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Following our hyperscaler capex deep dive, we analyze implied Nikhil Javeri
revenue/GW across AWS/Google Cloud. Current AWS/Google
Cloud 36%/86% y/y growth in 27 look achievable and N

potentially even conservative. Google Cloud's growth arguably North America
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Our Bottom Up Capex Work Projects 14GW/20GW of Incremental Hyperscaler
Capacity in '26/'27... In How Much Capacity Will $2 Trillion of Hyperscaler Capex
Bring By ‘277 we built bottom up cost per GW frameworks across 9 different chip
generations (NVDA and custom silicon)...and applied estimated chip/rack allocations
per hyperscaler to estimate the amount of capacity (in GW) each hyperscaler is set
to bring on. As shown, we model the hyperscalers to add ~20 GW of incremental
capacity in ‘27, up from ~14 GW of incremental capacity in '26. Excluding internal
workloads, we estimate ~6 GW/~8 GW of capacity additions in '26/27 will be put in
service toward the public cloud businesses at AWS and Google Cloud. Please let us
know if interested in our interactive cost/GW and capacity models.

Maorgan Stanley does and seeks to do business with
campanies covered in Morgan Stanley Research. As a result,
investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of Margan Stanley

Research. Investors should consider Morgan Slanley
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decision

For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of this
report.
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Exhibit 1: Our Bottoms Up Analysis Shows Hyperscalers Are Set to Bring on
~14GW/20GW of Incremental Capacity in '26/2/ ...
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Exhibit 2: .. vath ~3 GW/3.5 GW to be added at Google Cloud in "26/27,and 3.5
GW/~5 GW at AMZN
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...And Applying Current AWS/Google Cloud Revenue Forecasts Implies ~$14bn/
$11bn of Incremental Revenue per Incremental GW in '27...With hyperscaler
capacity constrained and robust backlogs set to flow across P&Ls as capacity opens,
this capacity analysis is also a helpful sanity check for the slope of future
hyperscaler revenue growth. As shown, we currently model AWS/Google Cloud Y/Y
growth to accelerate to 35%/36% and 77%/86% respectively in ‘26/27 (partially
informed by our backlog vs non backlog contribution analyses.. let us know if
interested in our backlog files). As shown, these forecasts imply AWS and Google
Cloud both run at an incremental revenue dollar per incremental GW in the $11bn-
$14bn range (note we are excluding ~3mn units of estimated external TPU sales

from Google Cloud in this analysis).
With 2 Key Takeaways from Implied Incremental Revenue per Incremental GW...

First, our hyperscaler revenue estimates look reasonable and if anything
conservative. Capacity opening up will determine the slope of revenue growth. As
such, the extent to which this capacity opens should support our estimated level of
growth, which may be conservative given 1) 2025 results 2) Neo-clouds (CRWV +

IDEA
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NBIS, covered by Keith Weiss and Josh Baer), who predominantly rent bare metal
NVDA GPUs, currently generate ~$10 of revenue/watt...and hyperscaler software
services should support a premium to that and 3) Industry conversations indicate
current deals for capacity are being negotiated at Revenue/GW of ~$20bn+.

Second, Google Cloud '27 current estimates look potentially the most
conservative. As shown our current revenue and capacity forecasts imply Google
Cloud incremental revenue per incremental GW falls to $71bn in 27. While part of
this may be due to TPU accounting (see above for our assumptions and please do
ask for our models), this supply/demand matching does seem to imply the most
potential upside to Google Cloud ‘27 estimates. Faster than base case Google
Cloud growth could bring our $460 bull case into play (from multiple expansion
and earnings revisions). Note we are increasing our bull case from $425 to $460,
now implying ~28X times ~$16.50 27 bull-case EPS...vs 26X previously. We think
this is warranted given the growing contribution from Google Cloud and GOOGL's
growing GenAl leadership across its businesses.

