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Elevated risks on US-Iran — lowering convictions
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Near-term uncertainty over the Iran war is rising owing to comments from both sides.

On the one hand, there could be a near-term escalation, with Trump threatening to hit Iran

“big” and possibly in the coming days “...maybe Friday, Saturday, Sunday. Something maybe

early next week — a limited period of time” (Bloomberg , 20 May). The negative comments from

Iran are from the IRGC, which said that if “aggression against Iran is repeated” it will deliver

blows “in places you cannot even imagine” (NY Times, 20 May). The other negatives that Production Complete: 2026-05-22 13:54 UTC
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suggest a possible Trump escalation is Iran discussing with Oman about setting up a
permanent toll system in the Strait of Hormuz (Bloomberg, 21 May) and Iran’s Supreme
Leader Khamenei saying that the enriched uranium must stay in Iran (Bloomberg , 21 May).
We believe if Trump strikes Iran again in the near-term this would lead to a significant rally in oil
prices and feed through to a stronger USD (especially against S/SE Asia FX).

On the other side, there is potential for a further de-escalation with Trump saying (
Bloomberg, 21 May) that talks with Iran were in the “final stages”, with Secretary of State
Rubio (Bloomberg, 21 May) also noting that “there’s been a little bit of movement” with
regards to Iran. This was followed through by Iran state media (Bloomberg, 22 May) saying
that the latest proposal from the US “has narrowed the gaps to some extent.” Although it is
clear that some of Iran’s demands (keeping the enriched uranium and claiming ownership of
the Strait of Hormuz) remain intact, a US-Iran agreement on re-opening the Strait of Hormuz
and discussing other key issues over the coming weeks/months is still possible (with both
sides likely to be claiming victory on the war). We believe that if there is any news of a
mutual agreement to re-open the Strait of Hormuz, there is likely (at least in the first
instance) to be a notable softening of USD (especially against energy importer FX).

Of course, the stalemate may continue in the near-term with the US possibly believing
that Iran will not be able to maintain its stance owing to the US blockade of the Strait of
Hormuz, and US equity markets and overall US financial conditions holding stable. We
believe the risk surrounding this scenario is still higher inflation/slower growth/BoP
pressures (mainly on net energy importer countries), which will likely keep USD broadly
bid. A test of higher inflation risk will be with key releases in the coming week, including
US April core PCE (28 May release; consensus +0.3% m-o-m vs. 0.3% previous);
Australia April CPI (consensus trimmed mean m-o-m +0.3% vs. 0.3% previous; 27 May);
Tokyo May CPI (29 May); and European May CPI inflation prints (29 May).

Overall on strategy, because of the elevated uncertainty on the Iran war in the near-term,
we lower our conviction level (but still keep it relatively high) on SGD/IDR to 4/5 (from the
maximum of 5/5). We lower the conviction levels on our long EUR/INR and long EUR/PHP
to 3/5 (from 4) with local negatives intact. We also maintain our short USD/CNH (3/5) on
relatively positive flow dynamics. In G10 FX, we maintain a high conviction on our long
CHF/JPY with no intensive FX comments despite the move up in USD/JPY to 159+ levels,
while we enter a new long USD/CAD (3/5; target ~3% gains) on relative policy, macro,
USMCA rationale. We lower the conviction level on our EUR/GBP to 3/5 (from 4), and
maintain long EUR/SEK and short AUD/NZD (both at 3/5). In Asia rates, we stay receive
Korea, shift from Dec-1y to 2y2y and raise the conviction level to 4/5 from 3/5 (excessive
pricing into the BOK meeting on Thursday, still anchored inflation expectations and lower
long-end KTB issuance in June).

