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®m  April data miss: China’s April activity data were weak across the board.
Industrial production grew 4.1% yoy, retail sales rose 0.2% yoy, and fixed asset
investment fell 8% yoy. Our proprietary China MAP score suggests this was the
most negative macro data surprise since May 2023. While some weakness
reflected genuine headwinds from the global energy supply shock (for example,
sharp declines in chemical and refined oil production), technical and policy
factors also played a role, including a notable slowdown in fiscal spending.

Overall, we expect sequential real GDP growth to slow from 5.3% qog ann in Q1
to 4.0% in Q2, with the pattern of strong exports and weak domestic demand
persisting.

We expect sequential real GDP growth to slow from Q1 to

Q2
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®  Encouraging property market data: Our latest high-frequency tracker shows
stable sales in both new and existing homes. The official NBS 70-city indices
suggest sequential price declines eased slightly, while prices in tier-1 cities rose
for both new and existing homes. These are encouraging signs worth close
monitoring, as stabilization in China’s property market could meaningfully boost
confidence and capital markets.

®  April FX inflows and RMB internationalization: Our preferred FX flow measure
shows net FX inflows of US$37bn in April. With policy communications pointing
to stronger support for RMB internationalization, we recently took a deep dive
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into the topic. While progress has been made, the RMB’s share of global financial
markets remains small. A meaningful expansion in its role will require improvements
in financial infrastructure, liquidity, risk-management tools, and RMB asset supply.

RMPB’s international use has improved but remained limited
across many metrics
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