
M  Idea

1 212 761-7516                    

1 212 761-2222                    

1 212 761-1636                    

Semiconductors  | North America

Weekly:  Earnings Week 7 AVG

May 31, 2026 11:48 PM GMT

Not for redistribution without written consent of Morgan Stanley
Preview
                    What’s Changed                

Broadcom Inc. (AVGO.O) From To

1 212 761-6012                    

1 212 761-1022                    

tive

We see the company meeting high expectations amid a str
ramp for both networking and ASIC; we expect the compa
retain a strong majority of the TPU business.

Price Target $470.00 $485.00

AVGO (OW, reporting after market closes on Wednesday, June 3rd): Expe
are high into the quarter given exceptionally strong AI networking checks an
continued TPU demand. Our sense is that frontier-model developers remain
compute constrained and are increasingly taking capacity wherever they can
which is broadly positive for the GPU alternative ecosystem. We model AI re
of $10.8bn in AprQ and $16.9bn in JulQ. While we are not convinced this is a
beat-and-raise quarter, we believe the stock can work as long as manageme
reinforces the long-term demand outlook. The bigger story remains 2027.

2027 continues to set up well for XPU share gains. Longer term, we conti
see significant upside potential. Broadcom's AI market share remains only ~
today and we expect that to increase. The company now sees just under 10G
customer compute capacity by FY27. Using a rough ~$20bn per GW framew
points to a very large revenue opportunity, though content per GW clearly v
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related developments. We now believe what were rack deployments has sh
2027 timeframe, which in our view likely includes most of the previously ex
discussed $21bn opportunity. Importantly, we do not view this as lost dema
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we now expect a less pronounced 2H26 hockey stick inflection. Growth rem
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CoT, we continue to view MediaTek as a risk, but not a thesis breaker. We es
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Broadcom will retain the majority of TPU share. Displacing an incumbent su
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Outside of AI, we continue to expect stable but largely unexciting results. We 

th 
s a result, 

a conflict of 
 Stanley 
ley 
vestment 

closures, 
d of this 
n 
ate 

lier at 
than 

Morgan Stanley does and seeks to do business wi
companies covered in Morgan Stanley Research. A
investors should be aware that the firm may have 
interest that could affect the objectivity of Morgan
Research. Investors should consider Morgan Stan
Research as only a single factor in making their in
decision.
For analyst certification and other important dis
refer to the Disclosure Section, located at the en
Morgan Stanley & Co. LLC

Joseph Moore
Equity Analyst

                        Joseph.Moore@morganstanley.com                                                +

Ella Tulchinsky
Research Associate

                        Ella.Tulchinsky@morganstanley.com                                                +

Nicole Kozhukhov
Research Associate

                        Nicole.Kozhukhov@morganstanley.com                                                +

Mason Wayne
Research Associate

                        Mason.Wayne@morganstanley.com                                                +

Shane Brett
Equity Analyst

                        Shane.Brett@morganstanley.com                                                +

Semiconductors
North America
Industry View Attrac

O 

ong 
ny to 

ctations 
d 
 
 get it, 
venue 
 major 

nt 

nue to 
10% 

W of 
ork 
aries by 
ale of 

ntinue to 
ceeds 

ck-
ifted into 
pected 
nd. 
 a result, 
ains 
than 

. O
tim
 

pp
le 
are report.



M  Idea

2

not yet seeing evidence of a meaningful cyclical recovery across the broader 
semiconductor portfolio, though trends appear to have stabilized. Infrastructure 
software continues to deliver consistent execution and should remain a source of 
steady growth and cash flow.