Asia FX strategy

On SGD/IDR, we lower the conviction level (today) to a still high 4/5 from the
maximum of 5/5 (conviction level was raised to 4/5 on 17 April, and then to 5/5 on 12
May), targeting 14,200 (~9% total gains) by end-August, with a trailing stop-loss of 1.5%.
The main reason for lowering the conviction level is mainly due to US-Iran developments,
where both sides once again appear to be bridging the gap to reach a deal (see
above). Admittedly, recent experiences suggest that the US-Iran negotiations may still fall
apart, but we acknowledge that a positive deal will put significant near-term pressure on
our position, as the market will reassess the negative implications of the war on Indonesia’
s BoP dynamics and recent policy measures.

Nonetheless, even if the external front improves, we still see plenty of drivers for IDR to
underperform, including: 1) Indonesia’s fiscal developments and outlook remain dire.
Indonesia’s April fiscal deficit remained wide at -IDR164.4trn (USD9.3bn; March 2026:
IDR240.1trn), which is the largest over the past 12 years (12y average: -IDR23.3tmn). The
Indonesian government remains committed fo not breaching the fiscal deficit ceiling of 3.0%
of GDP for now, but there are risks of a possible change in the state finance law (parliament
session 12-21 May). There is also an increasing risk of below-the-line spending ; 2) Bl's
comments were dovish despite its larger-than-expected 50bp hike on 20 May. Bl
Governor Warjiyo's press briefing emphasized that local banks can maintain their lending
rates at low levels (CNBC Indonesia, 20 May), and our concern is that a lack of policy
transmission through bank lending rates may blunt the expected positive impact on IDR; 3)
we also question whether Bl will be able to continue with its larger-sized policy rate
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hikes, and allow a transmission to local bank lending rates (if needed), owing to the shift in
Bl's mandate towards growth and potential push back from the government; 4) growing
concerns over Bl’s mandate and independence. Speaker of the House of
Representatives Puan Maharani (CNBC /Indonesia, 12 May) said the government will
continue discussions on the draft law on the Development and Strengthening of the
Financial Sector (UU P2SK) during this current parliamentary session (12 May to 21 July).
This includes discussions on the expansion of BI's mandate to include a focus on the
economy, and authorizing DPR to recommend the dismissal of members of the Bl Board of
Governors; 5) another developing concern is over President Prabowo’s
announcement to centralise exports of natural resources (starting with palm oil, coal
and iron alloys) through a state agency under Danantara (Bloomberg, 20 May). In our view,
this policy shift comes with significant medium-term risks that include potential for foreign
investors to pull out their investments from Indonesia, and have longer-term ramifications for
FDI in Indonesia. The S&P rating agency has also raised concemns on this (Bloomberg, 21
May), and added to that is the risk that S&P will shift its rating outlook on Indonesia to
negative in June/July; 6) seasonality suggests a weaker current account balance in Q2.
In the next two weeks to 5 June, we estimate ~USD1.1bn worth of dividend payments by
Indonesia-listed companies to foreign investors, concentrated on 25 May (USD794mn;
the largest being payments by Bank Mandiri) and 5 June (USD170mn); and 7) Indonesia is
already facing foreign portfolio outflow pressures with the deletion of certain stocks
from MSCI and FTSE Russell indices, due to shareholding concentration issues. There is
also the risk that a further rise in DM yields might exacerbate foreign outflows from IndoGBs
(YTD outflows at -USD2.3bn).

In Singapore, we continue to see scope for SGD to outperform, because: 1) the
economy remains resilient, supported by strong export growth and industrial
production. Growth in non-oil domestic exports in April surprised to the upside at 24.5%
y-0-y (consensus: 10.9%; previous: 15.3%), supported by electronic exports growth of
66.7%. Notably, our economics team expects Singapore’s final Q1 GDP growth to be
revised up sharply to 5.2% y-o-y (on 25 May) from the advance estimate of 4.6%,
reflecting higher-than-expected industrial ouiput growth in March. This upward revision
and the latest monthly activity data in April suggest strong growth momentum will remain
robust in Q2. Therefore, we expect MT| to maintain its 2026 GDP growth forecast of 2-4%,
in contrast with its earlier indications of a downgrade; 2) rising inflationary pressures.
Our economics team also expects core inflation to rise further to 1.9% y-o-y in April from
1.7% in March, led by upward adjustments in electricity rates, as well as rising airfares and
holiday expenses; and 3) still stable US financial conditions (for now) v bc,and the
strong Singapore macro backdrop should lead to the MAS tightening its FX policy
again in July. We expect another slight SENEER slope increase by the MAS.

