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EM WEEKLY KICKSTART

MSCI EM rose 4% to fresh highs this week on Iran deal optimism; Tech-heavy North Asia continued
to lead; We raised Hungary to OW; First round of Colombia elections this weekend
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B Performance: MSCI EM gained 4% this week as
optimism over a US-Iran deal supported positive market
sentiment globally. Al-exposed North Asia (Korea: +10%,
Taiwan: +6%), Greece (+6%) and select LatAm markets
(Colombia, Peru: +5%) led while ASEAN lagged. Given
strong gains in our North Asia (long KR, TW) vs. South
Asia (short IN, PH, TH) trade this week (initiated on April
16 at 100, currently at 130), we raise the target/stop
from 135/115 to 140/120 to protect gains.

index valuations could re-rate by 16-18% given the
scope for Hungarian long-end yields to converge to

Euro area counterparts as per the Maastricht criteria. Tﬂgﬁ’{;;ﬁ'g?ﬂi’ CFA
. . al i X

B Beyond PE re-rating, we also think that deeper teaéﬁjnmir:vggé%iﬁioamsm
integration with Europe could unlock opportunities on

the export side, which could boost company earnings.
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Goldman Sachs International

B With these structural macro tailwinds, coupled with a
strong micro outlook, we raised Hungary to overweight
within our EM equity allocations and expect 16% local
currency upside for the BUX index and about 25% USD
total returns over the next 12-months.

B Earnings/valuations: MXEF is trading at 11.8x NTM P/E
(-0.4 s.d, 10-yr avg). EM 2026E EPS was revised up 0.6%
over the past week.

®m  Flows: EM equities saw US$2bn inflows w/w led by TW
(+US$5.2bn), while KR (-US$2.7bn) saw outflows.

Focus: 1QCY26 earnings better than expected
B As 1Qresults season draws to a close — 86% of MSCI

B Macro / Events: SARB hiked rates by 25 basis points,
while the MNB and BOK kept rates unchanged. First
round of Colombia presidential elections on May 31.

Focus: Hungary — Euro Area Convergence Could Drive

a Structural Re-rating; Raise to OW
B We looked at implications for Hungarian equities over
the medium-term given potential Euro Area

Convergence. Our model estimates suggest that the BUX

EM (94% of cap) has reported C1Q26 — earnings are
tracking stronger than expected with EPS growth at
39% yoy vs 28% expected at the start of the season.
Strong earnings delivery in North Asia has significantly
contributed to beats. North Asia Tech, Greek Banks,
and Brazil Energy have seen most upside revision to
C1Q26 EPS growth, while China and Korea Domestic
sectors were the biggest drags.

Investors should consider this report as only a single factor in making their investment decision. For Reg AC certification and other important disclosures,
see the Disclosure Appendix, or go to www.gs.com/research/hedge.html.
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Focus: Hungary — Euro Area Convergence Could Drive A Structural Re-rating in Equities

Exhibit 1: Hungarian rates remain elevated
compared with Euro area members despite recent
rally, and will need to move lower to converge
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Note: The Euro area sample excludes Estonia, Luxembourg and Malta
due to data availability.

Source: Bloomberg, Goldman Sachs Global Investment Research

Exhibit 2: While equity valuations in Hungary
appear to be trading roughly in line with current
10-year rates, further compression in rates
supports higher valuations
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Exhibit 3: Our P/E macro model suggests that the
BUX index is currently trading close to ‘fair’ value
based on current long-end rates and growth
expectations...
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Source: FactSet, Goldman Sachs FICC and Equities, Goldman Sachs
Global Investment Research

Source: FactSet, Goldman Sachs Global Investment Research

Exhibit 4: ...But could see meaningfully higher ‘fair’
value assuming HUF rates converge to Euro area
rates and growth reaches potential by 2030
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Exhibit 5: Hungarian interest rate sensitive sectors
including Financials and Telcos could outperform as
rates decline further
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Exhibit 6: History suggests a limited equity market
effect from formal announcement of fulfilment of
Maastricht criteria, but a positive and temporary
boost after officially joining the Euro area
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The sample of Euro area joiners include Malta, Slovenia, Estonia,
Latvia, Lithuania, Croatia and Bulgaria

Source: Bloomberg, Goldman Sachs Global Investment Research
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Focus: 1QCY26 earnings tracking better than expected so far

Exhibit 7: Overall 1Q EPS growth is tracking ahead of consensus expectations
driven by strong earnings delivery in North Asia
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Exhibit 8: Among sectors, Tech, Energy, Real Estate and Utilities earnings are
tracking higher than initial consensus expectations...
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Exhibit 9: North Asia Tech, Greek Banks, and Brazil Energy are contributing
most to the earnings growth upgrades for C1Q26
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Exhibit 10: China and Korea Domestic sectors are the biggest drags on C1Q26

EPS growth since the start of earnings season
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Exhibit 11: MSCI EM 2026 /2027 EPS has been revised higher over the past month
driven by Korea