Changes to our estimates: We are moderating our 2H CY26 AI growth assumptions 
relative to our prior forecast, reflecting the rack related dynamics discussed above. 
Our expectation for AprilQ AI revenue remains unchanged at $10.8 billion. However, 
for the July quarter, we now forecast AI revenue of $16.9 billion, representing 56% 
q/q growth, versus our previous estimate of $19.5 billion and 80% q/q growth. We 
currently project total revenue of $22.1 billion in the April quarter and $28.8 billion 
in the July quarter. Despite the lower JulyQ outlook, our full-year estimates remain 
largely unchanged, as we view the roughly $3 billion reduction in AI revenue as 
primarily a timing shift related to rack availability rather than a change in underlying 
demand, with most of the impact expected to be recaptured in subsequent quarters. 
We now forecast CY26 AI revenue of $74 and CY27 AI revenue of $133 billion.

With respect to our price target, we are increasing our CY27 EPS multiple (including 
SBC) from 27x to 28x, resulting in a higher price target of $485. We remain highly 
constructive on Broadcom’s growth outlook and see meaningful tailwinds across 
both custom silicon and networking. Broadcom remains our preferred ASIC 
exposure and is positioned at the center of some of the most important trends in AI 
infrastructure. Additionally, we believe 2026 and 2027 are shaping up to be strong 
years for XPU market share gains, with continued evidence that the TPU platform is 
gaining traction and driving incremental custom silicon demand. 
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Preview to earnings
Focus KPI Focus KPI Surprise Likely impact to consensus EPS*

                        Broadcom Inc.                        AVGO.O                    

AI revenue Likely upside surprise Modest revision higher

• We believe the company is well positioned to meet high expectations as networking and ASIC demand 

accelerates

*Likely impact to consensus EPS is for the next 12 months
Source: Company data, Morgan Stanley Research
Morgan Stanley Research 3
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Broadcom Earnings Preview
The company is scheduled to report after the market close on Wednesday, June 3rd. 

Expectations are high into the quarter given exceptionally strong AI networking checks 
and continued TPU demand. Our sense is that frontier-model developers remain compute 
constrained and are increasingly taking capacity wherever they can get it, which is broadly 
positive for the GPU alternative ecosystem. We model AI revenue of $10.8bn in AprQ and 
$16.9bn in JulQ. While we are not convinced this is a major beat-and-raise quarter, we 
believe the stock can work as long as management reinforces the long-term demand 
outlook. The bigger story remains 2027.

2027 continues to set up well for XPU share gains. Longer term, we continue to see 
significant upside potential. Broadcom's AI market share remains only ~10% today and we 
expect that to increase. The company now sees just under 10GW of customer compute 
capacity by FY27. Using a rough ~$20bn per GW framework points to a very large revenue 
opportunity, though content per GW clearly varies by customer. We view that math as 
closer to a bull case, but it highlights the scale of the opportunity. We currently model ~
$120bn of AI revenue in FY27 and continue to see room for upward revisions as ASIC 
programs ramp and AI networking exceeds expectations.

Updates on 2H outlook. Our view on 2H26 has evolved following recent rack-related 
developments. We now believe what were rack deployments has shifted into 2027 
timeframe, which in our view likely includes most of the previously expected discussed 
$21bn opportunity. Importantly, we do not view this as lost demand. Rather, we believe 
capacity is being reallocated to other TPU customers. As a result, we now expect a less 
pronounced 2H26 hockey stick inflection. Growth remains strong, but the upside we 
previously anticipated is likely pushed out rather than eliminated.

We view CoT concerns as overblown, though it remains an area to watch. On CoT, we 
continue to view MediaTek as a risk, but not a thesis breaker. We estimate perhaps 10-15% 
of TPU content is realistically at risk and continue to believe Broadcom will retain the 
majority of TPU share. Displacing an incumbent supplier at this scale is difficult, and we 
believe Broadcom's TPU position is more durable than many investors appreciate.

Outside of AI, we continue to expect stable but largely unexciting results. We are not yet 
seeing evidence of a meaningful cyclical recovery across the broader semiconductor 
portfolio, though trends appear to have stabilized. Infrastructure software continues to 
deliver consistent execution and should remain a source of steady growth and cash flow.