Exhibit 3: We See Revenue Acceleration Ahead at All Hyperscalers..
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Exhibit 4: ..which implies §11-514bn of Incremental Revenue/Incremental GW
for AWS/GCP._.which seems conservative, and Google Cloud in 27 arguably
looking the most conservative
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Exhibit 5:  Woe increase our GOOGL bull case from 5425 to 3460, now implying
~28X times ~$16.50 2/ bull-case EPS (vs ~26X previously)

EBITDA (FY27E) $310,740 $330,358 $348,222
(X) EVINTM EBITDA 8.0x 13.6x 14 6x
Discount to 3-Year Median -37% 6% 14%
(=) Enterprise Value 2,485,921 4,492 869 5,066,633
(-) Net Debt (FY26E) (113,759) (113.759) (113,759)
(+) Shares Outstanding (FY26E) 12,260 12 260 12,260
(=) Multiples Based Valuation $212 $376 $423
DCF Based Valuation $238 $375 $497
PT (Average of Multiples, DCF Valuation) $225 $375 $460

% Upside -40% 1% 23%
Implied EVI'27 EPS 15.3x 24.1x 28.0x
'27 EPS $14.68 $15.61 $16.46
Implied EV/'27 EBITDA 9x 14x% 16x
Discount to 3-Year Median -33% 6% 24%

noren Campoare 2ata Basg e Stacleg Bearach
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Risk Reward — Amazon.com Inc (AMZN.O)

AMZN Risk Reward

PRICE TARGET $330.00

Our $330 PT is based on applying a ~29X P/E multiple to our $1.3 of '27 EPS and implies
paying ~1.1X PEG, a ~40% discount to AMZN's peer median.

$207.00 .
MS PT
& Norgat Sznley Esumates

Consensus Price Target Distribution $370.00

Yzan

RISK REWARD CHART AND OPTIONS IMPLIED PROBABILITIES (12M)

usD
m - -
PO
360 $330.00(+24 39%)
&—— Prob (>330.00)~24.0%
240
PO
120
0
MAY 25 NOV 25 MAY 26 MAY 27
Key. — Historical Stock Performance @ Current Stock Price 4 Price Targel
BULL CASE $400.00 BASE CASE $330.00

~29X base case 2027 EPS of $11.3

Our $330 PT is based on applying a ~29X
P/E multiple to our $11.3 of '27 EPS and
implies paying ~11X PEG, a ~40% discount
to AMZN's peer median.

~31X bull case 2027 EPS of $13.0

Our Bull case is derived from higher
Revenue and EBIT margin assumptions than
in our base case

OVERWEIGHT THESIS

= Amazon's high-margin businesses continue
to allow Amazon to drive greater
profitability while still continuing to invest
(last mile delivery, fulfillment, Prime Now,
Fresh, Prime digital content, Alexa/Echo,
India, AWS, etc).

® Amazon Prime membership growth drives
recurring revenue and positive mix shift.

u Cloud adoption hitting an inflection point.
= Advertising serves as a key area for both
further growth potential and profitability
flow-through.

Consensus Rating Distribution
o I 94% Overweight
[ ] 6% Equal-weight
0% Underweight

® MS Rating

Risk Reward Themes

Secular Growth: Positive

New Data Era: Positive

Technology Diffusion:  Positive

BEAR CASE $210.00

~20X bear case 2027 EPS of $10.6

Our Bear case is derived from lower
Revenue and EBIT margin assumptions than
in our base case

IDEA
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Risk Reward — Amazon.com Inc (AMZN.O)

KEY EARNINGS INPUTS

Drivers 2025 2026e 2027e 2028e

Revenue ($, mm} 716,924 825,620 951,082 1,088,139

Gross Profit (S, mm) 361,287 426,385 515,815 613,700

GAAP EBIT ($, mm) 79,975 111,844 155,801 203,824

Paid Unit Growth (y/y) (%) 10.8 1.8 10.6 9.8

AWS Revenue Growth (%) 19.7 347 36.5 31.0

INVESTMENT DRIVERS RISKS TO PT/RATING MS ESTIMATES VS. CONSENSUS
« Amazon's high-margin businesses continue to RISKS TO UPSIDE FY Dec 2026€

