee fairness, accuracy, completeness, correctness, reliability,
usefulness, marketability, merchantability or fithess of the Index, and do not account for business activities or services that any index user
and/or its affiliates undertakes with the use of the Index.

Investors should consider this document as only a single factor in making their investment decision and, as such, the report should not be
viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision. Nomura Group produces a
number of different types of research product including, among others, fundamental analysis and quantitative analysis; recommendations
contained in one type of research product may differ from recommendations contained in other types of research product, whether as a result of
differing time horizons, methodologies or otherwise. The Nomura Group publishes research product in a number of different ways including the
posting of product on the Nomura Group portals and/or distribution directly to clients. Different groups of clients may receive different products
and services from the research department depending on their individual requirements.

Figures presented herein may refer to past performance or simulations based on past performance which are not reliable indicators of future or
likely performance. Where the information contains an expectation, projection or indication of future performance and business prospects, such
forecasts may not be a reliable indicator of future or likely performance. Moreover, simulations are based on models and simplifying
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assumptions which may oversimplify and not reflect the future distribution of returns. Any figure, strategy or index created and published for
illustrative purposes within this document is not intended for “use” as a “benchmark” as defined by the European Benchmark Regulation.
Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived
from, the investment.

With respect to Fixed Income Research: Recommendations fall into two categories: tactical, which typically last up to three months; or strategic,
which typically last from 6-12 months. However, trade recommendations may be reviewed at any time as circumstances change. 'Stop loss’
levels for trades are also provided; which, if hit, closes the trade recommendation automatically. Prices and yields shown in recommendations
are taken at the time of submission for publication and are based on either indicative Bloomberg, LSEG or Nomura prices and yields at that
time. The prices and yields shown are not necessarily those at which the trade recommendation can be implemented.

The securities described herein may not have been registered under the US Securities Act of 1933 (the 1933 Act’), and, in such case, may not
be offered or sold in the US or to US persons unless they have been registered under the 1933 Act, or except in compliance with an exemption
from the registration requirements of the 1933 Act. Unless governing law permits otherwise, any transaction should be executed via a Nomura
entity in your home jurisdiction.

This document has been approved for distribution in the UK as investment research by Niplc. Niplc is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Nlplc is a member of the London Stock
Exchange. This document does not constitute a personal recommendation within the meaning of applicable regulations in the UK, or take into
account the particular investment objectives, financial situations, or needs of individual investors. This document is intended only for investors
who are 'eligible counterparties' or 'professional clients' for the purposes of applicable regulations in the UK, and may not, therefore, be
redistributed to persons who are 'retail clients' for such purposes.

This document has been approved for distribution in the European Economic Area as investment research by Nomura Financial Products
Europe GmbH (“NFPE”). NFPE is a company organized as a limited liability company under German law registered in the Commercial Register
of the Court of Frankfurt/Main under HRB 110223. NFPE is authorized and regulated by the German Federal Financial Supervisory Authority
(BaFin).

This document has been approved by NIHK, which is regulated by the Hong Kong Securities and Futures Commission, for distribution in Hong
Kong by NIHK. This document is intended only for investors who are 'professional investors' for the purposes of applicable regulations in Hong
Kong and may not, therefore, be redistributed to persons who are not 'professional investors' for such purposes.

This document has been approved for distribution in Australia by NAL, which is authorized and regulated in Australia by the ASIC.

This document has also been approved for distribution in Malaysia by NSM.

In Singapore, this document has been distributed by NSL, an exempt financial adviser as defined under the Financial Advisers Act (Chapter
110), among other things, and regulated by the Monetary Authority of Singapore. NSL may distribute this document produced by its foreign
affiliates pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. This document is intended for accredited,
expert or institutional investors as defined by the Securities and Futures Act (Chapter 289). Where the recipient of this document is not an
accredited, expert or institutional investor, NSL accepts legal responsibility for the contents of this document in respect of such recipient only to
the extent required by law. Recipients of this document in Singapore should contact NSL in respect of matters arising from, or in connection
with, this document. THIS DOCUMENT IS INTENDED FOR GENERAL CIRCULATION. IT DOES NOT TAKE INTO ACCOUNT THE SPECIFIC
INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS OF ANY PARTICULAR PERSON. RECIPIENTS SHOULD
TAKE INTO ACCOUNT THEIR SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS BEFORE
MAKING A COMMITMENT TO PURCHASE ANY SECURITIES, INCLUDING SEEKING ADVICE FROM AN INDEPENDENT FINANCIAL
ADVISER REGARDING THE SUITABILITY OF THE INVESTMENT, UNDER A SEPARATE ENGAGEMENT, AS THE RECIPIENT DEEMS FIT.
Unless prohibited by the provisions of Regulation S of the 1933 Act, this material is distributed in the US, by NSI, a US-registered broker-dealer,
which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of 1934.
The entity that prepared this document permits its separately operated affiliates within the Nomura Group to make copies of such documents
available to their clients.