Changes to our estimates: We are moderating our 2H CY26 AI growth assumptions 
relative to our prior forecast, reflecting the rack related dynamics discussed above. Our 
expectation for AprilQ AI revenue remains unchanged at $10.8 billion. However, for the 
July quarter, we now forecast AI revenue of $16.9 billion, representing 56% q/q growth, 
versus our previous estimate of $19.5 billion and 80% q/q growth. We currently project 
total revenue of $22.1 billion in the April quarter and $28.8 billion in the July quarter. 
Despite the lower JulyQ outlook, our full-year estimates remain largely unchanged, as we 
view the roughly $3 billion reduction in AI revenue as primarily a timing shift related to 
rack availability rather than a change in underlying demand, with most of the impact 
expected to be recaptured in subsequent quarters. We now forecast CY26 AI revenue of 
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$74 billion and CY27 AI revenue of $133 billion.

With respect to our price target, we are increasing our CY27 EPS multiple (including SBC) 
from 27x to 28x, resulting in a higher price target of $485. We remain highly constructive 
on Broadcom’s growth outlook and see meaningful tailwinds across both custom silicon 
and networking. Broadcom remains our preferred ASIC exposure and is positioned at the 
center of some of the most important trends in AI infrastructure. Additionally, we believe 
2026 and 2027 are shaping up to be strong years for XPU market share gains, with 
continued evidence that the TPU platform is gaining traction and driving incremental 
custom silicon demand.

Details on the April quarter: We model revenue of $22.1 bn (up 14.6% q/q and up 27.5% 
y/y), in-line with the Street at $22.0bn. By segment, we model Semiconductor Solutions 
revenue of $14.9bn (19.3% q/q and 77.6% y/y) and Infrastructure Software revenue of 
$7.2bn (up 5.8% q/q and up 9.1% y/y). Our gross margin estimate of 76.9% is above the 
Street at 76.1% and our EPS estimate of $2.40 is slightly ahead of the Street at $2.39.   

Outlook on July quarter: We model of $28.8bn (up 30.2% q/q and 81% y/y), slightly 
above the Street at $28.1bn. By segment, we model Semiconductor Solutions revenue of 
$16.9bn (up 56% q/q and 255% y/y) and Infrastructure Software revenue of $7.7bn (up 
7.1% q/q and 13.6% y/y). Our gross margin estimate of 74.1% is  below the Street at 76.0% 
and our EPS estimate of $3.19 is slightly ahead of the Street at $3.16. 

Exhibit 1: AVGO: MS vs. Cons
MS vs. Consensus

Figures in $ MMs

MS Cons. MS Cons. MS Cons. MS Cons.

Revenues 22,128 22,047 28,822 28,164 104,698 103,164 168,222 162,787

Q/Q Change 14.6% 14.2% 30.2% 27.7%

GMs 76.9% 76.1% 74.1% 76.0% 74.9% 75.5% 71.0% 72.9%

EPS $2.40 $2.39 $3.19 $3.16 $11.42 $11.25 $17.97 $18.17

F2Q26E F3Q26E 2026E 2027E

Source: FactSet, Morgan Stanley Research estimates
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Risk Reward - Broadcom Inc. (AVGO.O)

$485.00
We value AVGO at 28X CY2027e ModelWare EPS of $17.33. This is roughly 25x non-GAAP
EPS of $19.34, and reflects a slight premium over AI peers that accounts for their outsized AI
growth potential and long-term prospects in ASICs.

Morgan Stanley EstimatesMean

Consensus Price Target Distribution $215.88 $630.00

Source: Refinitiv, Morgan Stanley Research

MS Rating

▪ AVGO has the second largest AI exposure
(in absolute dollars) in our coverage and is
poised to grow as hyperscale capex
increases. We see the company maintaining
their premium multiple as networking and
ASIC businesses continue to grow.
▪ We expect non-AI semis to have a cyclical
rebound late next year after a period of high
excess inventory in the networking and
storage markets.
▪ We expect VMware to successfully
integrate into the portfolio and focus
operations, cut costs, and drive stable cash
flows.