EP'S Growth EPS Revision (1 Week] EPS Revision {1 Month}
2028 2027 2028 2027 2026 2027
Brazl % 5% 12% 0.6% 18% 0.4%
Chile 3% 10% -03% £0.5% -22% -3.5%
China 17% 18% 0.5% 0.5% -0.1% 0.1%
Colombia T4% 1% 0.4% 0.2% -19% 0.4%
Greece 13% 0.0% 0.2% -07% 0.8%
Indis 18% -04% 0.0% -13% £0.5%
Indanes ia 4% 9% -04% 0.2% -20% -1.8%
Korea 275% 28% 1.2% 1.8% 137% 155%
Kuwait 0% 1% -08% 0.8% 02% 27%
Melays is 10% 8% 0.5% 0.2% 06% 0.4%
Mexico 1% 8% 0.3% 0.1% 19% 1.5%
Peru 22% 4% 1.4% 1.5% 5.4% 1.7%
Fhilippines 7% 9% -05% £0.6% -31% 3.2%
Foland 28% % 0.2% 0.1% 42% 2.4%
Qatar 0% 13% 0.1% 0.2% -13% 0.3%
Saudi Arabia 14% T% -02% £0.2% 0.1% 1.0%
South Africa 44% 10% -05% -1.0% -05% 0.2%
Taiwan 40% 25% 0.3% 0.4% 20% 3.2%
Thailand 10% 5% 0.5% 0.3% 2% 1.8%
Hungary 8% 10% 0.1% 0.2% -07% 0.8%
Turkiye 18% 38% 0.4% 0.3% -0.4% 1.2%
UAE 2% 14% -0.3% 0.4% -23% 2.8%
MSCIEM 57% 15% 0.6% 0.7% A45% 5.5%

Exhibit 12: Headline index level EPS integer continues to be revised higher...
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Source: FactSet, Goldman Sachs Global Investment Research

Source: FactSet, I/B/E/S, MSCI, Goldman Sachs Global Investment Research

Exhibit 13: CY2026 earnings sentiment has turned negative since the start of
the US-Iran war...
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Exhibit 14: ...but continues to be positive in North Asia, and negative in rest of
the EM markets
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Source: FactSet, I/B/E/S, MSCI, Goldman Sachs Global Investment Research
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Allocation and Key Market Views

Exhibit 15: Our market preferences emphasize diversification; We remain OW tech-heavy Korea, China and idiosyncratic stories like Brazil, South Africa, Hungary
and Greece

MSCI EM Index GS Index 12m Total Return Forecast (%)
Allocation Market Weight Index Level EPS Growth (%) Target Localldx FX Div. USD Total
(%) 52812026 CY2026 CY2027 (12m) Return  Return Yield Return
Overweight China 206% MXCN T 12% 14% 95 23% 1% 2% 26%
Korea 225% KOSPI 8,185 130% 12% 9,000 10% 2% 1% 13%
Brazil* 3% IBOV 175,063 20% 10% 215,000 23% 1% 6% 24%
South Africa 3.0% JSE40 107,235 33% 9% 122,000 14% 4% 4% 23%
Greece 0.5% ASE 2,348 13% 9% 2,500 6% 2% 5% 14%
Hungary* 0.3% BUX 131,453 13% 8% 150,000 14% 6% 4% 21%
Market-Weight |Taiwan 263% TWSE 43,636 28% 22% 45,000 3% 2% 2% %
India 11.0% NIFTY 23,907 8% 13% 25,900 8% -2% 1% [k}
Saudi Arabia 24%  SASEIDX 11,028 5% 10% 12,000 9% 0% 4% 13%
Mexico 1.8% MEXBOL 68,866 11% 6% 72,000 5% -4% 4% 5%
UAE 11% DFMGI T -2% 15% 5.800 1% 0% 5% 6%
Malaysia 1.0% FBMHKLCI 1,685 8% 8% 1,800 T% 3% 4% 14%
Chile* 0.4% IPSA 10,897 7% % 11,500 6% 4% 3% 10%
Turkey 0.4%  XU100 13,663 18% 33% 13,500 1% -15% 4% 13%
Colombia 01% COLCAP 2183 254 3% 2.300 5% -3% % 8%
Egypt 01% EGX30 52,658 -1% 8% 49500 6% 0% 4% 2%
Under Weight |Poland* 1.0% WIG 136,224 3% 9% 113,000 A% 2% 4% -15%
Thailand 1.0%  SET 1,569 -2% 6% 1.560 1% 0% 3% I
Indonesia 06% JCI 6,130 £i% 8% 7.200 17% 0% 5% 23%
Kuwait 0.5%  MSCI Kuwait 992 -5% 5% 950 A% 0% 3% 1%
Qatar 0.5% DSM 10,592 -B% 6% 10,000 6% 0% 5% 1%
Philippines 0.3% PCOMP 5,860 2% 9% 6,200 6% 0% 3% 9%
Peru 0.4% MSCI Peru 3,649 18% 3% 3.300 10% 4% 3% -3%
Czech Rep. 01% PX 2,522 7% -2% 2,350 -T% 3% 5% 1%
EM (usmo) MSCI EM 1,725 45% 19% 1,850 6% 1% 2% 10%

*Total Return Index, FX return is the average of GS 12m FX forecast and 12m fwd pricing; sorted by MSCI EM weight (%)

Source: FactSet, Goldman Sachs Global Investment Research

29 May 2026 5
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Exhibit 16: EM Sector Allocations: Our sector allocations are procyclical and emphasize our core themes; We are overweight Tech H/W, Internet and commodity
sectors and generally UW downstream and consumer-sensitive sectors

l Consensus estimates H Current Valuations || Performance |

msciem JCY26EEPS CY27EEPS o\ ¢ o7 eps I NTMPE LTmMps FPEGRatio B o tums

growth  growth o (2026 PIE / !
(yoy) (yoy) CAGR (%) (x) (x) 2027 EPSg) (%, USD)

