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CHINA DAIRY

Navigating the S/D inflection and IMF divergence; Buy Mengniuy/Yili on
attractive risk reward

We believe the China dairy sector is approaching a supply-demand (S/D) cycle liggfsléiﬁ%wg s
re-balance, with an inflection point expected in 2H26 (our views in 2026 outlook), Goldman Sachs (Asia) L.L.C.
echoing Mengniu/Yili mgmt’s comments and indicated by our dairy S/D model. We Christina Liu

observe demand has picked up (Mengniu/Yili liquid milk sales up HSD%/2% in 1Q26,  coiiman can it e u@sscom
outperforming the steady liquid milk market per Brand CT data) with new channel Valerie Zhou
development/product launches, and look for MSD% recovery in liquid milk sales in el bl

2026E, vs. ongoing upstream downsizing (herd size down 1.5% vs. Dec 2025 in
1Q26); we also expect excess supply to be further absorbed by growing B2B
consumption/imports substitution while both Mengniu and Yili progress in
deep-processed dairy production (noting reduced milk powder import volume at
-5% in 4M26).

B We think liquid milk is entering an early-stage recovery phase in 2026: We
look for MSD% recovery in liquid milk sales in 2026E with faster growth in chilled
milk at HSD%, with volume driven by product innovation and penetration into
emerging channels like B2B/F&B value retailers/high-momentum supermarkets,
while price improves on premium milk recovery and disciplined promotions.
Aside from UHT milk recovery, chilled fresh milk remains a growth lever with
rising penetration (at c.Rmb4bn sales for Mengniu, c.Rmb2bn for Yili in 2025,
both maintaining DD% growth trend from 2025). Meanwhile, the drag from UHT
yogurt/milk beverage has largely come to an end (more elastic-demand
categories with low base under negative impact of FMD food delivery subsidy in
2H25).

m  IMF segment a continued growth lever/profit contributor: With wider
divergence for IMF brands’ performance in 2026 YTD (Exhibit 21) following
the Arachidonic Acid (ARA) related recall in earlier this year, we expect
Mengniu/Yili to be the key market share gainers. In particular, we expect
Mengniu’s IMF business (from a small scale) to accelerate in 2026 with 1Q at
¢.30%+ growth including Bellamy’s up 60~70% yoy in 1026 (in line with 70%
online growth per our online tracker), together with profitability improvement
set for 2026. We expect Mengniu’s IMF business to contribute 6% /7% sales
and EBIT by 2028E vs 4%/2% in 2025. For Yili, we expect it to maintain its #1
position and continue gaining market share in IMF, with company targeting its

Goldman Sachs does and seeks to do business with companies covered in its research reports. As a result, investors
should be aware that the firm may have a conflict of interest that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to
www.gs.com/research/hedge.html. Analysts employed by non-US affiliates are not registered/qualified as research
analysts with FINRA in the U.S.




Goldman Sachs China Dairy

Pro-kido single brand to take the #1 position in 2026. We also see further growth
potential for both companies if they can successfully leverage and expand their
overseas presence with Ausnutria/Bellamy’s network to accelerate growth in the
international market.

B Deep-processed products as key L-T strategic growth pillars with significant
runways, including cheese/butter/whey powder, etc. While both companies have
started with bulk milk powder for the processed-dairy business to absorb excessive
raw milk supply, they are building up their capacity for more value-added categories
as domestic production technologies mature and raw milk costs become more
favorable structurally (i.e. high efficiency/yield) which we believe is a significant
opportunity for import substitution. We think Yili’s L-T target of Rmb10bn+
domestic 2B business sales and Mengniu’s DD% revenue growth in cheese
demonstrate growth momentum in these segments.

Earnings estimates and stock preference: We reiterate our positive view on Mengniu
(with the highest TP upside among our China Dairy coverage) and Yili based on liquid
milk recovery visibility and market re-consolidation. We raise our 12-m TP for Mengniu
to HK$24.0 from HK$21.4 with 1~3% higher 2026-28E sales/earnings estimates on
better momentum in liquid milk recovery (expect HSD% growth in 1Q26) and IMF
growth. We now look for 7.8% full-year FY26 sales growth and adjusted core NP at
Rmb5.2bn (up 8% yoy). The stock is trading at 11x/10x 2026E/27E P/E, well below its
5yr/3yr avg. of 16x/12x, with 4.4% 2026E dividend yield. We revise down our 12-m TP
for Feihe to HK$3.43 from HK$4.00 on up to 7%/13% lower sales/earnings in 2026-28E
to reflect IMF competition.

The authors would like to thank Lily Qi for her contribution to this report.

Exhibit 1: Summary of valuation and TP changes
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Mengniu Dairy Buy 8388 1673 2140 2400 12% 43% 11X 10X 9x 16X 14X 13X 55% 8.9% 44%
ili Industrial Buy 25,035 2620 35.00 3500 0% 34% 14X 13X 12X 19X 17X 15X 32% 104% 5.1%
China Feihe Ltd Neutral 3572 3 4.00 343 -14% 10% 10X 10X 9X 11X 11X 10X 15%  3.4% 7.8%

Source: Company data, Goldman Sachs Global Investment Research

Dairy S/D to bottom out in 2H26

We expect supply/demand to re-balance in 2H26 driven by continued herd downsizing
and demand recovery. We look for a ¢.2% yoy decrease in total supply in 2026E
(following -0.7% yoy in 2025) vs. a modest 2% demand recovery, with: 1) ¢.1% lower
domestic supply with continued herd downsizing partially offset by higher unit yield.
1Q26 raw milk production volume was up 3.4% yoy (Exhibit 6) on unit yield
improvement, and herd size was down 1.5% in 1Q26 vs. Dec 2025. We look for 4.0%
herd size cut in 2026E partially offsetting a 3.5% unit yield growth. 2) Continued
decrease in net imports esp. driven by lower dry powder imports in 2026E (GSe:
-10%), with 4M26 imported volume at -5% yoy (as c.1/3 of total imports, raw milk
equivalent), despite likely slowing exports growth this year with decelerating YTD
momentum. 3) A modest 2% recovery in total demand in 2026E, driven by liquid milk
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recovery at +6%. We expect 2027-28E S/D to remain balanced with stabilizing total
supply on a slight recovery in herd size offsetting continued modest improvement in unit
yield, and close to 1% steady growth in demand.