allow Amazon to drive greater profitability while

» Faster than expected AWS rev growth and
still continuing to invest

stable margin expansion Sales / 825,620

+ Cloudisina multi-decade secular adoption cycle . Faster than expected Retail rev growth, stable  Revenue 785,000 <& 839,200
+ Amazon is gaining share in eCommerce/retail to expanding 1P Merch Margins (6, mm)
and share of consumers' wallets + Greater than expected shipping and fulfillment
leverage
GLOBAL REVENUE EXPOSURE R —— EBITDA o 221-.”'“ .
@0-10% APAC.ex Japan, Mainland + Investments step up and continue for longer (§, mm) ’ )
China and India than expected
m ®0-10% Inda » Merch margins worse than expected 103,564
®0-10% Japan + AWS revenue decelerates and /or margins i ’
".: ®0-10% Latin America decline " Mot income 84,632 L 2 109,476
. (S, mm)
® 0-10% Mamland China
#0-10% UK
10-20% Europe ex UK OWNERSHIP POSITIONING .
® 60-70% North Amesica Inst. Owners, % Active s5.4% [} g:s 764 P
HF Sector Long/ShortRatio  1.7x B
b
HF Sector Net Exposure 07% I}

# ean @ Korgan Stanley Estirates

MS ALPHA MODELS

4/5  2aMonth  3/S5  3Month
BEST Harizon MOST Horizon
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Risk Reward — Meta Platforms Inc (META.O)

The Age of Efficiency

PRICE TARGET $775.00

Our price target is determined using a discounted cash flow/long-term EBITDA multiple. It
implies a ~23x '27 P/E Multiple. Our DCF uses an ~8% WACC and a ~3% terminal growth rate

Consensus Price Target Distribution

$614.00 *

$1,015.00
MS PT

“fzan @ Morgan Sianley £smates

RISK REWARD CHART AND OPTIONS IMPLIED PROBABILITIES (12M)

uso

1000

R VA Y

250

a
MAY 25 NOV '35 MAY 26

Key: — Historical Stock Performance @ Current Stock Price ¢ Price Targel

BULL CASE $1,000.00

Implied ~28x '27 P/E

Al investments drive increased engagement
and lead to new products/tools, which
supports outsized ad monetization and
revenue growth. Execution on newer
offerings (like click to message) could also
contribute to higher than expected growth.
META could also drive further efficiency
gains and be more successful in closing the
Reels monetization gap. Reality Labs losses
moderate and macro environment is better
than expected.

$775.00(+26 56%)
+———— Prob (>775.00)~20.0%
YT ———
MAY 27
BASE CASE $775.00

Implied ~23X base case '27 P/E

Ad revenue grows ~28% in '26 as META's Al
investments drive incremental Reels
engagement/monetization and support
improved performance and ad
measurement/attribution across the Family
of Apps. We also see META continuing to
focus on efficiency and improving
productivity.

OVERWEIGHT THESIS

» A Structural Pivot to Focus on Multi-Year
Efficiency, Productivity and Leaner
Operations... We think META's "year of
efficiency” is more than just a 365 day
change..but rather a structural and cultural
pivot to operate leaner and with a greater
focus on investor returns...even through
investment.

= |mportantly, Revenue and Engagement
Trends Are Also Improving Across META's
Platform... our industry and company
conversations speak to progress driving
incremental Reels engagement and
monetization...and traction improving ad
measurement/attribution in the post IDFA
world.

= 3 Underappreciated "Call Options"
including 1) further Al driven upside, 2)
subscription adoption and 3) click-to-
message.

Consensus Rating Distribution
o I 88% Overweight
(] 12% Equal-weight
0% Underweight

® MS Rating
Risk Reward Themes
MNew Data Era: Positive
Self-help: Positive
Technology Diffusion:  Positive
hyr
BEAR CASE $450.00

Implied ~14x '27 P/E

Declines in engagement and/or evidence of
Reels monetization ramping more slowly
than expected could lead to lower growth
and greater uncertainty. We also watch for
any macro uncertainty, regulation that limits
META's ability to target ads, Reality Labs
losses widen more materially than expected,
and higher capital intensity from mis-
execution around the data center build. Any
additional opex and capex could weigh on
operating income growth and FCF.
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Risk Reward — Meta Platforms Inc (META.O)

KEY EARNINGS INPUTS
Drivers 2025  2026e 2027e  2028e

Constant Currency % Growth (%) 22.5 26.2 20.5 18.3

Operating income (GAAP) ($, mm) 83276 92944 104,243 108,640

Consolidated Total Daily Active 22399 22945 23445 23892

Users (mm)
INVESTMENT DRIVERS RISKS TO PT/RATING MS ESTIMATES VS. CONSENSUS
« We are positive on META's structural pivot RISKS TO UPSIDE FY Dec 2026

towards efficiency and improving revenue,
engagement and Reels. We continue to monitor
META's progress on call options (Al,
subscriptions, click-to-message) and further
investment in Al/data centers.