In India, we lower the conviction level (today) on our long EUR/INR position to 3/5
(from 4; conviction level held since 24 April), targeting 113 (~5% gains) by end-August
with a stop at 111. Besides a potential US-Iran deal, the RBI appears increasing its efforts
to stabilise INR. Bloomberg reported (21 May) that the RBI is considering all of its
available options to stabilize INR including a rate hike and raising USD from investors
overseas. Despite a CNBC (21 May) news report that the RBI is not considering an
emergency interest rate hike to defend INR, investor expectations remain. The RBI has
also been very active in the FX market over the last two sessions (Bloomberg, 21 May),
with spot falling from 96.8 to 95.7. The RBI also announced a 3y USD5bn FX swap
scheduled for 26 May 2026, which would further shore up spot FX reserves. Owing to
these factors, we lower the conviction level on the trade, but still expect INR to
underperform: 1) without a definite turn in the current environment, where the US-Iran
stalemate is keeping pressure on India’s fiscal and current account outlook, we
believe INR will continue to face significant negative BOP pressures. India’s trade deficit
deteriorated to USD28.4bn in April (Consensus: USD26.0bn) from USD20.7bn in March.
Our economics team expects a current account deficit for FY27 of 2.4% of GDP; 2)
recent dips in spot USD/INR as a result of the RBI's FX actions have been quickly
bought into, suggesting strong underlying FX demand; 3) if broad USD turns softer, we
believe the RBI could opportunistically re-accumulate FX reserves. The RBI's net
short forward book rose by USD25.4bn in March 2026, bringing the overall expansion of
the short forward book to USD40.7bn in 2026 YTD; and 4) foreign portfolio outflows
continue in May, with net foreign outflows of USD1.9bn (equities and bonds) between 1
and 20 May.

In the Philippines, we also lower the conviction level (today) on our long EUR/PHP
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position to 3/5 (from 4; conviction level held since 24 April), targeting 73.5 (~4% gains) by
end-July with a stop at 71.5. Externally, a US-Iran deal could improve market
expectations on FX remittances by Philippines’ overseas workers. Locally, BSP Governor
Remolona said (Bloomberg, 22 May) that the central bank will have to react aggressively
to avoid falling behind the curve in taming inflation, and suggested the possibility of an
off-cycle hike. He also said that BSP has been active in the FX market as usual
(Bloomberg, 22 May). Indeed, USD/PHP appeared to be capped below 61.75 this week,
suggesting BSP’s presence in the market. Overall, we continue to favorr a PHP
underperformance view: 1) Governor Remolona also suggested (Bloomberg, 22 May)
that USD/PHP at 63.5 may be acceptable, as long as the move is measured and not
inflationary. This suggests BSP’s laissez-faire approach to FX policy remains, and recent
interventions were aimed at smoothing FX volatility rather than reversing the move in spot;
2) if the US-Iran stalemate continues, overseas worker remittances should come
under further pressure. The International Labour Organization estimated (/LO, 18 May)
that migrant worker outflows from the Philippines to GCC countries fell by 78% y-o-y in
March 2026. Between early March and late April 2026, close to 5,000 Filipino workers
were also repatriated from Gulf countries; 3) as evidenced in the case of Bl, BSP rate
hikes are unlike to reverse the trend of FX depreciation amid significant BoP
pressures from current account and portfolio outflows; and 4) local political uncertainty
lingers following the lower house’s successful vote to impeach Vice President Sara
Duterte. The Senate trial of VP Duterte should begin on 6 July (Bloomberg, 21 May). We
believe political uncertainties are likely to exacerbate investor concerns over the
Philippines’ weak economic outlook and credit ratings pressures .

