
North Asia Leadership: North Asia’s outperformance YTD, led by Korea (MSCI 
+97%) and Taiwan (+47%), has been increasingly underpinned by strong domestic 
retail participation, with local investors absorbing sustained foreign selling. Japan is 
the key exception, with significant foreign inflows (+US$66bn) driving the market. We 
retain a preference for North Asia, staying Overweight Korea, Japan and China 
(favoring A vs. H), and remain constructive on Taiwan (MW). 

Foreign Selling Largely Mechanical, Concentrated in Mega Caps: Foreign investors 
have been strong net sellers in Korea (-US$62bn) and Taiwan (-US$9bn) YTD, but 
outflows have been concentrated in benchmark mega caps (e.g. TSMC in Taiwan, and 
Samsung Electronics and SK Hynix in Korea) consistent with portfolio weight 
adjustments rather than broad-based de-risking. GS Prime data show hedge funds 
have increased net exposure to Taiwan and Korea, reinforcing the view that long-only 
rebalancing has driven the bulk of outflows. In India (-US$23bn) and ASEAN 
(-US$2bn), foreign outflows have coincided with weaker equity performance. 

Domestic Bid Across Multiple Channels: Domestic retail has absorbed foreign 
supply across cash equities, ETFs and derivatives. In Korea, retail net buying has 
totaled +US$35bn since late-Feb, with domestic ETF flows also inflecting positively 
since mid-2025 (+US$35bn). In Taiwan, the larger contribution has come via ETFs 
(+US$14bn YTD, part of +US$100bn since 2022) and ~US$8bn in index and single 
stock futures open interest, alongside +US$2bn in cash equities. Participation has 
also broadened: new account openings have risen sharply and small-cap turnover 
velocity has accelerated across Korea, Taiwan and China. 

Leverage Elevated, Not Stretched: Margin balances have reached record highs 
alongside the rally but remain moderate relative to free-float market cap. Structural 
regulatory and margin limits across the region, including Korea’s broker-level lending 
caps and China’s 100% minimum margin requirement, are likely to constrain further 
leverage expansion. Leveraged ETF AUM has increased significantly, reaching 
~US$30bn in Korea (~1.0% of free float) and ~US$7bn in Taiwan (~0.2%), which may 
amplify intraday volatility through daily rebalancing flows. 

Retail Tailwinds Support Stock Selection: Our Asia Retail Favorites basket 
(GSSZRAV) has outperformed equal-weighted MXASJ YTD, though lagged the 
cap-weighted benchmark amid large-cap leadership. We screen for Korea and 
Taiwan stocks with positive retail flows, rising turnover and strong recent price 
momentum, which may continue to benefit if retail participation remains supportive.
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Exhibit 1: North Asian markets have rallied strongly YTD, 
particularly Korea (+97%) and Taiwan (+47%), versus 
declines in India (-13%) and ASEAN (-1%) 

 

Exhibit 2: Despite the rally, Asian markets have seen 
foreign outflows YTD (Korea -US$62bn, Taiwan -US$9bn, 
India -US$23bn), with Japan the notable exception 
(+US$66bn) 

50

100

150

200

250

300

350

400

Jan-25 Apr-25 Jul-25 Oct-25 Jan-26 Apr-26

MSCI Index Performance
Korea Taiwan Japan
China China A India
ASEAN

(120)
(100)
(80)
(60)
(40)
(20)
0
20
40
60
80
100

-120
-100
-80
-60
-40
-20

0
20
40
60
80

100

Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

US$bnUS$bn Foreign Flows (Net Equity Buying)
Korea Taiwan Japan
India ASEAN

 
 

Source: FactSet, MSCI, Goldman Sachs Global Investment Research

 
 

Source: Bloomberg, Goldman Sachs Global Investment Research

 

Exhibit 3: Foreign outflows in Taiwan have been heavily 
concentrated in TSMC, reflecting its outsized weight in EM 
benchmarks, while flows into other tech and non-tech 
names have been broadly positive 

 

Exhibit 4: In Korea, foreign outflows have similarly been 
concentrated in two mega-cap tech, while industrials have 
seen inflows, pointing to benchmark-driven rebalancing 
rather than broad-based de-risking 
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Source: TEJ, TWSE, Goldman Sachs Global Investment Research

 
 

Source: Quantiwise, KRX, Goldman Sachs Global Investment Research

 

