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ASIA INDEX STRATEGY

Hang Seng Indexes Rebalancing Review and Flow Implications (June
2026)

What Happened? Hang Seng Indexes Company announced its quarterly index Alvin So, CFA |
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review results after market close on May 22 (Friday). All changes will be implemented Tl St Aol
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Constituent Changes: Among major indexes, BeOne Medicines (6160), Aluminum
Corp. of China (2600), and J&T Global Express (1519) will be added to the Hang
Seng Index (HSI), bringing the total number of constituents from 90 to 93. Within
the Hang Seng China Enterprises Index (HSCEI), Hansoh Pharma (3692) and _5'}‘._"_?,' 'fo‘f' .
Akeso (9926) will replace Sunny Optical (2382) and Haier Smart Home (6690). kS eens 9
Within Hang Seng TECH (HSTECH), MiniMax (100) and Knowledge Atlas Tech Si Fu, Ph.D..
(Zhipu) (2513) will replace Kingsoft (3888) and Kingdee (268). For the Hang Seng ke
Composite Index (HSCI), 7 stocks will be added to the universe. In aggregate, 3.4%, I_(_gvin .W?m]g-.’ CFA -
2.8%, and 4.5% of the HSI, HSCEI, and HSTECH weights will be adjusted after 2l S A 2
re-capping and FAF/share changes. Mark Hung

Index Implications: The proforma index cap is expected to change to US$2,150
billion for HSI (+4.5%), US$1,410 billion for HSCEI (+2.3%), and US$455 billion for
HSTECH (+3.4%) after rebalancing and re-capping. Forward 12M P/E and EPS growth
(2026-27 CAGR) are expected to change as follows: HSI from 11.1x to 11.2x and
11.3% to 11.6%:; HSCEI from 10.1x to 10.2x and 11.8% to 11.9%: and HSTECH from
18.6x to 18.3x and 31.2% to 30.3% (Exhibit 1).

Sector Implications: Internet/Media & Entertainment (+US$1.4bn) and Health Care
(+US$850mn) are expected to see the largest passive buying, while Tech H/W &
Semis (-US$1.0bn each), Energy, Banks, and Insurance & Financial Services
(-US$350-500mn each) may experience the largest outflows (Exhibit 2). In
aggregate, the rebalancing could generate nearly US$11bn in gross two-way
passive flows.

Stock Implications: Top six stocks in the Hang Seng Family of Indexes expected to
see the largest passive net buying flows are: Tencent (re-capping higher), BeOne
Medicines (added to HSI), Baidu/NetEase (higher FAF), and Zhipu/Minimax (added to
HSTECH), with potential inflows ranging from US$200mn to US$1.0bn. Stocks likely
to see the largest passive outflows include SMIC/Meituan (re-capping lower),
Kingdee/Kingsoft (removed from HSTECH), and CCB/AIA (mechanical weight
adjustments), ranging from -US$140mn to -US$700mn (Exhibit 4).

Historical vs. Current Patterns: HSI and HSCEI additions have underperformed
deletions pre-announcement, while HSTECH and HSCI additions have sharply

Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to
www.gs.com/research/hedge.html.
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outperformed, albeit with a volatile path. Historically, HSI and HSCEI additions tend to
outperform moderately post-announcement before reversing around the effective date,
while for HSTECH and HSCI, the outperformance typically extends through to the
effective date (from Exhibit 5).

Southbound implications: HSCI constituent changes typically affect Southbound (SB)
eligibility, with stricter listing history, market cap, and liquidity requirements for stocks
with WVR status. Historically, SB ownership rose by 1pp within two days after inclusion
becomes effective, followed by 5pp over three months, with share prices often rallying
beforehand and declining post-inclusion before stabilizing (Exhibit 4).

Exhibit 1: Hang Seng Indexes have announced their quarterly review results, with changes set
to take effect after market close on June 5; In aggregate, the rebalancing could generate
nearly US$11bn in gross two-way passive flows

Current # Constituents 90 50 30 527
Stock Changes [# Stocks Added ! Deleted A 212 212 TIO
% Waight Ret d 3 4% 28% 4.5% 0.3%
Proforma Index Cap (US$bn) 2.150 1.407 453 3.307
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Note: Pricing is as of May 22, 2026

Source: HSIL, FactSet, Refinitiv, EPFR, Goldman Sachs Global Investment Research

Exhibit 2: Internet/Media & Entertainment and Health Care are expected to see the largest passive buying, while Tech
H/W & Semis , Energy, Banks, and Insurance & Financial Services may experience the largest outflows
Current vs. Proforma Sector Weights and Changes in Major Hang Seng Indexes, and Aggregate Potential Passive Flows

HSCEI m Passive Flows [US$mn
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Note Ovarall grass baprgsalling and ral passcvo Aows nre basad on gur eshimales acress 3 Hnng Song Indeses changes Pricing i ns of May 22 2026

Source: FactSet, Refinitiv, EPFR, Goldman Sachs Global Investment Research
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Exhibit 3: Stocks that may experience the most significant net passive buying or sel
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ng flows (25 stocks each) following
the Hang Seng Indexes rebalancing (Underlined bold numbers indicate additions or deletions)
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Exhibit 4: Hang Seng Composite Index additions and deletions, which would result in changes to Southbound eligibility
status once effective, with stricter listing history, market cap, and liquidity requirements for stocks with WVR status
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Exhibit 5: HSI: Current additions initially underperformed
but rebounded pre-announcement; historically,
outperformance tends to continue before a reversal
around the effective date

Relative returns of Additions vs. Deletions

around historical HSI rebalancing (Past 5 Years)
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Source: FactSet, Goldman Sachs Global Investment Research

Exhihit 7: HSTECH: Current additions have sharply
outperformed; the outperformance typically continues
from the announcement date through the effective date,
then stabilizes

Relative returns of Additions vs. Deletions
around historical HSTECH rebalancing (Past 5 Years)
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Exhihit 9: Southbound Inclusions: SB ownership historical
rose by 1pp within the first two days of inclusion, followed
by 5pp over three months, while share prices often rally
beforehand and decline post-inclusion before stabilizing

Southbound Ownership and Performance Around Inclusion Da
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Exhibit 6: HSCEI: Current additions have sharply
underperformed pre-announcement; historically, returns
have moderated post-announcement before recovering
after the effective date

Relative returns of Additions vs. Deletions

around historical HSCEI rebalancing (Past 5 Years)
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Source: FactSet, Goldman Sachs Global Investment Research

Exhibit 8: HSCI: Current additions are largely consistent
with historical pre-announcement outperformance
trends; historical patterns indicate further
outperformance thereafter

Relative returns of Additions vs. Deletions
around historical HSCI rebalancing {(Past 5 Years)
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Exhibit 10: Southbound Exclusions: SB ownership typically
drops by 1pp within the first two days of exclusion,
followed by a further 3pp reduction over the next three
months; share prices tend to face persistent pressure

Southbound Ownership and Performance Around Exclusion Day
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