In China, we maintain the conviction level on our short USD/CNH position at a modest
3/5, targeting 6.60 (~3% gains) by end-August. Recent developments continue to support
our CNH outperformance view that: 1) CNH has outperformed amid the ongoing US-
Iran stalemate. While there remains the risk of a stronger USD backdrop that may
temporarily slow the downtrend in USD/CNH, it remains clear whether the upside in
USD/CNH remains limited, and the risk is for a more significant move lower in USD/CNH if
there are positive US-Iran developments. Since the start of the Iran war (28 February) to
date (22 May 2026) DXY is 1.7% higher, while USD/CNH is actually 0.9% lower — leading
the CNH CFETS basket 2.0% stronger over the same period. During this period, the
sensitivity of USD/CNH to upward moves in DXY moves has been low at around 28%,
while USD/CNH sensitivity is much higher at ~62% when DXY is falling; 2) onshore
corporates are likely to continue repatriating their USD holdings in the coming
months. We believe exporter FX selling activity is likely remain robust in the coming
months, owing to China’s continued strong export growth (net trade surplus in Q1 2026
totaled USD247bn), as well as some local expectations for RMB appreciation; 3)
USDI/CNY fixing is drifting lower with some official constraint. The daily USD/CNY
fixing has on average been 8pips lower this week (18-22 May), positive model errors
(actual fix minus our model projection) have remained stable at an average of +381pips;
and 4) the Xi-Trump summit created a constructive backdrop for US-China
relations, as well as a more conducive environment for China’s capital inflows. MTD
foreign inflows into these China-focused equity ETFs are relatively strong at USD1.4bn (1-
21 May), supported by large daily inflows of USD811mn on 18 May (first session after the
end of Xi-Trump summit).
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Fig. 2: Our views on Asia FX
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G10 FX strategy

Remain long CHF/JPY: Qil price supports our trade, but wary of intervention risk

With the Middle East situation deadlocked and crude oil prices remaining elevated, this
week USD/JPY continued to move narrowly around the 159 level. Concerns over
intervention are capping the upside, with Finance Minister Katayama restarting to use a
strong phrase in her jawboning ; however, unless there are signs of progress toward the
reopening of the Strait of Hormuz, the pair may once again test the 160 threshold. Then,
market attention will continue to focus on official responses including actual JPY buying
interventions. The market also appears to be concerned about the Japanese government’
s supplementary budget, but we don’t think this will be a major obstacle for the JGB
market, as much as the market is anticipating. Meanwhile, the BOJ’s June hike has
become likelier, as policy board member Koeda, who voted for on hold in April, now
appears to be leaning towards a June hike, as she has shown more concerns about
upside inflation risk. Moreover, Japanese macro data thus far do not suggest any
downturn occurring at the moment that makes the BOJ have further concerns about
uncertainties over the situation in the Middle East. Nevertheless, the market has already
priced in an ~20bp hike for June's meeting and the 2y1y swap rate is above 2.10%.
Therefore, for the BOJ to out-hawk the market, we likely need more hawkish comments
from Ueda in his speech on 3 June. All in all, we maintain our JPY short recommendation
against non-USD pairs, currently against CHF (target 206, conviction level 4/5), while we
will revisit our conviction if USD/JPY clearly breaches 160. as this would further raise the
risk of actual MOF intervention occurring. We note that Monday 25 May is a bank holiday
in both the UK and US, and a sharp move higher in USD/JPY on this day might be
unwelcome for the Japanese currency authorities, which have been known to use thinner
liquidity environments top engage in market activity.