Liquid milk: Early signs of demand recovery

We see early signs of liquid milk demand recovery with Yili/Mengniu liquid milk sales
up LSD%/HSD% in 1Q. Per Brand CT data, tracked sales of total liquid milk (UHT/chilled
milk and yogurt combined) were up c.1% yoy in 1Q26 vs. down HSD% in 2025. We look
for MSD% recovery in liquid milk sales in 2026E with faster chilled milk at HSD%, with
volume driven by product innovation and penetration into emerging channels like
B2B/F&B value retailers, while price improves on premium milk recovery (Mengniu
Deluxe back to DD% growth in 1Q26/Yili driven by new Satine product launches) and
disciplined promotions. We think chilled milk remains a growth lever with rising
penetration where leaders have sustained share gains despite intensifying
competition - Yili sustaining 20~30% growth in recent years.

S/D Forecast

Exhibit 2: Domestic Dairy S/D Summary: we look for notable $/D improvement in 2026E moving towards rebalance in
2H26, and 2027-28E remain balanced

Dairy Domestic S/D Summary {k ton}
Total supply
Yo¥

Domestic raw milk production
Imports - Raw Mik Equivalent
Exports - Raw Milk Equivalent
Total Demand

YoY

38,669 41,907 44,147

2020

40,000 43,287 45,485 49,834 50,221 50,317 47,746 47,307 46,312 46,201 46,529

5.1% 96% 08% 0.2% -5 1% -0.7% -2.3% -0.2% 07%

30,746 32,012 34,400 36,830 39,320 41,970 40,790 40910 40,546 40,715 41,225
9,363 11,366 11,168 13,105 11,017 8,536 7246 7221 6,695 6,858 7075
(109) (91) (82) (101) (110) (189) (289) (744) (928) (1,372) (1,771)

48,761 48,614 48231 46,136 44,752 45,873 46,234 46,573
53% 10 5% -0.3% -0.8% -4 3% -3.0% 2 5% 0.8% 07%

Ex Sh

1,331 1,380 1,339 1,072 1,613 2,086 1,610 2,645 440 (33) (44)

Source: Wind, China Custom, Euromonitor, Ministry of Agriculture and Rural Affairs, Goldman Sachs Global Investment Research
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Exhibit 3: 2026E: Required YoY change in key swing factors to reach S/D balance flexing
-1%~+3% demand growth

2026E SID Test

Demand growth yoy

3.0% 2.0% 1.0% 0.0% -1.0%
Required YoY change to reach. Yo 0y powderimports, | -14% . -24% -33% . ..c42% . 51%
S/D Balance (single factor) % Herd size aut -37% -48% -59% 7.0% 8.1%

Source: Goldman Sachs Global Investment Research

Exhibit 4: Sensitivity analysis for dairy supply surplus/ (shortage) in China based on our
industry model for 2027 (k tonnes) on demand growth vs. key supply swing factors incl. herd
downsize% [ unit yield growth [ dry dairy product exports decline

Demand growth yoy
3.0% 2.0% 1.0% 0.0% -1.0%
20% B45 386 72 531 530
Namberof 15% 47 488 (29 430
cows in milk 1.0% (1,048 589] 130 28
yoy % 0.5% 4 590 232 27 5
0.0% 250 92 12

Dairy supply surplus/ (shortage) 2027 (k ton)

Demand growth yoy

3.0% 2.0% 1.0% 0.0%
3.0%| 649 190 269 728

Unit yield of 25% 9 LE 528
cowin milk 2.0% 9 13 328
yoy 15% 789 33 129
1.0%| 988 m

Dairy supply sumplus/ (shortage) 2027 (k ton)

Demand growth yoy
3.0% 2.0% 1.0% 0.0% 1.0%
20.0%) 78 328 131 =3 1,049
i 30.0% 74 415 a4 %81
“;‘;x:; 40.0% 961 502 (4 416 -
exports 50.0%)| (1,048 589 13 87
60.0%) (1,138 576 217 241 0
70.0% 222 305 154 813

Source: Goldman Sachs Global Investment Research
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S/D Dynamics
Exhibit 5: Cow herd size continued to reduce in Mar, and Exhibit 6: Cow milk production yoy grew at 3.4% yoy in
recorded 1.5% decline in Jan-Mar 1Q26
COW herd Size in China ('000 heads) Production volume of cow milk (k ton) — ====Yo0Y
20,000 20%
MoM cut (since Jan 2025, RHS)  =#=Total herd size 15000 16.5%
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Source: Ministry of Agriculture and Rural Affairs Source: Ministry of Agriculture and Rural Affairs
Exhibit 7: Production of dairy products in China increased Exhibit 8: Raw milk price has stabilized at around
in Apr by 0.8% yoy Rmb3.0/kg since mid-June 2025; 2Q26QTD avg. raw milk
price yoy decline sequentially narrowed to LSD%
Monthly production volume growth yoy of dairy products in China (%) Raw milk price (Rmbﬂcg)
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Source: NBS Latest price on May 14

Source: Ministry of Agriculture and Rural Affairs
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Exhibit 9: We noted historical correlation between valuation
of dairy names and raw milk prices

Mengniu 12m fwd P/E  ——Yili 12m fwd P/E Raw milk price (Rmb/kg, RHS)
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Exports/Imports Dynamics

Exhibit 10: Dairy product imports (raw milk equivalent) as Exhibit 11: We expect dairy product exports (raw milk
% of total supply was 30% in 2025 after a continued fall to equivalent) as % of domestic production to keep

28% in 2024, and we expect a gradual increase to 31% in increasing in 2026-27E on the back of domestic raw milk
2027-28 price competitiveness
Dairy imports (raw milk equivalent) as % of total supply Dairy exports (raw milk equivalent) as % of domestically
40% 8% produced raw milk
28% 5.0%
. 4.3%
oo 4.5%
- 4.0%
3.5%
32%
3.0%
30%
2.5%
265k 2.0%
26% 1.5%
24% 1.0%
22% 0s5% 02% 03% 03%
20% 0.0%
2019 2020 2021 2022 2023 2024 2025 2026E 2027E 2028E 2020 2021 2022 2023 2024 2025 2026E 2027E 2028E
Source: China Customs, Wind, Goldman Sachs Global Investment Research Source: China Customs, Wind, Goldman Sachs Global Investment Research
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Exhibit 12: Domestic raw milk price advantage vs.
imported milk powder is narrowing

