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Greater China  Semiconductors  | Asia Pacific

PC Semis: New Growth Drivers
Needed
DT PC  semis should remain challenging in the next few quarte
That said, demand could be better than feared for NB PC sem
into 2H26. Share gains are important to resuming growth into
2027.  

Better-than-feared 2Q guidance: PC semis overall reported better than expecte
1H results. Realtek guided for steady end market demand in 2Q amid continued 
customer pull-in, with Q/Q revenue growth potentially reaching 10% in 2Q. Elan 
expected challenging Q/Q growth but low single digit Y/Y growth in 2Q. Novatek
said DDI for NB is still growing Q/Q in 2Q, with the mid-point of revenue guidanc
+21% Q/Q. Our downstream colleagues (e.g., Howard Kao) currently forecast NB
ODM shipments of +4% Q/Q and -8% Y/Y in 2Q.

Better to stick to NB... and Apple: We share  the view of PC semis companies th
current visibility remains low into 2H. We see negative impacts from memory pri
hikes (link), especially on DT PC semis (ASMedia), while NB semis clients still app
reluctant to adjust orders. The dynamics could be even more complicated into 2
amid a lack of CPU supply. Companies with iOS exposure remain more resilient t
others.

Some market share shift seems inevitable:  In our Sep 2025 report, we said it is
still early to draw conclusions on market share between ASMedia and Parade. 
However, we now think diversification is taking place. We believe Parade could t
some share in the chipset market, due mainly to better performance on power 
consumption. This should be the new growth driver for Parade, in our view.

Upgrading Parade to OW: We raise our EPS estimates by 34% for 2027 and 46%
2028, and increase our PT to NT$1,000 from NT$530; our forecasts are above 
consensus by 16% and 17% for the respective years. For ASMedia, we maintain ou
numbers to reflect potential diversification from PC business; our EPS numbers 
below consensus by 22% for 2027 and 30% for 2028.

Key Takeaways
 We maintain our conservative view on PC semis companies.

We upgrade Parade to OW due to potential market share gain in the ASIC-like
business and better than feared 2H26 NB demand (especially for Apple).       
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Parade: Estimate Revisions and Quarterly Financials

We and raise our EPS estimates by 34% for 2027 and 46% for 2028: We factor
supply chain diversification and account for some share gains in the chipset mark
mainly to better performance on power consumption, which should be the comp
growth driver.

Exhibit 1: Parade: Summary of  estimate revisions 

Exhibit 2: Quarterly earnings summary
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Parade: Valuation Methodology

We upgrade the stock to OW and raise our price target from  NT$530 to NT$10
price target is our base case scenario value, which we continue to derive from a re
income model. Our bull and bear case scenario values rise from NT$850 to NT$1,
NT$275 to NT$520, respectively. We boost our our intermediate growth rate from
to 11.9% to reflect growth driven by the chipset business. 

Other key assumptions are unchanged:

• 9.8% cost of equity (beta 1.3, risk-free rate 2% and risk premium 6%)
• Payout ratio of 50%
• Terminal growth rate of 4.0%

Exhibit 3: Parade: Residual income model
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Parade: Relative Valuation                  

Parade stock is trading at 26x our new 2026 EPS estimate, which we consider att
vs. the historical average of 19.6x since 2012, as we view the chipset business as a
meaningful new growth driver.

Exhibit 4: Parade: Historical P/E
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Risk Reward - Parade Technologies Ltd (4966.TWO)

NT$1,000.00
Base case, residual income model. Key assumptions: cost of equity (beta 1.3, risk-free rate 2%,
risk premium 6%) of 9.8%, medium-term growth rate of 11.9%, and terminal growth rate of
4.0%.

Mean

Consensus Price Target Distribution NT$520.00 NT$1,000.00

MS Rating

▪ Our OW rating reflects potential share
gains in the ASIC-like business and better
than feared 2H26 demand on NB (especially
on Apple). We believe Parade could take
some share in the chipset market, due
mainly to better performance on power
consumption.
▪ The PC market is likely to face strong
headwinds amid a shortage of memory
chips, which would be more apparent in
2H26. Parade now has 90% revenue
exposure to PCs.
▪ For DisplayPort, low-end panel price
competition should get worse before it gets
better; the the company is leveraging a high-
end strategy to differentiate its products.
▪ For high-speed interface, Parade seeks to
expand beyond the NB market to the data
center and automotive markets.

