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FAIFIGDS/9698. HKAYIFR AEN, 120 A BHrfi 79555 75/54 % 7T,
&% 1: 1Q26 results snapshot
Rmb mn Guid::::; % yoy GSe Consensus Act I::t Art::t;ss.
1Q26 net revenue 3,367 24% 2967 2988 13% 13%
1Q26 adj. EBITDA 1.949 47% 1434 1.418 36% 37%
1226 net revenue (excluding one-off items) 2.938 7.9% 2967 2988 -1% -2%
1Q26 adj. EBITDA (excluding one-off items) 1.430 8.0% 1434 1.418 0% 1%
HEFR: ABEIE, SERSEKI&EMFRER, Visible Alpha Consensus Data
&% 2: 1Q26 results vs. GSe
GD S China Act Act
Rmb mn 1Q25 2Q25 3Q25 4Q25 1Q26 vs.Est QoQ (%) YoY (%)
Net revenue 2,723 2,900 2,387 29221 3367 13% 15% 24%]
Area utilized (sqm) 462 423 479186 486,607 504843 | 520,929 -1% 3% 13%|
MSR (Rmbfsqm) 1.983 2,053 1,993 1,965 | 1,909 -1% -3% 4%
COGS (1,268) (1,391) (1.415) (1.444)1  (1.415) 3% -2% 12%
Utility cost (866) (983) (984) (996)]  (1.071) 13% 8% 24%,
Rent, Labour & Other cost (402) (408) (430) {448)! [344) 20% 23% -14%!
Adjusted gross profit 1,455 1,510 1,473 1,952 23% 32% 34%!
Sales and marketing expenses (33) (34) (40) (37) 7% -14% 12%:
General and admin expenses (239) (232) (228) (177) -31% -11% 26%:
Research and development expenses (8) (9) (8) (10) 1% 24% 21%!
Total operating expenses (280) (274) (277) (249) (224) -26% -10% 20%!
Adjusted EBITDA 1,324 1,372 1,342 1,366 | 1,949 36% 43% AT%]
Operating profit 365 115 362 (1,198) 908 103% 176% 149%|
QOperating profit, non-GAAP 467 515 481 480 i 1,117 103% 132% 139%!
I I
New
as % revenue 1Q25 2025 3Q25 4Q25 1Q26E  Diff (pp) QoQ (pp) YoY (pp
GPM 53.4% 52.0% 51.0% 50.6%| 58.0% 43 74 4.5
Sales and marketing 1.2% 1.2% 1.4% 1.5%! 1.1% 0.1 0.4 -0.11
General and administrative 8.8% 8.0% 7.9% 6.8%! 53% -3.4 15 -3.5)
Research and development 0.3% 0.3% 0.3% 0.3%] 0.3% 0.0 0.0 0.0}
OPEX 10.3% 9.5% 9.6% 8.5%, 6.6% 3.5 -1.9 3.6
Adjusted EBITDA 48.6% 47.3% 46.5% 46.7% 57.9% 9.6 111 9.3)
Operating profit 13.4% 14.3% 12.6%  A1.0%  27.0% 1.9 68.0 13.6!
Qperating profit, adj. 17.2% 17.8% 16.7% 16.4% | 33.2% 14.6 16.7 16.01
FRRR: ARHIE, SREMIREMTE

Investment Thesis - GDS Holdings

GDS is the leader in China’ s carrier-neutral data center market with a
wholesale-centric business model. We see GDS has established a clear leadership as
the largest data center platform in China in terms of developable capacity via
resource expansion in key computing clusters, and fortified its balance sheet via
financial discipline and capital recycling, and hence is poised to capture demand
from key customers including China’ s top hyperscalers. For DayOne, as it becomes
a standalone business with a different growth/profitability profile, we see strong
contract move-in visibility in the near-term and continued capacity expansion in the
mid-term.

Price Target Risks and Methodology - GDS Holdings

Our 12m target prices of US$55/HK$54 for GDS/9698.HK are based on a SOTP

valuation for GDS China and DayOne, with a 10% holdco discount. Kex.dawmncida
risks: Below-expected move-in demand and utilization improvemen
overseas revenue/profitability ramp-up, lower-than-expected pricing
and overseas markets, customer churn, slower deleveraging process
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GDS 12N B BFRi1E: $55.00 B4 $40.41 EFKZS1A: 36.1%
9698.HK 124 B BFMN1E: HK$54.00 B&4h: HK$39.56 EKZRE): 36.5%

EN sibl

12125 12/26E 12127 12/28E

T{E: $7.9bn  EEWSHUWA (Rmbmn) 114323 12599 139004 16,0649
u4{E: $13.2bn  EBITDA (Rmbmn) 5,403.5 59225 6,573.7 7,601.0
3NAEHEARE: $76.1mn  SHREF (Rmb) 4n (0.71) 049 296
RE mr=X 480 NM NM 238
China Internet Verticals AEE (X) 22 292 23 20
FIBE: 3 oz () 00 00 00 00

=1 N .
BRRBUNAAHEAN Jﬂw\r(ﬁ' 3 SUB/EBITDA (X) (BIRER) 59 53 53 49
€S CRroCI (%) 80 87 86 86
BB RUEE (%) 28) 9.7) (12.2) (9.2)
12125 3126E 6126E A26E
SREF (Rmb) (2.47) (0.23) (0.04) (0.23)