Domestic raw milk price (Rmb/kg)

6.00

Avg. price of imported milk powder - raw milk equivalent (Rmb/kg)

= = = = |mplied imported milk powder price advantage (RHS) A ’ﬁ

China Dairy

Exhibit 13: Export price advantage is narrowing due to
continued lower imported milk price

Avg. price of imported milk powder - raw milk equivalent (Rmb/kg)
Avg. price of exported milk powder - raw milk equivalent (Rmb/kg)
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price to implied raw milk price

Source: China Customs, Wind

Category Expansion

We expect strong growth in chilled milk and category expansion beyond liquid milk
to be strong growth levers in 2026-28E. Within liquid milk, we expect Mengniu to
receive greater support from Deluxe’s sequential recovery (as c¢.40% of total liquid milk
sales) and chilled milk (as c.6%/8% of total liquid milk sales in 2025/28E), while Yili
should see relief from Satine’s re-acceleration with this year’s successful new product
launches and a gradual stabilization in UHT yogurt onwards. Beyond liquid milk, we
expect Mengniu’s other categories to contribute c.24% of sales in 2028E, up from
21% in 2025, mainly driven by a re-acceleration in cheese and infant formula. We
expect infant formula to become a more meaningful sales contributor for Mengniu in
2028E at 6% mix vs. 4% in 2025E, and for Yili to grow to 21% in 2028E from ¢.20% in
2025 post arapid scale-up from 9% in 2021. Meanwhile, we see cheese and other
deep-processed dairy products as incremental growth drivers for both Mengniu/Yili. In
particular, we expect Mengniu’s cheese business to recover steadily over 2026-28E and
contribute ¢.12% of total sales by 2028E vs. 10% in 2025. Meanwhile, we also see
category expansion as an earnings growth lever for Mengniu as business profit
abilities ramp up to yield scale effects. We note milk powder/other dairy EBIT margins
turned positive in 2025 vs. both at loss back to 2023, and we expect category expansion
beyond liquid milk to contribute more meaningfully to EBIT in 2026-28E. We expect
Mengniu’s IMF business to contribute to 6%/7% sales and EBIT by 2028E vs 4%/2% in
2025. Of note, we expect Bellamy’s to return to teens% EBIT margin in 2027-28E as
revenue scales back to approach Rmb2bn+, considering its OPM at ¢.14% back in 2019
at c.Rmb1.3bn sales.



Goldman Sachs

Exhibit 14: Yili/Mengniu total sales breakdown by
category

100%
90%
Others
80% (Cheese etc.)
70%
60% Milk powder
50%
40% Ice cream
30%
o
20% m Liquid milk
10%
0%
Yili  Mengniu Yili  Mengniu Yili  Mengniu
2022 2025 2028E

Source: Company data, Goldman Sachs Global Investment Research

Exhibit 16: Mengniu: We note milk powder/other dairy
EBIT margin turned positive in 2025 vs. both at loss back
to 2023, and we expect category expansion beyond liquid
milk to contribute more meaningfully to EBIT in 2026-28E

Mengniu's by-segment EBIT breakdown

As % the sum of by-segment EBIT
110%

o
1;8;2 — ]
80% b
70%
60%
50%
40%
30%
' 20%
©10%
0% r T T
-10%
2023 2025 2028E
Liquid Milk = [ce-Cream = Milk Powder Other Dairy

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 15: Yili/Mengniu liquid milk sales breakdown by
category

b | = =
90% I = Others (chilled
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Source: Company data, Goldman Sachs Global Investment Research

Exhibit 17: We expect EBIT margin ramp-up in infant
formula for Mengniu in 2026-28E and to contribute more
meaningfully to group-level margin, as Bellamy’s
momentum recovers

Mengniu's by-segment EBIT breakdown
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2022/24

Source: Company data, Goldman Sachs Global Investment Research
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IMF has seen widening divergence YTD - Mengniu/Bellamy as key beneficiary

Industry: 2026-27E pressured by volume though premiumization continued, with more
meaningful stabilization in 2028E

We expect deeper volume declines in the China IMF industry into 2026E due to
lower-than-expected new births in 2025, but look for narrower volume decline into
2028E following a sequential recovery of new births in 2027E. For China’s IMF
industry, we expect volume decline at MSD% in 2026-27E due to the notable new
birth decline in 2025 (-17% yoy) but factor in 2026/27E birth rate improvement that
leads to a more meaningful volume decline narrowing in 2028E. Meanwhile, we look for
continued 1~2% ASP improvement in 2026-28E on premiumization, sustaining the
2025 trend (offline ASP maintaining 1~2% improvement trend). We now expect about
4%/3%/1% value size contraction in the IMF industry in 2026/27/28E. We continue to

highlight the incrementally elevated competition into 2026 as the industry contracts.

New births: We continue to anticipate a moderate sequential recovery in 2026 birth
rates lapping a low base, underpinned by an 11% YoY increase in marriage registrations
during 2025. However, we expect the rebound of new births to be at a much smaller
magnitude vs. marriage registrations YoY given it takes time to convert to new birth

increase (Exhibit 19).

Exhibit 18: We expect deeper declines in China IMF
industry into 2026E due to lower-than-expected new
births in 2025, but look for narrower volume decline into
2028E on sequential recovery of new births in 2027E
China IMF Industry growth

China IMF volume/price
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Exhibit 19: New birth number YoY appears to have moved
together with the prior-year marriage registrations YoY
during the past decade

20%
2025:

15% 1%
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2026E

-25%

Marriage Registration YoY (former year)  e====Number of new births YoY

Source: Company data, Goldman Sachs Global Investment Research

Source: NBS, Goldman Sachs Global Investment Research

Competition landscape: Premium domestic players see most tailwinds since ARA issue
Post the IMF recalls in early 2026 (Exhibit 20), we observed that selected MNC brands

saw weaker sales momentum and market share pressure across both online and offline
channels, while some leading domestic brands improved sequentially and gained market
share: Mengniu’s Bellamy’s brand (gained 0.5pp+ market share in Apr vs Jan-25)
outperformed among these brands: Bellamy maintained strong DD% yoy growth
every month in 2026 (similar to in 2025, except for Dec possibly due to LNY calendar
shift), outperforming MNC/domestic brands.