This document has not been approved for distribution to persons other than ‘Authorised Persons’, ‘Exempt Persons’ or ‘Institutions’ (as defined
by the Capital Markets Authority) in the Kingdom of Saudi Arabia (‘Saudi Arabia’) or a 'Market Counterparty’ or a 'Professional Client' (as defined
by the Dubai Financial Services Authority) in the United Arab Emirates (‘'UAE’) or a ‘Market Counterparty’ or a ‘Business Customer’ (as defined
by the Qatar Financial Centre Regulatory Authority) in the State of Qatar (‘Qatar’) by Nomura Saudi Arabia, NIplc or any other member of the
Nomura Group, as the case may be. Neither this document nor any copy thereof may be taken or transmitted or distributed, directly or indirectly,
by any person other than those authorised to do so into Saudi Arabia or in the UAE or in Qatar or to any person other than ‘Authorised Persons’,
‘Exempt Persons’ or ‘Institutions’ located in Saudi Arabia or a 'Market Counterparty’ or a 'Professional Client' in the UAE or a ‘Market
Counterparty’ or a ‘Business Customer’ in Qatar. Any failure to comply with these restrictions may constitute a violation of the laws of the UAE
or Saudi Arabia or Qatar.

For report with reference of TAIWAN public companies or authored by Taiwan based research analyst:

THIS DOCUMENT IS SOLELY FOR REFERENCE ONLY. You should independently evaluate the investment risks and are solely responsible
for your investment decisions. NO PORTION OF THE REPORT MAY BE REPRODUCED OR QUOTED BY THE PRESS OR ANY OTHER
PERSON WITHOUT WRITTEN AUTHORIZATION FROM NOMURA GROUP. Pursuant to Operational Regulations Governing Securities Firms
Recommending Trades in Securities to Customers and/or other applicable laws or regulations in Taiwan, you are prohibited to provide the
reports to others (including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities in
connection with the reports which may involve conflicts of interests. INFORMATION ON SECURITIES / INSTRUMENTS NOT EXECUTABLE
BY NOMURA INTERNATIONAL (HONG KONG) LTD., TAIPEI BRANCH IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT BE
CONSTRUED AS A RECOMMENDATION OR A SOLICITATION TO TRADE IN SUCH SECURITIES / INSTRUMENTS.

This material may not be distributed in Indonesia or passed on within the territory of the Republic of Indonesia or to persons who are Indonesian
citizens (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public offering under the
laws of the Republic of Indonesia. The securities mentioned in this document may not be offered or sold in Indonesia or to persons who are
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citizens of Indonesia (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public
offering under the laws of the Republic of Indonesia.

An individual name printed next to NOI on the front page of a research report indicates that this document is a translation of a research report
issued by NOI in the PRC. In all other cases, this document is prepared by Nomura Group or its subsidiary or affiliate (collectively, “Offshore
Issuers”) that is not licensed in the PRC to provide securities research. This research report is not approved or intended to be circulated in the
PRC. The A-share related analysis (if any) is not produced for any persons located or incorporated in the PRC. The recipients should not rely on
any information contained in this research report in making investment decisions and Offshore Issuers take no responsibility in this regard.

NO PART OF THIS MATERIAL MAY BE (l) COPIED, PHOTOCOPIED, REPRODUCED OR DUPLICATED IN ANY FORM, BY ANY MEANS;
OR (II) REDISSEMINATED, REPUBLISHED OR REDISTRIBUTED WITHOUT THE PRIOR WRITTEN CONSENT OF A MEMBER OF THE
NOMURA GROUP. If this document has been distributed by electronic transmission, such as e-mail, then such transmission cannot be
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain
viruses. The sender therefore does not accept liability (in negligence or otherwise, and in whole or in part) for any errors or omissions in the
contents of this document, which may arise as a result of electronic transmission. If verification is required, please request a hard-copy version.

The Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but
not limited to, Conflicts of Interest, Chinese Wall and Confidentiality policies) as well as through the maintenance of Chinese Walls and
employee training.

Additional information regarding the methodologies or models used in the production of any investment recommendations contained
within this document is available upon request by contacting the Research Analysts of Nomura listed on the front page. Disclosures
information is available upon request and disclosure information is available at the Nomura Disclosure web page:
http://go.nomuranow.com/research/m/Disclosures
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