Consensus Rating Distribution

94% Overweight
6% Equal-weight
0% Underweight

Source: Refinitiv, Morgan Stanley Research

Risk Reward Themes
New Data Era: Positive
Pricing Power: Positive
View descriptions of Risk Rewards Themes here

$619.00
31X 2027e ModelWare Bull EPS of $19.96

Revenue growth surprises to the upside and
AI revenues grow from ramp of new xPU
customers, continued networking strength,
and VMware synergies. The stock’s valuation
multiple expands as investors gain
confidence in its AI and M&A strategy.

$485.00
28X 2027e ModelWare Base EPS of $17.33

Posts strong revenue growth in CY26 CY27
driven by strong AI revenues from xPU and
Networking, and software growth.

$298.00
20X 2027e ModelWare Bear EPS of $15.02

Revenue growth disappoints and synergies
underwhelm. New customer engagements
fail to reach production The stock's
valuation multiple falls to 31X

Risk Reward – Broadcom Inc. (AVGO.O)

Overweight on growth in AI, recovery in core semis, and potential VMW upside.

PRICE TARGET

MS PT

$471.36

RISK REWARD CHART AND OPTIONS IMPLIED PROBABILITIES (12M)

Key:  Historical Stock Performance  Current Stock Price  Price Target

Source: Refinitiv, Morgan Stanley Research, Morgan Stanley Institutional Equities Division. The probabilities of our Bull,
Base, and Bear case scenarios playing out were estimated with implied volatility data from the options market as of 29
May 2026. All figures are approximate risk-neutral probabilities of the stock reaching beyond the scenario price in either
three-months’ or one-years’ time. View explanation of Options Probabilities methodology here

$446.77$446.77$446.77

$619.00$619.00(+38.55%)(+38.55%)$619.00(+38.55%) Prob (>619.00)~12.0%Prob (>619.00)~12.0%Prob (>619.00)~12.0%

$298.00$298.00(-33.30%)(-33.30%)$298.00(-33.30%) Prob (<298.00)~26.2%Prob (<298.00)~26.2%Prob (<298.00)~26.2%

$485.00$485.00(+8.56%)(+8.56%)$485.00(+8.56%)
Prob (>485.00)~28.1%Prob (>485.00)~28.1%Prob (>485.00)~28.1%

MAY '25 NOV '25 MAY '26 MAY '27
0

200

400

600

800

USD

OVERWEIGHT THESIS

BULL CASE BASE CASE BEAR CASE
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Drivers 2025 2026e 2027e 2028e

GAAP Revenue ($, mm) 63,887 104,698 168,222 215,704

MW Gross Margin (%) 77.3 74.0 70.4 69.7

MW EPS ($) 5.39 9.63 15.98 20.95

Inventory ($, mm) 2,270 6,000 10,818 12,601

DOI 57.2 80.4 79.4 70.3

4/5
BEST

24 Month
Horizon

4/5
MOST

3 Month
Horizon

Dominant position in the data center with
merchant silicon and ASICs
Increasing adoption of carrier aggregation,
antenna filtering in RF and 5G adoption
Potential for better than expected accretion
from the Symantec deal

10-20% Europe ex UK
20-30% Mainland China
20-30% North America

40-50% APAC, ex Japan, Mainland
China and India

Source: Morgan Stanley Research Estimate
View explanation of regional hierarchies here

Source: Refinitiv, FactSet, Morgan Stanley Research; 1 is
the highest favored Quintile and 5 is the least favored
Quintile

Inst. Owners, % Active 53.2%

HF Sector Long/Short Ratio 2x

HF Sector Net Exposure 25.3%

Refinitiv; MSPB Content. Includes certain hedge fund
exposures held with MSPB. Information may be
inconsistent with or may not reflect broader market
trends. Long/Short Ratio = Long Exposure / Short
exposure. Sector % of Total Net Exposure = (For a
particular sector: Long Exposure - Short Exposure) /
(Across all sectors: Long Exposure – Short Exposure).