27 May 2026
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By-brand performance divergence since IMF recalls in early 2026 (Exhibit 21 and

Exhibit 22):

(-) Among MNCs, Nestle’s Wyeth was the most impacted brand, with China online
GMYV declining by 30-40% in Jan-Apr and offline GMV declining c.50% YoY in
Jan-Feb 26 after the ARA issue, and online/offline market share continuing to fall
since Jan-26.

(<) Danone’s Nutrilon/Aptamil also experienced some online market share
decline in China in Apr-26 post the IMF recall (-0.06pp/-3.3pp vs Jan-26),
suggesting softer consumer sentiment toward imported brands following the recall
events. More specifically, Aptamil turned to a -9% yoy decline in the online channel
in Mar after sequentially decelerating to teens% yoy growth in Feb vs DD% growth in
Jan-26.

() A2 Milk: While A2’s growth momentum moderated following its recall
announcement in May-26, it has still remained relatively more resilient vs other MNC
peers (online market share improved by 0.7pp in Apr-26 vs Jan-25, offline market
share improved by 0.3pp in Jan-Feb 26 vs Nov-Dec 25). IMF sales on Douyin have
sequentially decelerated by 16% in the past 30 days (announced recall on May 2),
per Chanmama data.

Outperformers:

Bellamy maintained strong DD% growth YTD and further accelerated to 80% growth
in April for online sales, though no longer on an easy base.

Biostime saw +21% yoy online GMV growth in 1Q26 and a further acceleration of
+68% in Apr 2026.

Exhibit 20: IMF recall summary table - 2026

Company Primary brands affected  Timing of IMF actions Key regions affected
Lactogen, Beba Supreme, Europe (France, Germany, Austria, Denmark,
Nestle NAN Infini pro, Wyeth Dec-2025 - Jan 2026 Sweden, ltaly, Switzerland, the UK), Turkey,
lluma Argentina, Brazil, Singapore, China etc
Aptamil, CowsGate, Majou{ rnarifets in Europe, Asia, Africa and the
f " Americas, incl. the UK, Ireland, France, Germany,
Danone  Gallia, Bledina, Dumex,  Jan 2026 - Feb 2026 § : : :
. Austria, Switzerland, Singapore, Mexico and
Nutrilon =
Nigeria etc
: A2 Platinum Premium :
A2 milk (USA label) May-26 United States

Source: BBC, Reuters, Google
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Exhibit 21: China online GMV monthly sales trend by brand - Bellamy’s mantained strong momentum in 2025 and 2026
D

IMF recall date | Warkstshare ____________________________________________ _ _  __ Saesyoy ____________________________________________ |
TralTaobaoli TrmanTacbaosJ0

Trand Apr-26 Apr-26 Mar-26 Fob-26 Jan26 Dec25  Now2s Cot-25 Sap-25 Aug-25 Juk25 Jun-25 May25  Apr25 Mar-25 Feh-25 Jdan-25
Baby products
ptamil Danona Jan-26 L) 228% 2% -8% 18% 24%, 8% % 19% 0% 5% 20 7% 26% 7% % 345 5%
Fene Feine .. - .5% 4% v 0% 22% -25% % AT 3% 2% 2% -20% 35% £ 4z 8% ™
a2 A2 Mk May-26 Ll 82% 7% 17% 4% 28% 3% 20% 28% 10% 20% 2% 6% 21% 8% 5% 3% A%
viyeth Mestle Jan-26 v 45% -32% 21% 33% 1% £ 23% -22% -18% % % -12% AT &% 1% 25% 5%
Bellamy's Wengniu na L) 11% 80% 68% 60% 73% -18% 38% 26% % 28% a8% 4% 1o% 38% 0% N 0%
pavrir, Danone Jan-26 ¥ o1% -45% 4% 50% 2% TN AT% -48% 2% A% o 214 46% -22% 6% 6% -34%

Market share movement was from Apr 26 vs Jan 25.

Source: Moojing

Exhibit 22: China offline GMV monthly sales trend by brand - Offline remained weak while A2/Danone maintained
growth

Modern Trade + M&B

Trend JF26 JF26 ND25 5025 JA25 MJ25 MA25 JF25
Baby products
Infant Formula
Feihe Feihe n.a. L ] 20.7% -16% -19% -23% -14% 1% -2% -6%
il Yili Jan-26 Ly 1713% 2% 2% 1% -2% 1% 5% 5%
Danone (Dumex + Nutrica) Danone Jan-26 L 5.5% 3% 2% 8% 5% 5% -3% 9%
A2 A2 Milk May-26 * 4.0% 2% 4% 3% 12% [A8% ] 8% 9%
Wyeth Nestle Jan-26 ¥ 1.4% _ -41% -40% -39% -37% -29% -34%

Market share movement was from Jan-Feb 26 vs Jan-Feb 25.

Source: Nielsen IQ

Exhibit 23: Aptamil maintained its No.1 position with Exhibit 24: Feihe/Yili’s Market share on Tmall/Taobao was
market share loss of 1.7ppt mom to 21%; A2 lost 0.7ppt 15%[9% in Apr
market share in Apr sequentially Domestic IMF value Market share (Tmall+Taobao)

International IMF value Market share (Tmall+Taobao)
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IMF: Tracking consumer sentiment since the ARA recall

In early 2026, the global IMF industry experienced broad-based precautionary voluntary
recalls of specific batches of products due to food safety concerns, starting with Nestle
in Dec-2025-Jan 2026 due to a potential quality issue with the ingredient Arachidonic
Acid (ARA) oil. Danone also initiated precautionary recalls across the UK, EU, and various
international markets in Feb 2026 for specific batches of infant and follow-on formulas
(incl. Aptamil, Cow & Gate, Dumex and Nutrilon) due to the possible presence of
cereulide. In early May A2 Milk (US market only) voluntarily recalled three specific
batches of its imported a2 Platinum Premium USA label IMF for the same reason. The
Nestle and Danone IMF recall actions have affected 50-60 countries and regions globally
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across Europe, Asia, Africa and Americas.

We have updated our sentiment tracker (using Baidu Index data) to gauge consumer
sentiment trends post the ARA and cereulide related issues as reported by multiple
media platforms in China.

® Baidu index data shows that the increase in key word searches on Nestlé IMF recall,
Cabio and ARA only lasted for c.12 days following the Nestlé announcement on Jan 6
2026, and cooled down after end-Jan. The Danone IMF recall did not trigger a hike in
key word searches, while key word searches related to the A2 Milk IMF recall sharply
increased after the US Food & Drug administration shared the company’s
announcement, and then cooled down within less than 20 days.