BELRR. REHIE. BEMIIUN. FactSet (RMNEZE20265F58190UE)
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GDS Holdings (ADR) #1 GDS Holdings (H) B EiTRk BN FERMTEERNEMATRERTITH: Autohome Inc. (ADR), Autohome Inc. (H),
Beijing Sinnet Technology Co Ltd., East Buy, GDS Holdings (ADR), GDS Holdings (H), Gaotu Techedu, KE Holdings (ADR), KE Holdings (H), Kanzhun
Ltd. (ADR), Kanzhun Ltd. (H), Kingsoft Cloud, Ming Yuan Cloud, New Oriental Education & Technology (ADR), New Oriental Education &
Technology (H), Offcn Education Technology, Range Intelligent, SUNeVision Holdings, Shanghai Athub, TAL Education Group, Tuhu Car Inc., Tuya,
VNET Group, Weibo Corp. (ADR), Weibo Corp. (H), Weimob, Xiaomi Corp.

S5 REIAXEVEAERE
NTESRE T BRERA(REXKAT, #N BE )SHRLRRARABFARFHESHRBEPRRNARZENLR.

BHERMAMHAR , SRXREWEINHESEZER (CRITAEEIEBFERERMSRXKARM L SEIPTEERRS ). GDS Holdings (ADR)
($36.66). GDS Holdings (H) (HK$39.56)

BERESEITNAPIIHEMNTRABTAE N FRIRBRARITIRSIREN: GDS Holdings (ADR) ($36.66). GDS Holdings (H) (HK$39.56)
BEREIEDRNARSTRABREERARITREFAXSR: GDS Holdings (ADR) ($36.66). GDS Holdings (H) (HK$39.56)

EEREZERNARS TRARNEEIFREARITISHINESEXRRSZFFA X% GDS Holdings (ADR) ($36.66). GDS Holdings (H) (HK$39.56)
SRETRIISHESTEMMMTHRE: GDS Holdings (ADR) ($36.66). GDS Holdings (H) (HK$39.56)
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GDS Holdings (ADR) (GDS) Stock Price Currency ' U S Dollar GDS Holdings (H) (9698.HK) Stock Price Currency - Hong Kong Dallar
‘Goldman Sachs rating and stock price target history Goldman Sachs rating and stock price target history
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50 1 742 y 5! e ul .
, 24 . b e e U a0 152 234 78 A L S0
127 . o ' 153 » 124 o ol 22,000
0 H 5 g9 5500 0 - 54 20,000
o 15..31"1 4 I . I 2 o, ® oo ] i b D 43 15000
M 1 43 - . = T 2 42 16,000
101 - 4,500 101 = 14,000
12,000
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E‘ MJJASONDJFMAI.‘JJASSNDJFI.|AMJJASONDJFI.| ‘)EL: E’g |.|JJASONDJFMAMJJASENDJFMAIJJJASONDJFM %
] 2023 | 2024 I 2025 [ 2026 e g 2023 I 2024 I 2025 [ 2026 2
‘-?Snume Goldman Sachs Investment Research for ratings and price targets; FactSet closing prices as of 3/31/2026. - ﬁSDume'Gomman Sachs Investment Research for ratings and price targets; FactSet closing prices as of 3/31/2026. -
O Rating Cowvered by Timothy Zhao O Rating Covered by Timothy Zhao
B Price target B Pprice target
®  Price target at removal Not covered by current analyst ®  Price target at removal Not covered by current analyst
S&P 500 Hang Seng Index
The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or The price targets shown should be considered in the context ofall prior published Goldman Sachs research, which may or
may net have included price targets, as wellas developments relating to the company, its industry and financial markets. may not have included price targets, as well as developments relating to the company, its industry and financial markets.
iy FAN
Birth A EYI&R
GDS Holdings (H) (9698.HK) GDS Holdings (ADR) (GDS)
Date of report  Target price (HKS)  Closing price (HKS) Date of report  Target price (§)  Closing price ($)
18-Mar-26 54.00 45.98 18-Mar-26 55.00 44.49
18-Jan-26 48.00 41.86 18-Jan-26 49.00 40.66
03-Dec-25 42.00 32.50 03-Dec-25 43.00 33.74
11-Nov-25 43.00 32.60 11-Nov-25 44.00 33.33
29-Aug-25 41.00 33.76 29-Aug-25 42.00 34.56
15-Jul-25 39.00 38.65 15-Jul-25 40.00 37.72
04-Jul-25 36.00 32.25 04-Jul-25 37.00 33.98
12-May-25 41.00 27.20 12-May-25 42.00 29.13
11-Feb-25 38.30 30.00 11-Feb-25 39.20 34.29
27-Nov-24 23.60 18.28 27-Nov-24 24.20 19.54
03-Sep-24 23.40 16.70 03-Sep-24 24.00 16.98
15-Apr-24 12.40 6.17 15-Apr-24 12.70 6.12
14-Dec-23 14.10 8.34 14-Dec-23 14.50 8.78
11-Sep-23 15.80 11.24 11-Sep-23 16.10 11.37
19-Jul-23 15.30 11.38 19-Jul-23 15.80 12.04
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