GS

MSCI EM Sectors Allocation

weight (%)

Tech Hardware & Semis 40% 190 31 95 10.9x 6.5x 0.4 93%
Internet/Media & Entertainment 4% 14 16 15 13.2x 2.7x 0.9 -26%
Metals & Mining 4% 99 4 44 10.5x 2.7x 2.6 5%
Energy 3% 33 3) 14 9.8x 1.6x -3.1 8%
Banks Mw 14% 10 9 10 9.0x 1.2x 1.0 1%
Consumer Retail & Services Mw 6% 18 36 27 14.4x 2.3x 0.5 -20%
Insurance & Other Financials Mw 5% 7 9 8 10.2x 1.7x 1.2 1%
Capital Goods Mw 6% 50 20 34 19.1x 3.4x 1.0 29%
Consumer Staples Mw 3% 15 12 13 19.0x 3.6x 1.7 4%
Telecommunication Services Mw 2% 21 14 17 16.1x 3.0x 1.3 2%
Utilities mMw 2% 18 1 14 14.1x 1.6x 1.4 6%
Real Estate Mw 1% (1) 18 8 10.8x 1.1x 0.6 -3%
Autos & Components uw 3% 16 23 19 14.5x 1.9x 0.7 8%
Health Care uw 2% 13 21 17 26.9x 4.0x 1.4 5%
Chemicals & Other Materials uw 2% 109 21 59 18.5x 1.7x 1.0 9%
Transportation uw 1% (4) 11 3 14.1x 1.9x 1.3 2%
Software & Services uw 1% 8 11 9 21.5x 4.2x 2.0 -27%
Emerging Markets (MSCI EM) 100% 57 20 37 11.8x 2.6x 0.6 23%

Source: FactSet, MSCI, Goldman Sachs Global Investment Research

29 May 2026 6



Themes: Balancing Al /tech beneficiaries with domestics

Exhibit 17: EM offers various attractive market-specific sub-themesor alpha generation
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EM Cyclical and Quality Themes

Exhibit 18: Cyclicals vs. Defensives Exhibit 19: US-exposed EM stocks have outperformed domestically exposed EM
stocks
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Exhibit 20: Weaker balance sheet stocks have outperformed amid tighter credit Exhibit 21: Stable Growers have outperformed the broader MSCI EM index over

spreads the long term and during past market drawdowns
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CEEMEA Implementations

Exhibit 22: Greece and Hungary banks vs. Polish banks Exhibit 23: Poland Consumer Sectors vs. Financials
130 r 130 120 - 120
Greece, Hungary vs. F 120 MSCI Poland Consumer vs.
Poland Banks 100 Financials L 100
110
- 100 80 8o
90 60 - L 60
- 80
40 - 40
70
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Source: FactSet, Goldman Sachs Global Investment Research Source: FactSet, Goldman Sachs Global Investment Research
Exhibit 24: Poland Defense and Infrastructure stocks vs. MSCI EM Europe Exhibit 25: Polish FX-Sensitive Stocks
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Exhibit 26: The rally in South African equities since 2025 has been led by Miners,
while the domestic market has been largely flat
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Exhibit 27: South Africa Domestics vs. Exporters
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Source: FactSet, Goldman Sachs Global Investment Research

Exhibit 28: South Africa Macro Slice Valuations
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Exhibit 29: South Africa (MXZA) vs. CEE-3 (MXME)
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Brazil Rate Sensitivity

Exhibit 30: Bovespa returns decomposition

Bovespa (Local Currency) Cumulative returns YTD

40% - China Growth Factor r 40%

mmmm US Growth Factor
BRL 10Y

Ol

mmmm USD TWI

20% | === S&P 500

Residual

30% A

= Predicted
10% A

r 30%

r 20%

r 10%

0%

-10% - L -10%

Jan-26 Feb-26 Mar-26 Apr-26 May-26

Exhibit 31: Equity valuations appear roughly fair
relative to 10-year rates

Brazil ex-Commodities

20x 7 (NTM P/E) Higher Valuations

16x 4 Lower Rates J
~\\~_‘~ February 27
12x 4 Tl o/
.\Eﬁm-\ R? =043

8x q

Brazil 10Y Rate (%)
4x T T T T T T ]

5.0 7.0 9.0 11.0 13.0 15.0 17.0 19.0

Exhibit 32: Brazil equities have the highest negative
correlation to local rates in EM, with lower rates
implying higher equities...

Correlation w/ 5Y Local Rates (Past 10-years)
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Source: FactSet, Goldman Sachs Global Investment Research

Source: FactSet, Goldman Sachs Global Investment Research

Source: FactSet, Goldman Sachs Global Investment Research

Exhibit 33: ...and have tended to rally strongly
following the first rate cut in past cutting cycles

Bovespa: Cumulative Returns around 1st Rate Cut in Cycle
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Exhibit 34: Brazilian equities have performed well
during episodes of declining 5Y rates...
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Exhibit 35: ...with rate-sensitive pockets and
domestically exposed stocks outperforming the
headline index (about 2-3x on average)

Source: FactSet, Goldman Sachs Global Investment Research
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GSCBBZEN and GSCBBZRATE developed by Goldmans Sachs Global
Banking & Markets