Exhibit 25: Baidu search index shows the high level of searches related to the ARA incident lasted for fewer than 15 days

Baidu Index: Nestle IMF + Recall

Source: Baidu Index

Exhibit 26: Danone IMF recall search remained low per Baidu Index

BaiduIndex: Danone IMF + Recall

Source: Baidu Index

Exhibit 27: Baidu search index shows searches related to A2 IMF recall surged in mid-May and cooled down afterwards

Baidulndex: A2 IMF+ Recall

Source: Baidu Index
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Earnings revision and TP change

B Mengniu: We revise up our 2026-28E sales estimates by 2~3% on better momentum
in liquid milk recovery (expect HSD% growth in 1Q26) and IMF growth (Bellamy’s
maintaining strong DD% GMV growth in 2026TD per our IMF tracker). We now look
for 7.8% full-year sales growth (ahead of company guidance of MSD% growth in
2026E), Operating profit growth at 7.8% and Adjusted core NP at Rmh5.2bn (up
8% yoy). Our earnings estimates are up 1~2% in 2026-28E on improved OP for
liquid milk after better S/D balance visibility and IMF and other dairy contributing
better earnings. We raise our 12-month TP to HK$24.0 from HK$21.4 prior, due
to: 1) higher earnings estimates; 2) rolling forward the discount year to mid-2027E
from end-2026E prior; and 3) updated FX assumption to 1.14 CNY/HK$, with other
assumptions unchanged. Our target 15.1x 2027E P/E is unchanged, discounted back
to mid-2027E with a 9.6% CoE.

m  Feihe: We revise down our 2026-28E sales estimates by 4~7% due to deteriorating
momentum in IMF considering that competition is likely to remain fierce, and also
factoring in its sales decline in 4M26 based on our IMF tracker, despite an easing
comp into 2H26. Our earnings estimates are down 7~13% in 2026-28E on lowered
GPM forecasts with mix upgrades yet to expand meaningfully on scale. We revise
down our 12-month TP to HK$3.43 from HK$4.0 prior, due to: 1) lower earnings
estimates; 2) target P/E multiple lowered to 11x vs prior 12x, in line with Feihe’s
historical 1.5-year avg. P/E; 3) rolling forward the discount year to mid-2027E from
end-2026E prior; and 4) updated FX assumption to 1.14 CNY/HK$. Our CoE
assumption of 10.3% is unchanged.

® Yili: no change to our estimates/TP.

WGV
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Exhibit 28: Mengniu New vs Old table
Mengniu (2319.HK)
RMB mn
2026E 2027E 2028E 2026E 202TE 2028E 2026E 2027TE 2028E
Divisional P/L New New New (o]} old ol % Chg % Chg % Chg
Revenue
Liquid Milk 68,892 71,848 74875 67,197 69,995 72,997 25% 26% 26%
Ice-Cream 57122 6.162 6.725 5,704 6,247 6.847 03% -1.3% -1.8%
Infant Formula 4,520 5,146 5555 4044 4,352 4637 11.8% 18.3% 19.8%
Other Dairy 9,540 10,619 11,541 9337 10,330 11,230 22% 28% 28%
Total Revenue 88,673 93,775 98,696 86,280 90,924 95,711 2.8% 31% 3.1%
yoy growth
Liquid Milk 61% 43% 42% 35% 42% 43%
Ice-Cream 6.1% 7.7% 91% 58% 9.5% 96%
Infant Formula 241% 13.9% 79% 11.0% 7.6% 66%
Other Dairy 154% 11.3% 87% 129% 10.6% 87%
Total Revenue 7.8% 5.8% 52% 49% 5.4% 53%
oP
Liquid Milk 4,977 5,269 5574 4354 5134 5434 25% 26% 26%
Ice-Cream 201 235 276 212 251 295 51% 6.3% -6.3%
Infant Formula 249 505 571 158 399 427 57.3% 26.5% 33.7%
Other Dairy 429 573 721 196 310 438 118.9% 85.0% 66.0%
Total Segment 5,856 6,583 7148 5420 6,093 6,594 8.0% 8.0% B8.4%
Unallocated 1223 1,078 1004 1502 1,406 1486 -18.6% -23.3% -324%
Group OP 7,079 7,661 8,152 6922 7,499 8,080 2.3% 2.2% 0.9%
Margin
Liquid Milk 72% 7.3% T4% 72% 7.3% T4% 00% 0.0% 0.0%
lce-Cream 35% 3.8% 41% 37% 4.0% 43% 02% -0.2% -0.2%
Infant Formula 55% 9.8% 103% 39% 9.2% 92% 16% 0.6% 1.1%
Other Dairy 45% 54% 6.3% 21% 3.0% 39% 24% 24% 24%
Group OP 8.0% 8.2% 8.3% 8.0% 8.2% 8.4% 0.0% 0.1% -0.2%
2026E 2027E 2027E 2026E 2027E 2027E 2026E 2027E 2027E
Consolidated P&L New New New Oud Old (o]’ % Chg % Chg % Chg
Sales 88,673 93,775 98,696 86,280 90924 95,711 2.8% 3% 31%
COGS (53.500) (56508) (59.385) (52.046) (54764) (57551) 28% 32% 32%
Gross Profit 35,173 37 267 39,310 34234 36,159 38,160 27% 31% 3.0%
SGAA (27,564)  (29.047)  (30,571) (26,924) (28346)  (29,838) 24% 25% 25%
Selling expenses (23,119)  (24.440) (25,771) (22,598) (23.878)  (25.183) 23% 24% 23%
Admin expenses (4445)  (4607)  (4,800) (4,326)  (4467)  (4.655) 28% 31% 31%
Operating profit (GS) 7,608 8,220 8,739 7,310 7814 8,322 41% 52% 5.0%
Other operating income (530) (559) (587) (388) (314) (242) 365% T76%  1425%
Reported operating pr 7,079 7661 8,152 6,922 7499 8,080 2.3% 22% 0.9%
Other expense (1,080) (943) (953) (1,080) (935) (938) 0.0% 0.9% 16%
Other revenue 663 663 663 663 663 663 00% 0.0% 0.0%
AssociatestCE 116 381 447 116 381 447 nm 0.0% 0.0%
Other income/expense {300) 102 158 (300) 110 172 0.0% 7.6% -8.5%
EBIT 6,778 7,763 8,310 6,622 7,609 8,252 2.4% 2.0% 0.7%
D&A (3.3086) (3.233) (3,145) (3.3086) (3233) (3.145) 00% 0.0% 0.0%
Net finance costs 59 160 397 59 152 374 0.0% 55% 6.0%
Pretax income. 6,837 7923 8,707 6,681 7,761 8,626 2.3% 2.1% 0.9%
Provisions for taxes (1,680) (1,981) (2,177) (1.641) (1.940) (2.156) 24% 21% 0.9%
Mingrity int 1/ r (84) (125) (166} (79) (117) (156) 66% 72% 6.8%
Reported NPAT 5,073 5817 6,363 4,961 5,704 6,313 2.3% 2.0% 0.8%
Less NetNon-Recurrin (139) 136 185 (139) 136 185
Adjusted NPAT 5,211 5681 6,178 5,099 5,568 6,128 2.2% 2.0% 0.8%
Reported EPS (basic) 1.294 1484 1624 127 146 161 23% 20% 0.8%
Reported EPS (diluted) 1.290 1479 1618 126 145 160 23% 20% 0.8%
YoY Growth %
Sales 78% 5.8% 52% 49% 54% 53%
CoGS 82% 5.6% 51% 53% 52% 51%
GP 72% 6.0% 55% 43% 56% 55%
SG&A 6.9% 54% 52% 45% 5.3% 53%
Operating profit (GS) 8.2% 8.0% 6.3% 4.0% 6.9% 6.5%
Reported OP (compe 7.8% 8.2% 6.4% 55% 8.3% 17%
EBIT 1232% 14.5% T1% 118.0% 14.9% 84%
Reported NPAT 228.3% 14.7% 94% 221.0% 15.0% 10.7%
Adjusted NPAT 8.0% 9.0% 88% 57% 9.2% 10.1%
Margins ppt ppt ppt
GP 39.7% 39.7% 398% 39.7% 39.8% 399% 00% 0.0% 0.0%
SG&A/Sales -311% -31.0% -310% -312% -31.2% -312% 01% 0.2% -0.2%
Operating profit (GS) 8.6% 8.8% 8.9% 8.5% 8.6% 8.7% 0.1% 0.2% 0.2%
Reported OP (compe 8.0% 8.2% 83% 8.0% 8.2% 84% 0.0% 0.1% -0.2%
Effective tax rate (%) -24 6% -25.0% -250% -246% -25.0% -250% 00% 0.0% 0.0%
Reported NPAT 5.7% 6.2% 6.4% 57% 6.3% 66% 0.0% 0.1% -0.1%
Recurring NPAT 59% 6.1% 63% 59% 6.1% 64% 00% 0.1% -0.1%
Margin expansion
GP -0.23% 007% 0.09% -021% 009% 0.10%
SG&A/Sales 0.26% 0.11% 0.00% 0.14% 003% 0.00%
Operating profit (GS) 0.03% 0.18% 0.09% -0.08% 0.12% 0.10%
Reported OP (compe 0.00% 0.19% 0.09% 0.04% 0.22% 0.19%
Effective tax rate (%) 196% -04% 00% 196% -04% 00%
Reported NPAT 3.84% 048% 0.24% 387% 052% 0.32%
Recurring NPAT 0.01% 0.18% 0.20% 0.04% 021% 0.28%
Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 29: Feihe New vs Old table
China Feihe (6186.HK)