Faster than expected Reels moretization &

higher engagement growth Sales / 256,708
Increased benefit from Al investment Revenue 249,553 ¢ 258240
+ Revenue driven by subscriptions and/or click-to-  ($,mm)

message ads

Further efficiency improvements drive outsized

.

GLOBAL REVENUE EXPOSURE FCF growth EBITDA 414318 m&m 170,068
®0-10% APAC, ex Japan, Manland RISKS TO DOWNSIDE (8,mm) ' '
Ching and India » Macro pressures/weaker consumer spend
% ® 0-10% India + Regulation impacts ability to target ads 85256
@ ©010% Japan + Reality labs losses widen further Net income '
@ 0-10% Latin America « Mis-execution risk could result in higher LT (8, mm) nan ® 108,329
®010% UK capital intensity
# 20-30% buope ex UK
- Narih A
A0°50% Horih Amencs OWNERSHIP POSITIONING eps 3283
: ©) 2728 * 38.62
horg Inst. Owners, % Active s56% I
HF Sector Long/ShortRatio 2 7x B
MS ALPHA MODELS HF Sector Net Exposure 12.9% . & Liain @ Morgan Slanley Fslimales

3/5 24Month  2/5 3 Month
BEST Horizon MOST Horizon
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Risk Reward — Alphabet Inc. (GOOGL.O)

Alphabet Inc.

PRICE TARGET $375.00

Our price target is determined using a discounted cash flow/discount to long-term EBITDA
multiple. It implies a ~24X "27 P/E Multiple. Our DCF uses a ~8% WACC and a ~3% terminal
growth rate (in line with other growth-oriented internet companies)

Consensus Price Target Distribution

$220.00 *

$515.00
MS PT

Yoan @ Morgan Stunloy Esineates

RISK REWARD CHART AND OPTIONS IMPLIED PROBABILITIES (12M)

usn

800

&00

%00 $388.83"®

200

0

MAY 25 NOW 25 MAY 26

P
$375.00(-357%)
&——— Prob (>375.00)-51.2%

May 27

Key. — Historical Stock Performance @ Current Stock Price 4 Price Target

BULL CASE $460.00
Implied ~15X ‘27 bull case EBITDA.

Faster innovation and Search/GCP
acceleration lead to multiple expansion and
higher earnings power, Search revenue
accelerates as Al-driven innovation delivers
meaningful upside to engagement. New Al
offerings prove incremental to the top and
bottom line and don't cannibalize core
Search. YouTube and Cloud become even
bigger contributors to top-line growth, and
operate at a higher margin than in our base
case.

BASE CASE
Implied ~14X '27 base case EBITDA.

Assumes pragmatic search revenue growth
in ‘26, continued incremental platform
monetization and Google Cloud acceleration
in 26. As GOOGL continues platform-level
innovation on Search and other categories,
we assume pragmatic revenue/EBITDA
growth. GOOGL introduces new Al offerings
which increase confidence in the durability
of long term growth and calm fears around
competition. Google Cloud accelerates
driven by new partnerships and growing
backlog.

$375.00

OVERWEIGHT THESIS

u Continued Al-driven platform-level
innovation on Search, YouTube, Cloud, and
with other offerings improve confidence in
the durability of long term growth.

s Continued expense discipline leads to
operating leverage and upward revisions on
EPS and FCF estimates.

Consensus Rating Distribution
o N 87% Overweight
| 13% Equal-weight
0% Underweight

® MS Rating
Risk Reward Themes
Secular Growth: Positive
New Data Era: Positive
N buaer e
BEAR CASE $225.00

Implied ~8X '27 bear case EBITDA.

Global ad growth slows further and margins
face pressure. Assumes slower search
advertising growth, and that ad spending
slows further. Expense discipline fails to
materialize leading to lower than expected
margin expansion and adj. EBITDA. New Al
products create greater than expected
margin pressure due to lower monetization
rates and increased compute intensity.