Source: FactSet, Bloomberg, Goldman Sachs FICC and Equities,
Goldman Sachs Global Investment Research
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Brazil Election Playbook - How have Brazilian equities historically traded around elections?
Exhibit 36: Past election cycles have seen large dispersion in performance with Exhibit 37: Election-linked volatility in Brazil starts to pick up 5-6 months ahead

markets rallying post elections in 2006 and 2018, correcting in 2014 and 2022 of the October event

MSCI Brazil Performance: Before / After Elections
(Rebased to 100)
130 -

120

Current

2022

53

48

43

38

33

28

Brazil: Implied Vol Before / After Elections

Volatility typically sees an
uptick 5-6 months ahead of

the election

2022

2 2222222232 232320 2232232322 23232323232

O FIT VNSO DO IFTANDSODOITANLANTOODNT © 0SS AN T O

[ N A N I i~ L L i e a N N NN
Source: FactSet, Goldman Sachs Global Investment Research Source: Bloomberg, Goldman Sachs Global Investment Research

Exhibit 38: Domestic Cyclicals and Rate Sensitive pockets have been relative outperformers 6 months heading into the past election

cycles

MSCI Brazil Perfformance 6m before election

Sector 2006 2010 2014 2018 2022 Median vs MSCI

Brazil
Domestic Cyclicals 3% 11% 5% -12% -18% 3% 8%
Rate Sensitives -2% 1% 7% -10% -6% -2% 2%
Brazil ex-commodities -3% 9% 6% -12% -11% -3% 1%
Defensives 4% 7% 2% -16% -16% 4% 0%
Small Caps 3% 19% 4% -11% -16% 4% 0%
Financials 5% 9% 9% -10% 5% 5% -1%
Brazil commodities % 14% 3% 6%  19% | 7% 3% |
M5CI Brazil -5% A% 3% A% “14% A%

Source: Goldman Sachs Global Investment Research

29 May 2026
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EM Weekly Kickstart

Exhibit 39: Elections have tended to have modest impact on valuations overall,
but current starting valuation levels are reasonable relative to past election
cycles

Valuations before & after general elections
MSCI Brazil NTM P/E, Monthly

14 +

13 +

12 2018
11 1 Median
10 +

9 .

8 .

7 2022
6 .

5

-6m
-5m
-4m
-3m
-2m
-1m
=0
im
2m
3m
4m
5m
6m

Exhibit 40: Foreign flows into Brazilian equities have generally been positive
heading into the elections despite weak flows in the broader EM historically

Cum. Fll flows in Brazil: Before / After Elections

US$ bn
20 -
2014
15 - e
10 V‘/
Current Flows
5 . N

/\J : -
rmrm=man” TSN, oo

( Median

—r N~

2018

-5

-10 -
3 S 3 3 ° 3 3 3 3
N < © (o] - [e<] © < N
? § < ' = S ®

Source: FactSet, Goldman Sachs Global Investment Research

Source: Bloomberg, Goldman Sachs Global Investment Research

Exhibit 41: While Brazil’s allocation in global active funds has risen...

Brazil allocation in global active funds (%)

10.0 @ EM Funds (LHS), AUM: US$180bn 1
90 Global and Global ex-US funds, AUM: US$1tn 0.9
) 0.8
8.0 3 0.7
70 ‘ 0.6
\ MJ\ 05
6.0 0.4
5.0 0.3
0.2
4.0 As of March 31,2026 ¢ 4
3.0 0
W W O© © & &~ 0 0 O O ©O O v~ —~ N N OO O & T OV O ©
T T TTTOTONOTOTOLAN Qg g g
N N A G U A S S G
2328282828283 8382828283=2

Exhibit 42: Foreign ownership of Brazilian equities remains close to longer-term
average levels

Foreign Ownership of Brazilian Equities (%)