RMB mn
2026E 2027E 2028E 2026E 2027E 2028E 2026E 2027E 2028E
Consolidated P&L New New New old Old oud % Chg % Chg % Chg
Sales 17677 17874 18,197 18,352 18,919 19511 (37%) (55%)  (6.7%)
CoGs 6.247 6.260 -6.385 £.402 6,485 6.660 (2.4%) (3.5%) 4.1%)
Gross Profit 11,430 11,614 11,812 11,951 12,433 12,850 (4.4%) (6.6%) (8.1%)
SG&A -8,715 8,754 -8.811 8,982 9,174 9,320 (3.0%) (4.6%) (5.5%)
Core OP 2,715 2,860 3,001 2,969 3,259 3,530 (8.6%) (12.3%) (15.0%)
Other operating income/{expense) 890 891 886 892 893 889 (0.2%) (0.3%) (0.3%)
EBIT 3.605 3,750 3,887 3,861 4,152 4419 (6.6%) (9.7%)  (12.0%)
Depreciation -530 -560 -592 -519 -544 -571 22% 29% 3.7%
Amortization -2 -2 -2 -2 -2 -2 nm n.m n.m
EBITDA 4,137 4,312 4,482 4,382 4,698 4,992 (5.6%)  (8.2%) (10.2%)
Net finance costs 110 123 138 110 123 138 0.0% 0.0% 0.0%
Non-operating income (expense) -374 -274 -244 -324 -244 -244 15.4% 12.3% 0.0%
Pretax income 3341 3,599 3,781 3,646 4,031 4,313 (8.4%) (10.7%) (12.3%)
Provisions for taxes -1,154 -1,236 -1,291 -1,259 -1,384 -1472 (8.4%) (10.7%) (12.3%)
Minority interest (I/S item) -50 50 -50 50 -50 50
Reported NPAT 2,137 2,313 2,440 2,367 2,627 2,820 (9.7%)  (11.9%) (13.5%)
MNon-recurring -350 -250 -220 -300 -220 -220 i 16.7% 8 13.6% 0.0%
Adjusted NPAT 2,487 2,563 2,660 2,667 2,047 3.040 (6.8%) (10.0%) (12.5%)
YoY Growth %
Sales 24% 1.1% 1.8% 1.3% 31% 3.1%
GP -2.9% 1.6% 1.7% 1.8% 4.0% 3.4%
Core OP -7 4% 5.3% 4.9% 1.3% 9.8% 8.3%
EBIT -5.8% 4.0% 3.6% 0.9% 7.6% 6.4%
EBITDA 4.7% 42% 3.9% 1.3% 72% 6.3%
NPAT 10.2% 8.3% 5.5% 22.0% 11.0% 7.4%
Adjusted NPAT 0.2% 3.1% 3.8% 7.5% 6.8% 6.8%
Margins Ppt Ppt Ppt
GP 64.7% 65.0% 64 9% 65.1% 65.7% 65.9% -0.5% 0.7% -0.9%
EBIT 204% 21.0% 214% 21.0% 21.9% 22.6% -0.6% -1.0% -1.3%
NPAT 14.1% 14.3% 14.6% 14.5% 15.0% 15.6% 0.5% 0.7% -1.0%
Adjusted NPAT 14.1% 14.3% 14.6% 14.5% 15.0% 15.6% -0.5% 0.7% -1.0%
D&A/Sales -3.0% -3.1% -3.3% -2.8% -2.9% -2.9% 0.2% 0.3% 0.3%
SG&A/Sales -49.3%  -49.0%  -48.4% -48.9%  -48.5%  -47.8% 04% 0.5% 0.7%
Selling exp/sales -40.2% -39.9% -39.6% -39.9% -39.6% -39.2% 0.3% 0.3% 04%
Admin exp/sales 9.1% -9.0% -8.8% -9.0% -8.9% -8.6% 0.1% 0.2% 0.3%
Effective tax rate (%) -35% -34% -34% -35% -34% -34% 0.0% 0.0% 0.0%