Exhibit 5: GS Prime Services data show hedge funds have 
increased net exposure notably in Japan, and moderately 
in Taiwan and Korea, suggesting recent foreign selling has 
been driven primarily by long-only investors 

 

Exhibit 6: Domestic retail investors have increasingly 
supported markets amid foreign outflows, with net buying 
in Korea (+US$35bn since late February) and Taiwan 
(+US$14bn since early October) 
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Exhibit 7: Taiwan retail investors have also increased long 
exposure via index futures, with net open interest rising 
~US$9bn YTD, an additional channel of domestic 
participation not captured in cash equity flows 

 

Exhibit 8: Beyond cash equities, Taiwan domestic ETFs 
have seen consistent inflows since 2022, Korea has seen a 
sharp pickup since mid-2025, while China has experienced 
outflows since early January 
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Source: TEJ, TWSE, TAIFEX, Goldman Sachs Global Investment Research
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Exhibit 9: Leveraged ETF AUM in Korea has risen 
significantly to ~US$30bn at recent highs, while Taiwan 
has also seen growth, reaching ~US$7bn ... 

 

Exhibit 10: ... which represent ~1.0% of free-float market 
cap in Korea and ~0.2% in Taiwan; daily rebalancing flows 
may amplify intraday volatility, particularly in Korea 
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Source: EPFR, Goldman Sachs Global Investment Research
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Exhibit 11: Foreign investors have become increasingly 
active in trading across North Asian markets, particularly 
in Korea 

 

Exhibit 12: Retail trading share has risen across Asian 
markets since mid-March, following market volatility 
linked to Middle East conflicts 
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Source: Bloomberg, Local Stock Exchanges, Goldman Sachs Global Investment 
Research

 
 

Source: Bloomberg, Local Stock Exchanges, Goldman Sachs Global Investment 
Research
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Exhibit 13: Margin balances have reached record highs in 
absolute terms across North Asia amid strong equity 
market performance 

 

Exhibit 14: As a share of free-float market cap, margin 
balances are relatively modest, with structural regulatory 
and margin limits constraining further leverage expansion 
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Source: TEJ, TWSE, JPX, Wind, Bloomberg, Korea Financial Investment 
Association, Goldman Sachs Global Investment Research

 
 

Source: TEJ, TWSE, JPX, Wind, Bloomberg, Korea Financial Investment 
Association, Goldman Sachs Global Investment Research

 

Exhibit 15: North Asian markets have seen a strong 
increase in new trading accounts over the past year, 
reflecting rising retail participation and sentiment 

 

Exhibit 16: Small-cap turnover velocity has increased 
significantly in China, Taiwan, and Korea, and more 
moderately in India and Japan over the past year 
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Exhibit 17: Overall, retail sentiment remains supportive, 
with intensified retail activity across North Asia, 
particularly in Korea and Taiwan 

 

Exhibit 18: Our Asia Retail “Favorites” basket has 
outperformed the equal-weighted MXASJ index YTD, but 
has moderately underperformed the cap-weighted 
benchmark due to strong large-cap outperformance 
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Exhibit 19: We screen Korea and Taiwan stocks (20 each) with positive retail flows, rising turnover, and strong recent 
price momentum, which may continue to benefit if retail sentiment remains supportive 

Sorted >US$3mn Above median Top-quartile Top-quartile Above median
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Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment 
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & Co. 
LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal 
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and 
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research. 

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the 
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.  

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not 
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs. 

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the 
products mentioned that are inconsistent with the views expressed by analysts named in this report. 

This research is focused on investment themes across markets, industries and sectors. It does not attempt to distinguish between the prospects or 
performance of, or provide analysis of, individual companies within any industry or sector we describe. 

Any trading recommendation in this research relating to an equity or credit security or securities within an industry or sector is reflective of the 
investment theme being discussed and is not a recommendation of any such security in isolation. 

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. 
It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual 
clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate, 
seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate. 
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in 
exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.  

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. 
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at 
https://www.theocc.com/about/publications/character-risks.jsp and https://www.goldmansachs.com/disclosures/cftc_fcm_disclosures. Transaction 
costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation will be 
supplied upon request.  
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Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global 
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your 
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g., 
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.  
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request 
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data 
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for 
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through 
electronic publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports. 

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all 
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our 
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related 
services) that may be available to you, please contact your GS representative or go to https://research.gs.com. 

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY 
10282. 

© 2026 Goldman Sachs.  

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.  
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative 
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit, 
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs. 
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or 
finetune a machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or input to any 
such system. 
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