Stronger AI revenues
Faster recovery in core semis businesses
Realized VMware synergies

Lose networking share to Nvidia (Mellanox)
ASIC chips are uncompetitive; lose customers
to competitors
Execution on VMware acquisition

Morgan Stanley EstimatesMean
Source: Refinitiv, Morgan Stanley Research

FY Oct 2026e

Sales /
Revenue
($, mm)

95,742 120,145

EBITDA
($, mm) 51,917 79,058

Net income
($, mm) 34,490 65,845

EPS
($) 9.20 13.31

Risk Reward – Broadcom Inc. (AVGO.O)

KEY EARNINGS INPUTS

INVESTMENT DRIVERS

GLOBAL REVENUE EXPOSURE

MS ALPHA MODELS

RISKS TO PT/RATING
RISKS TO UPSIDE

RISKS TO DOWNSIDE

OWNERSHIP POSITIONING

MS ESTIMATES VS. CONSENSUS

104,698

104,663

70,816

68,483

56,531

54,964

11.42

11.26
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Exhibit 2: Weekly stock performance
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Source: FactSet, Morgan Stanley Research

Exhibit 3: Monthly stock performance
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72% 71%
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Source: FactSet, Morgan Stanley Research

Exhibit 4: YTD stock performance
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Semis Week Ahead

Exhibit 5: June 1st - June 5th, 2026

Source: Bloomberg, Refinitiv, Morgan Stanley Research
10
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Semiconductor Coverage
Exhibit 6: Semiconductors - Risk Reward

% Upside

Risk-Reward / Downside 

Ticker Rating Price Bear Base Bull Base

Computing

AMD EW $516.1 $210 $410 $570 -21%

INTC EW $114.7 $43 $73 $110 -36%

NVDA OW $211.1 $160 $288 $330 36%

Memory

MU OW $971.0 $240 $520 $700 -46%

SNDK OW $1,695.0 $600 $1,100 $1,500 -35%

Capital Equipment

AMAT EW $450.1 $330 $502 $693 12%

CAMT EW $171.7 $118 $163 $214 -5%

KLAC OW $1,921.7 $1,367 $1,900 $2,334 -1%

LRCX OW $318.2 $219 $331 $436 4%

MKSI OW $324.3 $234 $374 $506 15%

NVMI EW $502.3 $366 $494 $643 -2%

TER EW $374.3 $267 $387 $512 3%

Comm-IC / Multi-Market

ALAB OW $342.9 $121 $240 $332 -30%

AMBA OW $72.2 $34 $96 $136 33%

AVGO OW $446.8 $298 $485 $619 9%

MRVL EW $205.0 $130 $195 $286 -5%

QCOM UW $251.0 $94 $146 $199 -42%

QRVO EW $103.6 $40 $84 $110 -19%

SMTC EW $152.5 $95 $175 $230 15%

SWKS EW $77.9 $43 $76 $105 -2%

Analog / MCUs

ADI OW $413.9 $342 $428 $517 3%

ALGM OW $47.9 $43 $51 $70 7%

MCHP EW $94.7 $69 $94 $118 -1%

NVTS UW $26.6 $4.9 $13.7 $22.7 -48%

NXPI OW $321.4 $268 $335 $400 4%

ON EW $120.6 $62 $87 $115 -28%

SLAB EW $217.6 $83 $231 $265 6%

TXN UW $305.7 $184 $221 $263 -28%

Components

AEVA EW $28.2 $4.5 $18.5 $52.0 -34%

Foundry

GFS EW $80.0 $34 $58 $96 -27%

AMKR EW $69.6 $49 $69 $88 -1%

Quantum Computing

IONQ EW $72.1 $6 $48.5 $110 -33%

Source: FactSet, Morgan Stanley Research estimates
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Exhibit 7: MS vs. Street