Source: Company data, Goldman Sachs Global Investment Research

Price Target Risks and Methodology - Mengniu Dairy
Valuation methodology: We are Buy rated on Mengniu. Our 12-month TP of HK$24.0 is
based on a 15.1x 2027E P/E discounted back to mid-2027 with a 9.6% COE.

Key downside risks: 1) Slower-than-expected premium demand; 2)
Slower-than-expected dairy demand recovery; 3) More intense dairy industry
competition; 4) Wider losses in new categories.

Price Target Risks and Methodology - China Feihe Ltd.

Valuation methodology: We are Neutral-rated on Feihe. Our 12-m TP of HK$3.43 is
based on a 11.0x 2026E P/E referencing to Feihe’s historical 1.5-year avg. P/E,
discounted back to mid-2027 using a 10.3% COE.

Key risks: 1) Higher/Lower-than-expected new birth rates; 2) More/Less intense
competition; 3) Quicker/Slower premium segment growth; 4) Industry-wide food safety
issues; 5) Higher/Lower-than-expected incremental policy support.

Price Target Risks and Methodology - Yili Industrial

Valuation methodology: Our 12-month Rmb35.0 TP is based on 2026E P/E of 18.9x
(20% A/H premium to the target level of 1STD below prior downcycle P/E in 2015-16).

27 May 2026 14



Goldman Sachs China Dairy

Key risks: 1) Slower-than-expected liquid milk premium demand; 2) A slower dairy
demand recovery; 3) More intense competition.
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Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for the
purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment Banking
Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided investment
banking services within the previous twelve months.
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Target price history table(s)

China Feihe Ltd. (6186.HK)
Date of report Target price (HK$) Closing price (HKS)

Mengniu Dairy (2319.HK)
Date of report Target price (HK$) Closing price (HK$)

29-Mar-26 4.00 3.68 26-Mar-26 21.40 16.32
01-Sep-25 4.30 4.29 08-Oct-25 20.50 14.24
06-Jul-25 6.40 5.70 28-Aug-25 22.00 15.84
14-Apr-25 7.40 6.29 14-Jul-25 23.30 16.36
31-Mar-25 4.80 5.87 22-Jun-25 22.80 16.32
15-Mar-25 5.10 6.86 16-Apr-25 23.00 19.76
16-Jan-25 4.50 511 27-Mar-25 24.00 19.50
10-Sep-24 4.40 4.14 20-Feb-25 23.60 16.58
29-Aug-24 4.30 4.04 16-Jan-25 21.80 14.98
19-Jul-24 4.00 3.60 10-Sep-24 19.90 12.42
31-Mar-24 4.10 3.68 29-Aug-24 23.20 13.18
31-Jan-24 4.00 3.58 19-Jul-24 24.10 14.50
10-Oct-23 4.40 4.49 12-May-24 27.20 16.96
30-Aug-23 4.50 4.67 15-Apr-24 28.30 15.80
19-Jun-23 4.60 4.63 27-Mar-24 29.40 17.08

31-Jan-24 32.00 17.24

06-Nov-23 35.00 26.75

06-Sep-23 36.00 26.65
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China Feihe Ltd. (6186.HK) Mengniu Dairy (2319.HK)
Date of report Target price (HK$) Closing price (HK$) Date of report Target price (HK$) Closing price (HK$)
19-Jun-23 41.00 31.45

Yili Industrial (600887.5S)
Date of report Target price (Rmb) Closing price (Rmb)

30-Apr-26 35.00 27.46
08-Oct-25 33.90 -

29-Aug-25 34.50 28.57
14-Jul-25 33.10 27.49
01-May-25 33.40 29.76
16-Apr-25 32.30 29.70
16-Jan-25 31.90 28.33
31-Oct-24 31.30 27.91
10-Sep-24 30.30 21.95
01-Sep-24 29.70 22.63
19-Jul-24 30.50 26.40
12-May-24 32.50 27.95
02-May-24 34.20 28.61
15-Apr-24 34.80 27.04
31-Jan-24 35.10 27.09
06-Nov-23 36.00 27.55
10-Oct-23 34.00 26.79
06-Sep-23 35.00 26,19
19-Jun-23 40.00 29.05

Price targets shown in table(s) are unadjusted for corporate actions.

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed
public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs trades or may trade as a
principal in debt securities (or in related derivatives) of issuers discussed in this report.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst’s area of coverage. Analyst
compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst as officer
or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from serving as an
officer, director or advisor of any company in the analyst’s area of coverage. Non-U.S. Analysts: Non-U.S. analysts may not be associated persons of
Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on communications with a subject
company, public appearances and trading in securities covered by the analysts.