Long EUR/GBP: Cyclical forces may be more important than political ones for now

We lower the conviction on our long EUR/GBP trade idea after recent political volatility
failed to fuel much upward momentum for the pair. A by-election has been set for 18 June,
in which Manchester Mayor Andy Burnham will look to regain a seat in parliament and
allow him to challenge PM Keir Starmer. Some concerns about his fiscal credentials were



Nomura | Key focus and themes 22 May 2026

appeased when a spokesman ruled out the idea that Burnham would look to change the
fiscal rules . However, we are still wary of a shift to the left during both the by-election and
subsequent leadership election (should Burnham win the seat in Makerfield first). More
focus may also shift to the likely divergence of central bank reaction functions ahead of the
June meetings (ECB 11 June, BoE 18 June). Recent ECB speak has remained hawkish,
while news for the BoE has been more dovish. An ongoing deceleration in wage
pressures amid a softening labour market, big downside surprises to a range of inflation
measures , weakness in the latest PMIs and retail sales all provide dovish signals to the
MPC, who also appears to have a broad preference for holding rates steady. Indeed, even
Catherine Mann, who has leaned more hawkish (and is certainly more activist) than her
colleagues in the past, has warned recently that tightening into an external shock could tr
igger volatility, “potentially leading to tighter domestic financial conditions than intended.
(source: Bloomberg)” We will hear more from Governor Andrew Bailey next week, as well
as Deputy Governor Lombardelli, both of whom are likely be seen as potential swing
voters in the upcoming meetings.

Long EUR/SEK: Struggling to break higher with little local news flow

The Riksbank reiterated its wait-and-see approach last week, with both Per Jansson and
Aino Bunge of the MPC making the point that low inflation meant the central bank was
well-placed to deal with incoming information and data, rather than pre-emptively respond
to potential inflation risks. While both flagged the risks of higher inflation, the fact that the
Riksbank is likely to look through the near-term noise of the war suggests that SEK can
continue to underperform. That said, upside momentum in EUR/SEK has moderated
somewhat, partly as hopes have re-emerged for a more sustainable US-Iran agreement
and because local dividend outflow pressures have likely peaked, based on the NASDAQ
OMX dividend index. As such we hold this view with a relatively modest conviction and will
look to be nimble on any signs of genuine progress in the Middle East which would likely
help SEK outperform EUR in the short term.

Open long USD/CAD: Inflation may fuel rate divergence relative to market pricing;
trade deal risks

We open a long USD/CAD trade with a moderate conviction (3/5), as there are
increasing signs that market pricing for the BoC looks stretched to the upside on rates,
while robust economic momentum and sticky inflation could see Fed hike pricing extend in
the weeks ahead. USD/CAD has already undershot the recent move higher in the front-
end US-Canada yield spread, suggesting a catch-up trade is possible, with further upside
if the market starts to price in a greater risk of Fed hikes. Recent flow data also show
persistent demand for US assets from Canadian investors. We also see the USMCA
negotiations as a source of risk for CAD. While our base case is that some form of rolling
agreement will be reached, we would not be surprised to see some headline volatility and
robust action being taken by the US administration during negotiations. A rolling
agreement would also create a source of underlying volatility, which could act as a brake
on investment in the medium term. And the tail risk of “no deal” can also not be discounted
which would weigh very heavily on Canada’s economy. One risk to this view is a US-Iran
deal, which would boost CAD from a risk sentiment perspective, although likely lower oil
prices would limit the extent of CAD outperformance even in this environment, in our view.
In such an environment, long cross/CAD trades such as EUR/CAD would offer an
alternative exposure to likely CAD underperformance.

AUD & NZD: Maintain short AUD/NZD, but wary of risks surrounding RBNZ meeting

We think AUD and NZD are fairly valued in broad terms, but we have had a modest
downside bias for AUD/NZD, based on divergence from 2y swap rates and positioning.
Oil has also been a risk factor — as Australia is an energy exporter and New Zealand is an
importer — and the lower oil price this week should also support our view. Any clearer
signs of de-escalation in the Middle East would likely pull AUD/NZD lower. Data this week
have been also been helpful for our stance, with a weaker Australia jobs report and
stronger New Zealand Q1 retail sales. However, we are very wary of next week's RBNZ
meeting . The market is pricing 5bp of tightening for this meeting, and ~77bp of tightening
by year-end, and it may be difficult for RBNZ to out-hawk this pricing. We think the New
Zealand macro recovery has been interrupted by the oil shock, and we see fewer signs of
inflation pass-through compared with Australia, noting the higher unemployment rate and
weaker rental market in New Zealand. In our base case, the RBNZ will not deliver a first-
rate hike until December. Our forecast for Australian April CPI next week (4.7% y-o-y) also