MS Consensus % Diff MS Consensus % Diff

ADI $13.21 $12.69 (4%) ADI $15,499 $15,023 (3%)

ALAB $2.88 $2.97 (8%) ALAB $1,532 $1,547 (1%)

ALGM $0.93 $0.88 10% ALGM $1,048 $1,017 2%

AMBA $0.74 $0.77 3% AMBA $443 $439 0%

AVGO $13.53 $12.44 (3%) AVGO $124,402 $113,347 0%

KLAC $43.86 $43.70 (1%) KLAC $15,335 $15,318 (0%)

LRCX $7.00 $6.83 (0%) LRCX $27,067 $26,926 (0%)

MKSI $11.70 $11.70 4% MKSI $4,793 $4,805 1%

MU $78.17 $73.24 45% MU $139,276 $132,145 18%

NVDA $4.77 $8.52 6% NVDA $215,938 $374,616 5%

NXPI $14.96 $14.68 4% NXPI $14,138 $14,028 1%

SNDK $143.41 $123.55 43% SNDK $34,733 $31,864 7%

AEVA -$1.80 -$1.68 2% AEVA $33 $33 (19%)

AMAT $13.75 $12.86 2% AMAT $36,416 $34,749 3%

AMD $7.22 $7.44 1% AMD $48,807 $49,866 (5%)

AMKR $2.07 $2.08 (8%) AMKR $7,570 $7,610 (4%)

CAMT $3.56 $3.50 10% CAMT $577 $571 5%

GFS $1.94 $1.89 (4%) GFS $7,250 $7,238 (1%)

INTC $1.12 $1.08 21% INTC $58,131 $58,442 0%

IONQ -$0.54 -$0.35 (109%) IONQ $266 $263 3%

MCHP $2.71 $2.78 (1%) MCHP $5,769 $5,811 2%

MRVL $3.98 $3.92 3% MRVL $11,498 $11,139 2%

NVMI $10.12 $10.47 1% NVMI $1,057 $1,064 4%

ON $3.12 $3.09 8% ON $6,472 $6,466 (0%)

QRVO $6.31 $6.91 (3%) QRVO $3,346 $3,514 (7%)

SLAB $3.00 $2.77 9% SLAB $934 $922 1%

SMTC $2.72 $2.58 (2%) SMTC $1,375 $1,331 0%

SWKS $4.68 $5.04 (4%) SWKS $3,750 $3,947 (3%)

TER $8.03 $7.31 0% TER $4,748 $4,501 2%

NVTS -$0.17 -$0.17 13% NVTS $43 $42 15%

QCOM $9.39 $10.69 (100%) QCOM $40,152 $42,525 (100%)

TXN $7.82 $7.60 (1%) TXN $21,035 $20,927 (1%)

CY2026e EPS CY2026e Revenue

E
W

U
W

O
W

Source: FactSet, Morgan Stanley Research estimates
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Revenue and EPS Growth

Exhibit 8: 2025-27e Revenue CAGR
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Exhibit 9: 2025-27e EPS CAGR
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Inventory

Exhibit 10: Semiconductor Company inventory is at 111 days, up 3 days q/q which is 4 
days behind of the seasonal decrease of 1 days. DOI is 22 days above the historical 
median and trailing 4-quarters slightly increased..
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Exhibit 11: Semi Customer DOI decreased  6 days sequentially to 52 days, below the 
seasonal decrease of 3 days. DOI is below the historical median and trailing 4 quarters 
increased from last quarter. 
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Exhibit 12: Distributor inventory is at 63 days, down 2 days q/q, below the seasonal 
decline of 0 days. DOI is 9 days above the historical median while trailing 4-quarters 
decreased sequentially.
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Short Interest