50%

45%

65%ile
40%
35%
30%
25%
20%

® ®» O = N ® ¥ LW ©W ~ © O O T N O ¥ © ©

S & = = ¥ ¥ - ¥ = ¥ ¥ - & N &4 & & O« «

S & © © © © O © © © © O © O © © © o o

& & &« § § & & & & & § &8 8§ & & & & &«

Source: EPFR, Goldman Sachs Global Investment Research

29 May 2026

Source: B3, Goldman Sachs Global Investment Research
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Goldman Sachs EM Weekly Kickstart
Performance Snapshot: Regions, Markets, Commodities and FX
Exhibit 43: Price performance of MSCI market and regional indices
Updated on May 29, 2:00 PM GMT
Indices Performance {$) Sectors Performance ($) Commodities Performance ($)
1w YTD RSI 1w YD RSl 1w ¥TD RSI
MESCIEN  — % 248% 50 T 9.5% 83.9% 73  Nalural Gas T A0.9% : 70
MXaPJ 3T% 24.8% 51 WMaterials 5.8% 45  Copper 8.1% 56
MSCl Japan e 9% 15.1% 49 Lhilities 5.5% 7 God 3.6% 27
S&P 500 e 12% 10.5% 71 Financials 0.2% 44 IonOre 1.8% 2
MSCl Word s 1.1% 9.6% B3 ndustrials 23, s S&P GSC 81% 4
Europe m 05% 47% 53 Real Estate 3.0% 5 WT 8.0% 548% 42
i Heathcare  056% 3.4% 33 Brent 95% 54.0% 7
Telecom -0.7% -18.1% 32
Cons Staples  D8% -3.6% |
Cons Discre. -0.5% -8.0% 38
Energy -1.8% 8.3% 29
Indices Equities Performance Currency
Weight 1w YTD YTD ($) RSI Spot 1w Chg
I o) (1oc) ©) (%)
Korea 22.6% — 0% 127% 117% 60 1502.8 -0.9%
Taiwan 26.1% I 5% 60% 60% 58 31.4 -0.3%
Greece 0.5% I % 12% 9% 51 0.9 0.4%
Colombia 0.1% I 13% 13% 56 3650.9 0.3%
Peru 0.4% 5% 27% 27% 62 3.4 0.0%
Hungary 0.3% Y 21% 31% 34 304.0 7%
Chile 0.5% i 2% 2% 45 894.1 -0.8%
MSCI EM - _— 4% 25% 25% 50 - -
Qatar 0.5% - % 3% 3% 41 36 0.0%
South Afiica 31% LI 2% 0% 40 16.3 1.0%
Thailand 1.0% .Y 28% 24% 57 27 0.1%
Poland 1.1% . 0% 17% 16% 53 36 0.7%
Kuwait 0.5% 1% 3% 3% 34 0.3 0.0%
UAE 11% B 1% 6% 1% 28 37 0.0%
Mexico 1.8% B 1% 13% 13% 42 17.3 0.0%
Eaypt 0.1% 1 0% 24% 13% 35 522 1.3%
Saudi Arabia 2.4% 0% 6% 6% 49 38 0.0%
India 11.1% 0% 1 6% 1% a7 95.7 0.0%
Indonesia 0.6% 1% W -33% -38% 0 17780.0 0.5%
Brazil 4.0% 1% M 12% 12% 28 5.0 0.4%
China 20.5% 1% Wl 8% % 18 6.8 0.2%
Malaysia 1.0% 2% . 1% 3% 2 4.0 0.3%
Turkey 04%  -3% - 22% 14% 24 459 0.4%
Czech 01%  -3% M T% 8% 46 20.8 0.4%
Philippines 0.3% -4% I 4% 8% 27 61.6 0.2%
Source: Bloomberg, FactSet, MSCI, Goldman Sachs Global Investment Research
29 May 2026 14



Goldman Sachs EM Weekly Kickstart

Exhibit 44: MSCI EM returns since start of the year have been earnings-driven Exhibit 45: EM Regional market performance

YT Retum Decomposiion (USD)
200%

W EPS Change i North Asia EM Europe  LatAm MENA S.Africa  ASEAN China India

'
150% P/E Change i 2015 (1% ) 10% 7%
o= P conmaion | v ST R (G e o
100% o Total | 2016 10% (5%) 28% 4% 15% 6% (1%) (3%)
] 2017 %% 40% 21% 1% 33% 24% 51% 37%

!
50% | 2018 | (18%) [@s%R)  @%) 2% [ere) ] 0% (20%) (9%)
i 2019 20% 3% 15% 5% % 3% 21% 6%
0% ; 2020 40% (14%) (16%) (6%) (6%) (9%) 27% 14%
i 2021 6% 0% (14%) 30% 1% (5%) ( 25%

|
0% 1 ; 2022 [N © 0% o ew o on I &0
! 2023 24% 25% 25% 2% (2%) (5%) (13%) 20%

-100% - —F—F—F—"T—"T"—"T""T"—T"T T T T T T T T T T T T T
S E P2 T O OLgE 88 0L g EE QUE RO os 2024 7% % R 1% 4% (2%) 16% 1%
S 5955388882585 2025 | &% || 49% 46% 2 R 28% 3%

¥ ® < T O 5 Wl o F <G§n. go—:
© 3 ETF g = 6= <= = S ] 1w 5% 1% 0% 1% 3% 0% (2%) 1%
o T = 3 z 2
= 2 e YTD _ 14% 13% 1% 0% (5%) (10%) (11%)
Source: FactSet, MSCI, Goldman Sachs Global Investment Research Source: FactSet, Goldman Sachs Global Investment Research

Leaders & Laggards

Exhibit 46: Relative price performance (US$) of MSCI EM markets vs. MSCI EM index

May.25 Jun25  Jul?5  Aug-25  Sep35  Oct25 Nov.25 Dec25  Jan26 Mar26  Apr26 May25 Jun25  Jul25  Aug25 Sep5 Oct25 Nov.35 Dec25 Jan36  Feb26  Mar26  Apr26  MTD
Brazil | 1% Tech Hardware & Semis

Chile 10% Softwars & Services 2% R 3% 1%
Colombia 2% 0% 1% %
Mexico 2% 1% A% -a%
Peru Autos & Components -1% -1% -T% -4%
Czech Rep ‘Consumer Retail & Svcs -4% -5% -4% -13% 0% -10% -13%
Egupt Media & Entertainment 0% 4 6 a% am
Greace % energy 2% 0% 4% % % 2% 6% [eAE% |
Hungary E Chemicals & Other Materials | 5% 2% 5% 29 4% -19% 4% 4% 2%
Poland O Metals & Mining 2% aw e 1w 3% |wW 2w aw
South Africa : B 0% 2% 4% 2% 4% 4% 5% 1% -10%
Turkey Rl el Estate s &% 3% % EN E O BEE 7%
China [l nsurance and other Financials 15 B a% 1% % EN 15 % 7%
India g Towecom soicos e 1% % EN E) B a% 1% aw
Indonesia f Cansumer Staples. N 2% aw | em | 4% 11w 1
Korea utilities % 1% 4% 5% 4% 0% % Tw | A2%
Malaysia & attncare 3% 5% 5% e 5% 2% 4% A1% | -12%
Philippines

Taiwan

Thailand

Kuwait

Qatar

‘Saudi Arabia

UAE

Source: FactSet, Goldman Sachs Global Investment Research

29 May 2026 15
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Valuations in Context

Exhibit 47: MSCI EM valuation has edged down

recently

x NTM P/E x

16 r16
-_— EM
144 EM ex-China \ /\‘ L 14
I R
!