Nomura | Key focus and themes 22 May 2026

appears to be above consensus. We note that the budget next Thursday (28 May) could
be another risk for NZD, as a weaker growth profile is likely to translate into a larger
budget deficit and rise in bond issuance. These factors may create some near-term
challenges to our view, but FX positioning data still suggest the market is skewed long
AUD and short NZD, which may limit the degree to which AUD/NZD can move notably
higher in the near term.

Fig. 3: Our views on G10 FX
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oPrav Curr Risks to trade: Dovish ECB, strong rsk sentiment could prompt more flows into SEK than EUR

Long EUR/SEK - L]

w

Rationale for the latest conviction change: Open long USD/CAD on 22 May, conviction 35

Target and timeline: 1.4250 (¢3.3% ) by end-July (from entry of 1.3785 on 22 May 2026)

Trade rationale: Inflation divergence between US and Canada, BoC's rate hike pricing appears to be , the USMCA 'S s a source of risk for CAD.
o Prav *Curr Risks to trade: De-escalation in Middie East tensions, lower crude oil, dovish Fed

Long USD/CAD = @

Source: Nomura

Asia rates strategy
Korea: Switch receive from Dec-1y to 2y2y, raise conviction level to 4/5

We switch our receive Dec-1y NDIRS position (conviction 3/5, current 3.88%) to 2yfwd2y
(current 4.09%) and raise the conviction level to 4/5 from 3/5. The key focus next week is
on next Thursday's BOK meeting. The consensus is for a hawkish hold, with the median
dot forecast (next 6m) moving higher to indicate some hike(s) in H2 2026. Our economics
team’s base case is also a hawkish hold (upward CPI revision and more dots to indicate
hikes). But we expect the median dots to just about stay unchanged at 2.50% with a close
11:10 split. The combination of excessive rate hike pricing (at least 100bp next 12m), a
fairly steep curve and a finance ministry official mentioning Korea will likely cut issuance of
longer-dated KTB in June (source: Bloomberg) should support lower Korea rates. That
said, with the recent renewed focus on front-end credit bond widening, we judge it is better
to be receive slightly further out on the curve (2y2y) instead of Dec-1y. We believe even if
BOK embarks on hiking, longer tenor rates like 2yfwd2y will eventually move lower, as
these levels are far too high compared with Korea’s neutral policy rate of not more than
3%. We target a move of 2yfwd2y to 3.75% by end-June with a reassess level of 4.25%.

China: Maintain pay Jun-3y NDIRS with a moderate conviction of 3/5

China rates rallied on Tuesday following the CGB futures, but then gradually moved higher
owing to marginally tighter liquidity. After the PBoC net drained RMB1trn of medium- to
long-term liquidity via 3m and 6m ORRs earlier this month, there has finally started to be a
rebound in money market rates. With RMB465bn of net CGB supply over 20-22 May and
a tax payment due today, DR0O01 and DR0O07 rose by 6bp and 5bp this week, respectively.
Next week, net LGB supply will pick up to ~RMB280bn, the largest since early February.
We continue to think liquidity is the key driver of China rates in the near term and expect
higher funding cost into month-end and June (which is also supported by seasonality, see
more analysis here ). The 7d repo fixing should gradually move back to 7d OMO rate of
1.40% or slightly above that (latest 1.38%). After removing the long 30y CGB leg on
Monday, we are now net paid in Jun-3y NDIRS with a conviction level of 3/5. On MLF,
the PBoC will net inject RMB100bn of liquidity (on Monday).