IDEA
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Risk Reward — Alphabet Inc. (GOOGL.O)

KEY EARNINGS INPUTS

Drivers
Total operating income (GAAP) (S,
mm)

GAAP Operating Income (Loss) ($,
mm)

2025

129,039

137,054

INVESTMENT DRIVERS

-

Search advertising spend continues to gain share
of global advertising budgets.

Mobile search advertising continues to take
share of online budgets.

Investments in video driving longer-term
monetization at YouTube.

Moderation of expense growth,

GLOBAL REVENUE EXPOSURE

AFRAC, ex Japan, Manland
Ching and India

India
Japan

®0-10%

® 0-10%
®0-10%
@ 0-10% Latin America
® 0-10% MEA
#0-10% UK

10-20% Evrope ex UK
® 40-50% North America

",

4N

MS ALPHA MODELS
5/5 24 Month 3\/5 3 Month
BEST Harizon MOST Horizon

2026e

2027e  2028e

179,084 230,506 285,142

186,559 237,706 291,692

RISKS TO PT/RATING

RISKS TO UPSIDE

New products generate higher than expected
top line contribution,

Capital returns through greater share
buybacks.

Hiring and/or spend per headcount is lower
than expected.

RISKS TO DOWNSIDE
+ High exposure to SMB and travel could
pressure ad revenue in a recession

» Improved disclosure around the Google and
Other Alphabet segments may not decrease

the overall investment activity of the business.

OWNERSHIP POSITIONING

Inst. Owners, % Active 56% [}

HF Sector Long/ShortRatio 2 7x [ |
HF Sector Net Exposure 129% |}

IDEA

MS ESTIMATES VS. CONSENSUS

FY Dec 2026e
Sales/ 497,846
Revenue 47,527 * 514,560
(8, mm)
EBITDA 244,196

218,065 244213
(S.mm) ' ¢
Neti 180,431

income

1 17 1849
(8, mm) 356 & 184932
s 1473

11.30 & 1513
()
# tdean  # Rergan Stanley Estirates
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Exhibit 6: GOC
Maorgan Stanley | Google Income Statement

{USD millions) 2024 2025 2026E 202TE
G

revenue build (GAAP)

Total Alphabet revenue $350,018.0 $402,836.0 S$497.8455 $630,316.1

Total Adverisng 264,500 0 204 601.0 3MBs4 0 367 005 5
Google Websies 2M2N0 264 899.0 305.824 6 335 498.0
Network Websites 303590 207920 200204 28507 6

Google Other & Other Bets BE21T O 10B272.0 163.0215 262 910.6

Hedging gams (losses) 21110 1127 0y (30 0p 400 0

Total Gross revenue (GAAP) 350,018.0 402836.0 48T BAS S 830 ME1
Total cost of revenue (GAAP) 146,306 .0 1625350 192,772.7 242 366.3
Total gross profit {GAAP) 203,7T12.0 240301.0 305.071.9 387.949.8
Total gross margen (GAAF) 5B 2% 50 7% 61 3% 61 5%
Traffic acquisition costs (TAC) 54,900.0 §9926.0 65,7854 71,07T0.8
TAL as % of adverbuing revenue 20.7% 202% 10.6% 19 4%
Total Net revenue (ex-TAC) 2851180 3425100 432,080.1 5592453
Total operating expenses (GAAP) 81,3220 111,262.0 125987 4 15T 4429
Research and develapmen (ex-SBC) 3H6.086 0 4B7TB 6 60.274 0 BOD 594.2
Sales and markesng (ex-SBC) 241458 246799 287628 340936
General and admirest alive (exSBC) 10.228 4 171576 13.097 5 15257
Stock -based compensation (incuding COGS) 27850 249530 26.6215 B3I0H
MNon-recurring dems 0o 0.0 ap ao
Deprecabon (included in épense Ines) 153110 211360 35.0189 649111
Total amortization of intangeble s (induded n expense lines) oo oo 12714 17100
Total costs & operating expenses (GAAP) 237,628.0 273,797.0 318,761 399.810.2
Tolal costs & operalng expenses (adjusied) 214 B43 0 2488440 2899396 366 579.2
Total operating income (GAAP) 112,3800 1290390 1790845  230,506.0
Total operatng margin {GAAF) 21% 320% 36.0% 36 6%
Total operating income, non-GAAP 1351750 153.982.0 207.905.9 263.736.9
Total operatng margn | adjusted) 38 6% 38 2% 41 8% 41 8%
EBITDA (adjusted) 150,486.0 1751280 244,196.3 330,358.0
EBITDA margin 51.0% 51.1% 56 5% 59 1%
ncremental EBIT DA margn 71.8% S16% TTi% 67.T%
Interest and other income, net T4150 28.787.0 386283 12.314.2)