10

8

T T T T T — 6

2008 2012 2016 2020 2024 2028

Exhibit 48: Valuation dispersion persists across EM

markets
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Exhibit 49: Valuation Z-score Markets

o}
N
n
m

Current Z-Score [10-years]
PB DY PB DY Average
.9) 2SN

Indonesia 9. 1.7 6.7 (3.1) (2.5)
Philippines 10.0 16 3.3 (1.7) (1.1)
Qatar 10.8 15 46 (0.9) (1.0
Egypt 6.6 24 4.2 (0.6) 0.0
Saudi Arabia __ 13.7 2.2 3.8 1.3 0.3
TTUAETTTTTTTTT SCHIEaan (T AREr SHinmEnn %fﬁ """" 05
China 1.1 15 22 (0.3) (0
Malaysia 14.4 16 3.9 (0:3) X
Hungary 8.1 1.4 3.3 (0.1) 0.
[ Brazil i ANINS STHRENIT:O NI Ml B7EENE Eeu (0 G)ERIEE 04 SHEw T X OO L EL SN
Mexico 13.0 25 3.7 (0:4) i
South Africa 8.8 24 32 (1.1) B
Greece 9.6 15 3.2 (0.1) 0.
Kuwait 17.4 21 34 0.2 0.
[ mre 208 35 12 03 03 02 03
Turkiye 68 12 25 0.6 (©
Colombia 8.6 16 5.1 (0.3) 2.
Thailand 18.1 22 3.1 13 E
Chile 137 2.0 25 02 1.
Poland 11.2 1.9 3.7 0.4 3.
“"Czechia 169 T TTTZ3TTTTTTTY 56 13—""7" 16777770577
Peru 13.1 35 29 0.3 3.
Korea 7.4 3.3 07 (1.7 7
Taiwan 21.9 5.8 1.4 3 5.
EM 1.8 26 1.9 0.4y a

Source: FactSet, MSCI, Goldman Sachs Global Investment Research

Source: FactSet, MSCI, Goldman Sachs Global Investment Research

Source: FactSet, MSCI, Goldman Sachs Global Investment Research

Exhibit 50: Valuation Z-score Sectors

Current Z-Score [10-years]
PE PB )4 PE PB DY Average
Consumer Staples 18.6 34 3.1 (1.5) 0.9) 3.1)
Consumer Discretionary 14.2 21 14 (0.6) (0.6) (1.0) 0.7)
Communication Services ~ 13.4 26 19 (1.5) (0.2) 0.2 (0.5)
Health Care 26.2 3.9 1.0 (0.3) 0.0 0.7) (0.3)
Real Estate 10.7 11 4.1 11 0.2) 0.2) 02
Financials 9.1 13 3.8 0.8 1.2 (0.3) 0.6
Utilities 12.4 16 34 0.7 20 (0.2) 0.8
Energy 9.5 15 41 0.5 21 0.5 1.0
Materials 1.3 22 25 0.1 24 1.0 iz
Information Technology 1.7 6.8 0.9 (1.7) 6.0 22 N
Tlindustrials 62 28 16 20 4T 09 S

Exhibit 51: EM valuations have reset to 10-year

average levels and remain at a wide discount to US
and other key DM regions globally

12-month forward P/E

+  Current
30x 4 +-1s.d.
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Exhibit 52: EM equities trade at a discount to US

equities,

204

-30 1

-40

even on a sector-adjusted basis

MSCI EM PE Premium/Discount to U.S

MSCI EM vs. U.S.
— MSCI EM vs. U.S._ {using MXUS sector weights)
MSCIEM vs. U.S. (+- 1s.d.)

2012

2014 2016 2018 2020 2022 2024 2026

Source: FactSet, I/B/E/S, MSCI, Goldman Sachs Global Investment

Research

29 May 2026

Source: FactSet, Goldman Sachs Global Investment Research

Source: FactSet, MSCI, Goldman Sachs Global Investment Research

16



GEM Equity Fund Flows

Exhibit 53: GEMunds marked theastest annual pace of buying over the past Exhibit 54: EM-Focused Equity Fund Flows
two decades

Equity

Wy , EM Funds



Goldman Sachs

EM Weekly Kickstart
Fund Flows and Liquidity
Exhibit 57: EM exchange-reported foreign inflows Exhibit 58: Fll flows by region
700 - I Cumulative net foreign inflows into equities since 2024 (US$bn)
EM exchange-reported foreign inflows PR (s rn) 2025 2026vtd mth  Wid
600 1 ($Bil, Cumulative) EM Asia exCN (40,603) (94,186) (26,763) 2,161
i Bond Latam 4820 7981 (3124)  (141)
500 Equity CEEMEA (4,493) 3,126 (1,115) A ——~—|
400 - -10 - Emerging Markets ex-CN___(40,276) (83,079) (31,002) 2,048
300 -
200 -60
100 -
0 -110
-100
-200 - -160 -
-300 - e EM eX-CN EM Asia ex CN
ceoeerrrooeegee N YYRITIILESS R —r ceeuEn
CC 252935 9>2BVBF5P2CC 2522959252 c =5 - -
8322888852 283323¢9°885228382 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25 Mar-26