Exhibit 13: Short Interest as % of Float

29/May/25 27/Feb/26 29/Mar/26 29/Apr/26 29/May/26

ADI 1.6% 1.8% 1.7% 2.0% 1.9%

AEVA 5.0% 16.2% 15.0% 13.3% 12.5%

ALAB 6.3% 6.2% 6.3% 9.0% 7.2%

ALGM 8.9% 6.6% 5.5% 6.4% 5.6%

AMAT 2.1% 1.7% 1.7% 1.6% 2.3%

AMBA 3.1% 5.2% 4.5% 4.8% 5.5%

AMD 2.5% 2.1% 2.1% 2.2% 2.7%

AMKR 2.8% 3.4% 3.4% 3.5% 3.0%

AVGO 1.0% 1.1% 1.0% 1.1% 1.1%

CAMT 7.9% 7.4% 6.8% 7.6% 6.4%

GFS 1.6% 2.1% 1.9% 3.1% 1.7%

INTC 2.4% 2.2% 2.4% 2.4% 2.8%

IONQ 11.8% 21.2% 23.0% 21.7% 19.6%

KLAC 1.9% 2.0% 2.3% 2.4% 2.6%

LRCX 1.9% 2.4% 2.1% 2.2% 2.6%

MCHP 6.1% 4.8% 4.0% 5.1% 5.4%

MKSI 6.1% 4.4% 5.7% 5.5% 6.4%

MRVL 3.2% 3.9% 3.7% 3.2% 3.7%

MU 2.6% 2.7% 2.6% 2.8% 3.1%

NVDA 1.0% 1.1% 1.0% 1.2% 1.2%

NVMI 5.1% 4.0% 4.2% 5.2% 5.4%

NVTS 10.5% 17.3% 18.8% 18.6% 16.5%

NXPI 2.3% 3.3% 3.6% 3.2% 3.1%

ON 6.9% 8.7% 8.2% 7.8% 9.0%

QCOM 1.7% 3.2% 3.6% 4.1% 4.8%

QRVO 7.0% 5.1% 7.6% 7.1% 7.1%

SLAB 5.4% 5.8% 5.1% 4.6% 7.2%

SMTC 7.1% 5.6% 5.0% 5.8% 5.8%

SNDK 4.6% 5.0% 5.8% 5.4% 6.2%

SWKS 12.0% 12.3% 14.3% 13.3% 16.3%

TER 4.6% 2.9% 2.9% 3.1% 3.9%

TXN 2.2% 2.5% 2.1% 2.0% 2.0%

AVERAGE 4.8% 5.5% 5.6% 5.7% 5.8%

MEDIAN 4.6% 4.0% 4.0% 4.6% 5.4%

Source: FactSet, Morgan Stanley Research
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M
Risk Reward Reference     links

    1. View explanation of Options Probabilities methodology -    
Options_Probabilities_Exhibit_Link.pdf  

    2. View descriptions of Risk Rewards Themes -    RR_Themes_Exhibit_Link.pdf  

    3. View explanation of regional hierarchies -    GEG_Exhibit_Link.pdf  

    4. View explanation of Theme/Exposure methodology -    
ESG_Sustainable_Solutions_External_Link.pdf  

    5. View explanation of HERS methodology -    ESG_HERS_External_Link.pdf  
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Global Stock Ratings Distribution
(as of April 30, 2026)
The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.
For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated 
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, 
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Coverage Universe Investment Banking Clients (IBC)
Other Material Investment Services 

Clients (MISC)

Stock Rating 
Category

Count % of               Total Count % of               Total IBC
% of Rating               
Category