Interest income 445820 43370 5.044 1 327717

Inleres! expense {268.0) (736.0) {3.721.B) (BATES)

Foreign currency exchange losses . net 140909 38200 5840 584.0

Gain {loss) on markelable securities, net 26710 245200 36,804 D oo

Other 300 (16.0} (B2.0) oo
Other income (expense) nel 9190 1964 0 oo an

Interest and other incame. net 74250 29787.0 J8.628 3 (2.314.2)
Pre-tax income (GAAP) 119,815.0 158,826.0 21T.T128 2281918
Income tax provision (GAAP) 19,6870 266560 I7.2821 36.510.7

Tax rate (GAAP) 16.4% 16.8% 171% 16.0%
Net income (GAAF), continuing ops 100,118.0 132.170.0 180.430.7 191.681.1

Net income (los

from dscontinued ops oo oo 1] oo

Net income, reported 100,118.0 TO.0 1804307 1918811

EPS (GAAP), from continuing ops 5804 s1o081 51473 $1561
EPS (GAAP) as reported $6.04 $10.81 $14.73 $1581



Morgan Stanley | sesesncn

iDEA
Exhibit 7: GOOGL Balance Sheet
Morgan Stanley | Google Balance Sheet
(USD millions) 2024E 2025E 2026E 2027E
Assets:
Cash & Cash Equivalents 234660 307080 60.536 8 388200
Marketable securities 721910 96,1350 TATTT0 737770
Accounts receivable 52,3400 62.886.0 81.0936 101.216.9
Receivable under reverse repurchase agreements 0.0 0.0 0.0 0.0
Defered income taxes 00 0o 00 00
Income taxes receivables 0.0 00 0.0 0.0
Prepaid revenue share, expenses and other assets 157140 16.309.0 19.362.5 23.8101
Total Current Assets 163,711.0 206,038.0 234,769.9 2376241
Prepaid revenue share, expenses and other assets. non-current 320540 243340 145040 B.504.0
Deferred income taxes, non-current 0.0 00 0.0 0.0
Non-marketable equity securiies 379820 GB.6B70 106.946.0 106.946.0
Property and equipment 171.036.0 246 5970 4063775 640.685.2
Intangible assets 40710 56145 21.563.1 20,1031
Goodwill 414020 440105 62.236.5 62.486.5
Total Assets 450,256.0 595,281.0 B846,397.0 1,076,348.8
Accounts Payable 7.987.0 122000 160123 215238
Short-term debt 00 oo 50.000.0 100.000.0
Accrued compensation and benefits 15.069.0 17 5460 208311 253737
Accrued expenses and other current liabilities 51,2280 55.557.0 65.588.9 798916
Accrued revenue share 9.802.0 10.664.0 132256 16.042.0
Securibes lending payable 0.0 00 0.0 0.0
Defemed revenue 50360 65780 7.1620 7.1620
Income taxes payable 00 0.0 0.0 0.0
Total Current Liabilities 89,1220 102,745.0 172,819.9 249,993.2
Long- Term Debt 10.883.0 46,5470 77.501.0 77.501.0
Defemed revenue. non-curmrent 00 00 00 00
Income taxes payable, non-current a7820 45310 51591 62839
Other Long-Term Liabilities 16,3850 211830 240270 24.027.0
Total Liabilities 125172.0 180,016.0 279,507.0 357,805.1
Shareholders' Eguity. 0.0 2.0 0.0 0.0
Preferred Equity 00 00 00 00
Common Equity 84,8000 931260 11689725 1522034
Defemred stock-based compensation 00 00 00 0o
AOC Income / {Loss) (4.800.0) {1.916.0) (2.180.0) (2.180.00
Retained Eamings 2450840 3240550 4500975 5685204
Total Shareholders’ Equity 325,084.0 415,265.0 566,890.0 718,543.8
Total Liabilities & Shareholders’ Equity 450,256.0 595,281.0 B846,397.0 1,076,348.8
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Exhibit 8: GOOGL Cash Flow Statement