Consensus Rating Distribution

18% Overweight
71% Equal-weight
12% Underweight

Risk Reward Themes
Secular Growth: Positive
Technology Diffusion: Positive
View descriptions of Risk Rewards Themes here

NT$1,600.00
53x 2026e P/E

We expect: 1) significant share gain in the
chipset market; 2) T-Con sales to grow
20%% Y/Y in 2026; 3) high-speed interface
to rise 30% in 2026; 4) overall gross margin
of 50%+ in 2026-27; 5) Apple fails to make
its in-house T-Con..

NT$1,000.00
33x 2026e P/E

We expect: 1) moderate share gain in the
chipset market; 2) T-Con sales to drop 13%
Y/Y in 2026; 3) high-speed interface to rise
7% in 2026; 4) overall gross margin of 42-
43% in 2026-27; 5) Apple in-house T-Con
event unlikely to occur in the next three
years.

NT$520.00
17x 2026e P/E

We expect: 1) no share gain in the chipset
market; 2) T-Con sales to drop 20% Y/Y in
2026; 3) high-speed interface to drop 10% in
2026; 4) overall gross margin of ~40% in
2026-27; 5) Apple in-house T-Con event
occurs.

Risk Reward – Parade Technologies Ltd (4966.TWO)

Share gain in chipset business; OW

PRICE TARGET

MS PT

NT$611.83

RISK REWARD CHART

Key:  Historical Stock Performance  Current Stock Price  Price Target

NT$807.00NT$807.00NT$807.00

NT$1,600.00NT$1,600.00(+98.27%)(+98.27%)NT$1,600.00(+98.27%)

NT$1,000.00NT$1,000.00(+23.92%)(+23.92%)NT$1,000.00(+23.92%)

NT$520.00NT$520.00(-35.56%)(-35.56%)NT$520.00(-35.56%)
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Drivers 2025 2026e 2027e 2028e

T-Con revenue (NT$, mn) 6,396 5,539 5,792 5,440

High speed interface revenue (NT$,
mn) 7,662 8,176 9,266 10,657

Driver IC revenue (NT$, mn) 1,980 1,290 1,066 745

Touch IC revenue (NT$, mn) 546 860 817 731

eDP Tcon shipments and spec upgrades
Apple MacBook, iPad, and iMac shipments
HDMI jitter cleaning shipments
USB and PCI-e repeater shipments
USB-C DP/HDMI shipments

0-10% Europe ex UK
0-10% Japan
0-10% North America

40-50% APAC, ex Japan, Mainland
China and India

40-50% Mainland China

View explanation of regional hierarchies here

Inst. Owners, % Active 76.8%

Faster-than-expected Apple product shipments
and spec upgrades
Faster-than-expected launch of next-gen server
platform
Easing of US tariffs

Slower-than-expected Apple product
shipments and spec upgrades
Intensifying competition in high-speed interface
area for converters, switches, and
redrivers/retimers
Slower-than-expected launch of next-gen
server platform

Mean

FY Dec 2026e

Sales /
Revenue
(NT$, mn)

15,865 18,290

EBITDA
(NT$, mn) 2,691 3,721

Net income
(NT$, mn) 2,381 2,965

EPS
(NT$) 30.47 37.18

Risk Reward – Parade Technologies Ltd (4966.TWO)

KEY EARNINGS INPUTS

INVESTMENT DRIVERS

GLOBAL REVENUE EXPOSURE

RISKS TO PT/RATING
RISKS TO UPSIDE

RISKS TO DOWNSIDE

OWNERSHIP POSITIONING

MS ESTIMATES VS. CONSENSUS

17,325

2,723

3,319

2,670

33.91
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Parade: Financial Summary
Exhibit 5: Parade: Financial Summary
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Risk Reward Reference     links

    1. View explanation of Options Probabilities methodology -    
Options_Probabilities_Exhibit_Link.pdf  

    2. View descriptions of Risk Rewards Themes -    RR_Themes_Exhibit_Link.pdf  

    3. View explanation of regional hierarchies -    GEG_Exhibit_Link.pdf  

    4. View explanation of Theme/Exposure methodology -    
ESG_Sustainable_Solutions_External_Link.pdf  

    5. View explanation of HERS methodology -    ESG_HERS_External_Link.pdf  
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