Count
% of Total Other 

MISC

Overweight/Buy 1546 42% 467 51% 30% 709 44%

Equal-weight/Hold 1568 43% 358 39% 23% 715 44%

Not-Rated/Hold 4 0% 0 0% 0% 1 0%

Underweight/Sell 555 15% 84 9% 15% 202 12%

Total 3,673 909 1627

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the 
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings
Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over 
the next 12-18 months.
Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage 
universe, on a risk-adjusted basis, over the next 12-18 months.
Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia - 
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
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Authority and the Prudential Regulation Authority, disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who (i) 
are investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (ii) are persons who are 
high net worth entities falling within Article 49(2)(a) to (d) of the Order; or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 
21 of the Financial Services and Markets Act 2000, as amended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan Stanley Proprietary Limited is a member 
of the JSE Limited and A2X (Pty) Ltd. RMB Morgan Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory 
(Proprietary) Limited, which is wholly owned by FirstRand Limited. The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital 
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Market Authority in the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA) 
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as 
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets 
the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available 
upon request from your sales representative.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority 
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.
As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment 
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are general in nature. These 
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about 
outcomes that fit your expectations.
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating 
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was 
developed by and is the exclusive property of MSCI and S&P.
Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.
Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/1011, or any other similar framework.
The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those 
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance 
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read 
all the related documents carefully before investing.

INDUSTRY COVERAGE: Semiconductors

Company (Ticker) Rating (As Of) Price* (05/29/2026)             

Joseph Moore

Advanced Micro Devices (AMD.O)                 E                     (06/09/2024)                   $516.10

Aeva Technologies Inc (AEVA.O)                 E                     (07/19/2021)                   $28.18

Allegro Microsystems Inc (ALGM.O)                 O                     (02/13/2026)                   $47.87

Ambarella Inc (AMBA.O)                 O                     (03/29/2016)                   $72.18

Amkor Technology Inc (AMKR.O)                 E                     (11/08/2023)                   $69.56

Analog Devices Inc. (ADI.O)                 O                     (11/16/2023)                   $413.85

Astera Labs Inc (ALAB.O)                 O                     (05/11/2025)                   $342.85

Broadcom Inc. (AVGO.O)                 O                     (06/09/2024)                   $446.77

GlobalFoundries Inc (GFS.O)                 E                     (10/28/2024)                   $79.97

Intel Corporation (INTC.O)                 E                     (02/22/2023)                   $114.68

IonQ Inc (IONQ.N)                 E                     (04/25/2023)                   $72.07

Marvell Technology Group Ltd (MRVL.O)                 E                     (09/14/2015)                   $205.00

Microchip Technology Inc. (MCHP.O)                 E                     (07/10/2024)                   $94.65

Micron Technology Inc. (MU.O)                 O                     (10/06/2025)                   $971.00

Navitas Semiconductor Corp (NVTS.O)                 U                     (04/06/2025)                   $26.60

NVIDIA Corp. (NVDA.O)                 O                     (03/16/2023)                   $211.14

NXP Semiconductor NV (NXPI.O)                 O                     (02/11/2025)                   $321.35

ON Semiconductor Corp. (ON.O)                 E                     (05/11/2025)                   $120.62

Qorvo Inc (QRVO.O)                 E                     (10/28/2025)                   $103.56

Qualcomm Inc. (QCOM.O)                 U                     (02/10/2026)                   $251.02

SanDisk Corporation. (SNDK.O)                 O                     (03/03/2025)                   $1,694.98

Semtech Corp. (SMTC.O)                 E                     (04/06/2025)                   $152.54

Silicon Laboratories Inc. (SLAB.O)                 E                     (01/19/2021)                   $217.60

Skyworks Solutions Inc (SWKS.O)                 E                     (11/28/2018)                   $77.85

Texas Instruments (TXN.O)                 U                     (04/13/2020)                   $305.68

Wolfspeed, INC (WOLF.N)                 NR                     (04/06/2025)                   $59.28

Lee Simpson

Arm Holdings plc (ARM.O)                 E                     (04/07/2026)                   $353.29
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Cadence Design Systems Inc (CDNS.O)                 O                     (02/14/2024)                   $374.93

Synopsys Inc. (SNPS.O)                 E                     (02/27/2026)                   $475.62

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

© 2026 Morgan Stanley
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