Source: Bloomberg, FactSet, Goldman Sachs Global Investment Research

Source: Bloomberg, FactSet, Goldman Sachs Global Investment Research

Exhibit 59: Fll flows by market

Fll flows (US$ bn)

Markets 2021 2022 2023 2024 2025 2026YTD 1m 1w
EM Asia
Korea (20.1) (22.8) 10.1 1.7 (3.9) (64.2)  (29.0) (2.7)
Indonesia (3.2) 2.7 (0.3) 14 (1.1) (2.7) 0.2 0.2)
India 23.4 3.8 21.4 (0.8) (18.8) (23.8) (3.8) 0.1
Philippines (2.5) (0.0) (0.9) (0.4) (0.9) (0.2) 0.2) 0.1)
Malaysia (5.8) (0.8) (0.5) (0.9) (5.2) 0.2) (0.6) 0.2)
Thailand (8.3) (1.6) (5.5) (4.4) (3.2) 0.7 0.2 0.0
Taiwan (16.0) (15.3) 6.5 (19.7) (7.6) (3.9) 6.4 52
EMEA
Poland (0.4) 0.5 0.5 11 (4.1) 0.9 - -
Czech Rep 0.2 0.0 0.8 1.6 0.8 0.9 - -
Turkiye 0.2) (1.4) 1.4 (2.6) 24 1.8 (0.5) -
South Africa (74)  (103)  (83) (7.9) (12.4) 0.8 - -
Saudi Arabia 5.3 6.5 3.8 6.2 6.3 0.6 0.1 -
UAE (0.4) 4.0 (1.9) 5.7 23 (1.9) (0.6) 0.0
Qatar 0.2 1.6 0.4 0.7) 0.2 0.1 0.1) (0.0)
LATAM
Brazil (9.7) (1.2) 9.2 (6.6) 4.8 8.0 (3.1) (0.1)
[EW @50)  (337) 367 (26.2)  (203) B3 (310 7.0]

Exhibit 60: EM markets have seen significant foreign selling since the Iran war
started

(US$ bn) EM FlI Flows since Feb 27 (US$bn)
10

0 — JR— —

T T ==
05 -06 12 . .
-10 21 3.2

20 119
230 -22.2

-51.0

Czech Rep
Poland
Saudi Arabia
Qatar
Philippines
Thailand
Indonesia
UAE
Taiwan
India
Korea

Source: Bloomberg, FactSet, Goldman Sachs Global Investment Research

29 May 2026

Source: Bloomberg, FactSet, Goldman Sachs Global Investment Research
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Exhibit 61: Cumulative Equity Fund Flows Exhibit 62: Equity Fund Flows
Cumulative equity fund flows since 2019 (US$bn) Cumulative equity fund flows since 2019 (US$bn)
12 600 - Since 2019 Wtd
(US$mn) 2025 2026 Wtd
10 - |Brazil 2700 4,934 (749) 500 - U§'$mn
g [Mexico 85| (1,162) (200) Active (115,970) (65,387) (226) (1,023)
Chile 103 (62) 3) ) 400 | Passive 240,009 359,017 (137) (12,651)
6 -|Colombia| (152)] 101 16 ; Brazil Total 124,039 293,630 (363)  (13,674)
4 Latam 5,162 8,915 (1,125) ‘ 300 i
2 | Colombia GEM
0 Mexico 200 )
Chile (Passive)
-2 100 AEJ
4 -
6 0 — (Active)
-8 -100 - - GEM
O 00200 - - - ANN®MOIFT T T O © (Active)
2539339539893 33¢94¢ 200
L o b PN o~
§3225e38852z25328<23¢ 2288§53588883388%
§3858353835383353¢g

Source: Bloomberg, EPFR, HKEX, FactSet, Goldman Sachs Global Investment Research

Source: EPFR

Exhibit 63: Global mutual funds still have large underweight allocations in EM

bp
200
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-200
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EM's active allocation in global active funds
(Over/under-weight vs. MSCI benchmark)

20 years avg. -450 bps

1
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Exhibit 64: EM mutual funds are most UW Taiwan and India, and most OW Brazil

and Mexico

Taiwan
India
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Korea
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Source: EPFR, Goldman Sachs Global Investment Research

29 May 2026

Source: EPFR, Goldman Sachs Global Investment Research
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EM Macro Equity/ Thematic Slices