Morgan Stanley | Google Cash Flow Statement
(USD millions) 2024E 2025E 2026E 2027E
Operati Flow:
Net Income 1001180 1321700 180.430.7 1916811
Depreciation & Amortization of PP&E 153110 211360 35089 649111
Amortization of intangible and other assets 00 0o 12714 17100
Stock-Based Compensation 227850 249530 288215 332309
Excess tax benefit from stock-based award activity 0.0 0o 0.0 0o
Deferred Income Taxes (5.257.0) 83480 99200 6.000.0
Other T48.0 (22512.0) {35.539.0) o0
Funds from Operations (FFO) 133,705.0 164,095.0 219,923.5 297.531.2
Changes in Working Capital:
Accounls receivable (5.891.0) (8.525.0) {18.457.6) (20,123.3)
Income taxes (2.418.0) (3.226.0) B03.1 11248
Prepaid revenue share, expenses and other assets (1.397.0) (4.542 0) 1.1485 (4,447 &)
Accounts payable 3590 (544.0) (1.079.7) 35115
Accrued expenses and other liabilities (1.161.0) 14,136.0 34521 18,8452
Accrued revenue share 1.059.0 8990 im7se 28165
Deferred revenue 10430 24200 505.0 oo
Changes in Working Capital {8,406.0) 618.0 {10,611.1) 31212
Operating Cash Flow 125,299.0 164,713.0 209,124 301,260.3
Investing Cash Flow: 0.0% 0.0% 0.0% 0.0%
Capex 152.535.0) (91,447.0) (189.568.4) (299,218 8)
Purchase of marketable securities (B6.679.0) (103.773.0) (31.041.0) 0o
A ies and sales of it 103.428.0 832400 53.001.0 0.0
Investiments in non-marketable equity securities (4.152.0) (4,349.0) (58.0) [1X1]
Cash coll i from ies lending 0.0 00 0.0 0o
I in p g 1 00 00 0.0 oo
Acqusitions, net of cash acguired. and purchases of intangible and othe 15.598.0) (3.962.0) (34.992.0) (500.0)
Investing Cash Flow (45,536.0) (120,291.0) (202,658.4) (299,718.8)
Einancing Cash Flow: 0.0 00 0.0 2.0
Net payments redated lo stock-based award activities (12.190.0) (14.167.0) (5.483.0) 00
Net proceeds from a public stock offering 00 00 0.0 0o
Excess lax benefit from slock-based award aclivities 0.0 00 0.0 00
Repurchase of common stock in connection with acquisitions 00 [ 00 o0
Repurchase of common stock {62.222.0) (45,709.0) (43.780.6) (62,570 6)
Proceeds from issuance of debt. net of costs 13.589.0 64,5640 81.379.0 50,000.0
Repaymen of debt {11.547.0) (32,026.0) 1.7230 0o
Cash dwvidend payments (7.363.0) (10,050.0) {10.540.6) (10,687.7)
Other 00 00 0.0 00
Financing Cash Flow (79,733.0) (37,388.0) 23,297.8 (23,258.2)
Effects of FX 612.0) 2080 (123.0) 00
Beginning Cash 24,0480 234660  30.708.0 60,536.8
(+/-) Met Changes in Cash (582.0) 72420 2068288 (21.716.8)
(+/-) Restalements / Adjustmenis (pre-10-0 f K} 0.0 00 0.0 oo
Ending Cash 23,466.0 30,708.0 60,536.8 38,820.0
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Risk Reward Reference links

1. View explanation of Options Probabilities methodology -
Options_Probabilities_Exhibit_Link pdf

2. View descriptions of Risk Rewards Themes - RR_Themes_Exhibit_Link.pdf
3. View explanation of regional hierarchies - GEG_Exhibit_Link.pdf

4 View explanation of Theme/Exposure methodology -
ESG_Sustainable_Solutions_External_Link pdf

5. View explanation of HERS methodology - ESG_HERS_External_Link pdf