Distribution of ratings: See the distribution of ratings disclosure above. Price chart: See the price chart, with changes of ratings and price targets in
prior periods, above, or, if electronic format or if with respect to multiple companies which are the subject of this report, on the Goldman Sachs website

at https://www.gs.com/research/hedge.html.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In
producing research reports, members of Global Investment Research of Goldman Sachs Australia may attend site visits and other meetings hosted by
the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or meetings may be metin
part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating to
the site visit or meeting. To the extent that the contents of this document contains any financial product advice, it is general advice only and has been
prepared by Goldman Sachs without taking into account a client’s objectives, financial situation or needs. A client should, before acting on any such
advice, consider the appropriateness of the advice having regard to the client’s own objectives, financial situation and needs. A copy of certain
Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research Independence Policy
Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Brazil: Disclosure information in relation
to CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the Brazil-registered analyst
primarily responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning
of this report, unless indicated otherwise at the end of the text. Canada: This information is being provided to you for information purposes only and is
not, and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs & Co. LLC for purchasers of
securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer. Hong Kong: Further information on the
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited, Research

27 May 2026 18



Goldman Sachs China Dairy

Analyst - SEBI Registration Number INHO00001493, 10th Floor, Ascent-Worli, Sudam Kalu Ahire Marg, Worli, Mumbai-400 025, India, Corporate
Identity Number U74140MH2006FTC160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may beneficially own 1% or more of
the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the subject company or companies
referred to in this research report. Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to
investors. Goldman Sachs (India) Securities Private Limited compliance officer and investor grievance contact details can be found at:
https://www.goldmansachs.com/worldwide/india/documents/Grievance-Redressal-and-Escalation-Matrix.pdf, and a copy of the annual audit
compliance report can be found at this link: https://publishing.gs.com/content/site/india-annual-compliance-report.html. Japan: See below. Korea:
This research, and any access to it, is intended only for “professional investors” within the meaning of the Financial Services and Capital Markets Act,
unless otherwise agreed by Goldman Sachs. Further information on the subject company or companies referred to in this research may be obtained
from Goldman Sachs (Asia) L.L.C., Seoul Branch. New Zealand: Goldman Sachs New Zealand Limited and its affiliates are neither “registered banks” nor
“deposit takers” (as defined in the Reserve Bank of New Zealand Act 1989) in New Zealand. This research, and any access to it, is intended for
“wholesale clients” (as defined in the Financial Advisers Act 2008) unless otherwise agreed by Goldman Sachs. A copy of certain Goldman Sachs
Australia and New Zealand disclosure of interests is available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html.
Russia: Research reports distributed in the Russian Federation are not advertising as defined in the Russian legislation, but are information and analysis
not having product promotion as their main purpose and do not provide appraisal within the meaning of the Russian legislation on appraisal activity.
Research reports do not constitute a personalized investment recommendation as defined in Russian laws and regulations, are not addressed to a
specific client, and are prepared without analyzing the financial circumstances, investment profiles or risk profiles of clients. Goldman Sachs assumes no
responsibility for any investment decisions that may be taken by a client or any other person based on this research report. Singapore: Goldman Sachs
(Singapore) Pte. (Company Number: 198602165W), which is regulated by the Monetary Authority of Singapore, accepts legal responsibility for this
research, and should be contacted with respect to any matters arising from, or in connection with, this research. Taiwan: This material is for reference
only and must not be reprinted without permission. Investors should carefully consider their own investment risk. Investment results are the
responsibility of the individual investor. United Kingdom: Persons who would be categorized as retail clients in the United Kingdom, as such term is
defined in the rules of the Financial Conduct Authority, should read this research in conjunction with prior Goldman Sachs research on the covered
companies referred to herein and should refer to the risk warnings that have been sent to them by Goldman Sachs International. A copy of these risks
warnings, and a glossary of certain financial terms used in this report, are available from Goldman Sachs International on request.

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU)
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is
implemented into United Kingdom domestic law and regulation following the United Kingdom’s departure from the European Union and the European
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of

conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of
Interest in Connection with Investment Research.

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho 69,
and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type Il Financial Instruments Firms Association, and
Investment Management Association of Japan. Sales and purchase of equities are subject to commission pre-determined with clients plus consumption
tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock exchanges, the Japanese Securities Dealers
Association or the Japanese Securities Finance Company.

Ratings, coverage universe and related definitions

Buy (B), Neutral (N), Sell (S) Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy or Sell
on an Investment List is determined by a stock’s total return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sellon an
Investment List with an active rating (i.e., a stock that is not Rating Suspended, Not Rated, Early-Stage Biotech, Coverage Suspended or Not Covered), is
deemed Neutral. Each region manages Regional Conviction Lists, which are selected from Buy rated stocks on the respective region’s Investment Lists
and represent investment recommendations focused on the size of the total return potential and/or the likelihood of the realization of the return across
their respective areas of coverage. The addition or removal of stocks from such Conviction Lists are managed by the Investment Review Committee or
other designated committee in each respective region and do not represent a change in the analysts” investment rating for such stocks.

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at

https://www.gs.com/research/hedge.html.

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are removed pursuant to Goldman Sachs policy when
Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when there are legal, regulatory or
policy constraints due to Goldman Sachs’ involvement in a transaction, and in certain other circumstances. Early-Stage Biotech (ES). An investment
rating and a target price are not assigned pursuant to Goldman Sachs policy when this company has neither a drug, treatment or medical device that
has passed a Phase Il clinical trial nor a license to distribute a post-Phase Il drug, treatment or medical device. Rating Suspended (RS). Goldman Sachs
Research has suspended the investment rating and price target for this stock, because there is not a sufficient fundamental basis for determining an
investment rating or target price. The previous investment rating and target price, if any, are no longer in effect for this stock and should not be relied
upon. Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company. Not Covered (NC). Goldman Sachs does not cover this
company.

Global product; distributing entities

Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs
do Brasil Corretora de Titulos e Valores Mobilidrios S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicagao com o Publico Goldman Sachs Brasil:
0800 727 5764 efou contatogoldmanbrasil@gs.com. Horario de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; in Canada
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New Zealand
Limited; in Russia by OO0 Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States
of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in the United
Kingdom.

Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority
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(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom.

European Economic Area: Goldman Sachs Bank Europe SE (“GSBE”) is a credit institution incorporated in Germany and, within the Single Supervisory
Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German Federal Financial
Supervisory Authority (Bundesanstalt fiir Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research within the
European Economic Area.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst’s judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & Co.
LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may
discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities
discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analyst’s fundamental equity rating for such stocks, which rating reflects a stock’s return
potential relative to its coverage universe as described herein.

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the
products mentioned that are inconsistent with the views expressed by analysts named in this report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.
It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate.
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in
exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at
https://www.theocc.com/about/publications/character-risks.jsp and https://www.goldmansachs.com/disclosures/cftc_fcm_disclosures. Transaction
costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation will be
supplied upon request.

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g.,
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through
electronic publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related
services) that may be available to you, please contact your GS representative or go to https://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY
10282.
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