Exhibit 65: EM Macro Slices Performance Exhibit 66: Revenue Exposure by Economy
0/ )\« H
240 - EM Equity Macro Slices Global ) Revenue Exposure (%): vs Domestic
Cyclicals 100.0%
220 4 80.0%
200 1 60.0%
0 0
180 - 87
40.0% - 71172]74| 75| 76| 78] 79 b
1 5357
160 20.0% W
140 - Commodity )
Cyclicals 0.0% - — -
§32F38gzc288Rm2282888e2L2pges =
120 1 ceb6:888d25Efcs8ges583¢s58 ¢
© X X5z £= S<saES” S GF
100 | S o Defensi 3= - o3 we £¢
efensives 3 3 8 g
80 : ‘ ‘ ; ; < 3
Jan-25 Apr-25 Jul-25 Oct-25 Jan-26 Apr-26 2
=
Source: Goldman Sachs Global Investment Research, FactSet Source: FactSet, MSCI, Goldman Sachs Global Investment Research
Exhibit 67: P/E vs Earnings Growth Exhibit 68: ROE vs P/B
P/E EM GARP Screen )
30% - (vs. 5y Median) (Growth.-at-a-Reasonable-Price) Taiwan 6.0x _Price-to-Book (LTM)
Chile ° o
N4
20% - Colombia
0 Polend ° 5.0x
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10% A [ )
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P SN EG
-10% 1 ® South Africa ndia THy SA.-CZ ° ° b
e 2.0x KNP o et gBR
h co MY PH AE
20% Saudi Arabia ° ° ° .QA e O ©
- UAE ®
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Source: FactSet, MSCI, Goldman Sachs Global Investment Research Source: FactSet, MSCl, Goldman Sachs Global Investment Research
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Goldman Sachs

Style Monitor

EM factor/Style performance

Exhibit 69

EM Value vs MSCI EM

EM Growth vs MSCIEM
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Macro Forecasts

Exhibit 70: GS Macro forecasts

GDP growth Inflation Policy rate
2025 2026 2027 2025 2026 2027 Current 2026 2027
Actual* GS Cons GS Cons Actual* GS Cons GS Cons GS Cons GS Cons
Brazil 23 2.2 1.8 1.8 1.8 43 5.0 45 4.0 4.0 14.5 13.2 13.0 [goEwm 111
Chile 2.5 16 2.0 2.6 2.5 3.4 4.1 3.6 28 3.2 4.5 4.5 4.5 42 4.4
China 5.0 4.7 4.6 4.7 4.4 0.1 1.0 1.0 10 1.1 1.4 14 1.6 13 1.4
Colombia 2.6 22 2.5 2.4 2.4 5.1 6.5 5.7 46 5.0 11.2 12.2 11.3 11.2 10.0
Czech Republic 2.6 20 2.2 2.4 2.4 2.4 2.4 2.4 21 2.5 3.5 . 35 3.6 30 3.5
Hungary 0.4 1.9 1.8 25 25 44 200 32 |24 | 36 6.2 [ 58 59 | 40 50
India 6.5 7.5 75  [en 64 4.7 2.2 2.0 5.1 4.9 6.3 [ 53 | 55 5.8 56
Indonesia 5.1 49 50 46 @ 50 1.9 3.8 3.2 22 28 5.2 5.8 5.5 5.8 5.2
Israel 32 20 3.3 4.9 4.5 3.1 18 2.1 18 2.0 3.8 32 3.6 3.2 3.2
Malaysia 5.2 42 4.5 .39 4.4 1.4 2.3 2.1 2.1 2.0 2.8 2.8 2.8 2.8 2.8
Mexico 0.5 1.2 1.2 17 1.8 3.7 4.5 4.1 .37 3.8 6.5 6.5 6.5 . 65 6.6
Peru 3.4 33 29 |25 | 30 15 37 26 2.4 22 4.2 4.2 42 | 42 | 43
Philippines 44  [035 0 40 5.8 5.4 16 [57 1 62 |29 39 45 55 5.1 5.5 4.8
Poland 3.7 .33 3.5 3.4 3.0 3.8 .31 3.2 23 2.9 3.8 3.8 3.8 . 35 3.6
Romania 0.7 02 0.2 2.6 2.4 7.3 8.1 8.0 .35 39 6.5 6.5 6.3 45 5.2
Russia 1.0 .09 1.0 1.8 1.3 8.7 6.1 5.6 5.1 4.5 14.5 12.6 . 80 9.1
South Africa 11 1.4 1.3 1.7 1.6 3.2 4.2 4.0 .33 3.5 6.8 7.2 6.9 6.5 6.3
South Korea 1.0 25 25 w7z 20 21 24 26 21 21 25 3.0 28 3.0 28
Thailand 2.4 13 1.8 12 2.1 -0.1 2.6 2.5 2.1 1.5 1.0 1.0 1.0 .10 1.1
Turkey 3.6 27 3.1 36 3.7 34.9 30.2 30.2 196 | 217 37.0 37.0 33.9 29.0 25.4

* We take GS forecast if actual not available.

Light blue cells indicate GS forecast above Bloomberg (median) consensus, grey cells indicate GS forecast below Bloomberg (median) consensus. For GDP and inflation, annual average data are used for GS forecasts and
consensus. For India, GDP and inflation data are referred to fiscal year (2026 is India FY2026). For policy rates, end-of-year data are used for GS forecasts and consensus.

Source: Goldman Sachs Global Investment Research, Bloomberg

29 May 2026 22



Goldman Sachs

EM Weekly Kickstart

Equity Risk, Volatility and Correlation

Exhibit 71: 3m Realized Correlation
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Exhibit 72: Dispersion of Monthly Returns

MSCI EM Return Dispersion (6m avg)
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Source: Goldman Sachs Global Investment Research

Source: FactSet, Goldman Sachs Global Investment Research

Exhibit 73: 1m Option Implied Vol for EEM (Emerging Market ETF)

EEM (Emerging Market ETF) 1-Month Implied Vol
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Exhibit 74: Put-Call Skew for EEM (Emerging Market ETF)

EEM (Emerging Market ETF) Put-Call Skew
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