Thailand: Retain outperformance view despite the recent selloff

It has been a volatile week in Thailand rates, with a significant move higher. Yet we are
biased to think that Thai rates continue to look attractive owing to weak fundamentals.
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While inflation is likely to increase from here, we retain our base case that the BOT will not
increase policy rates owing to weak growth (growth lost significant momentum in Q1, and
our economics team expects a further drop in coming quarter), as well as subdued core
inflation (0.83% in April, suggesting limited second-round effects). As for fiscal risks, we
believe they are already priced in the curve and continue to expect the PDMO to be slow
in increasing issuance size to fund the extra spending. We remain received in Jun-5y
THOR and retain our 50% US hedge on the trade due to global uncertainties.

India: Remain neutral but with a flattener bias

India rates saw a big move this week with the curve seeing a large flattening, after report
that the RBI is considering rate hikes to defend the currency (source: Bloomberg). We
continue to believe fading the front-end of the curve is a poor risk-reward, considering the
increasing likelihood of a rate hike and the positioning. Should the RBI hike rates at its
June meeting (or even before), we continue to expect the curve to flatten, as historically
the curve has continued flatten from the first rate hike in the cycle. Therefore, we retain a
bearish view on INR rates, and expect the curve to continue to flatten. It is light on the
data front next week, but the governor’s speech (28 May) will be important, and we
continue to expect a heightened focus on the bond auctions.

Australia rates — take profit on received 3m1y, lower conviction to 0/5

This week brought mixed RBA communications. Chief economist Sarah Hunter noted
likely inflation pass-through (from higher oil prices) and upside risk to inflation
expectations, but meeting minutes noted that: i) policy was now likely somewhat
restrictive; ii) there was “space” to see how the Middle East situation unfolds and how the
local economy responds; iii) policy could do little about the near-term trajectory of inflation;
and iv) output growth would likely be lower than potential for some time. Data was
unambiguously weaker, with the composite PMI slipping to 47.8 and the unemployment
rate surprisingly jumping to 4.5%. Combined with resilient US data, this saw Australian
rates continue to outperform this week. We used the post-jobs rally in rates to
opportunistically exit our received 3m1y position (entry: 4.88% on 1 May; exit: 4.695% on
21 May; conviction cut to 0/5), as market pricing for the RBA moved much closer to our
base case for no more hikes, albeit with risk still likely tilting to one more. The key data
release next week will be the April CPI report, and we are wary that this will show a further
rise in annual inflation; our low conviction forecast of 4.7% y-o-y is above-consensus.

22 May 2026

Fig. 4: Our views on Asia and AUD rates

2 3 4
Watch Watch Closely Positioned @ 1/3 desired Positioned @ 2/3 desired Positioned @ 100% desired
Asia/AU Rates strategy view Commentsitrades
¢+ 2 3 & S pationale for last conviction chg: initiated with conviction 4/5 on 22 May
Receive 2y2y ® 40 Target and timeline: 3.75% by end-June, initiated on 22 May
Korea NDIRS ~ Trade rationale: Excessive BOK rate hike pricing, valuation (steep curve), MOFE cut long-end KTB supply in June
oPrav G Risks to trade: Global rates selloff, very hawkish BOK / hike in May meeting
0 1 2 3 L L]
. . Rationale for last conviction chg: Reduced conviction level to 3/5 on 20 May
® O Target and timeline: S0bp gain by end-June, initiated on & March
Pay Jun-10y HK RS 3.0 Trade rationale: Larger corp HKD bond ssuances, better housing and macro sentiment, valuation
Py oCnr Risks to trade: HK liquidity turn very flush

Rationale for last conviction chg: Initiated with conviction 3/S on 14 April

Pay Jun-3y China ° 30 Target and timeline: 15bp gain by end-June, initiated on 14 April
NDRS © Trade rationale: Larger net medium to long term liquidity drain, tighter liquidity, larger LGB supply, valuation
© Prev * Curr Risks to trade: Weak performance in onshore equities, no rebound in 7d repo fixing
. > . E : ® Rationale for last conviction chg: Initiated with conviction level of 3/5 on 15 May
Receive Jun-1y P 30 Target and timeline: 1.20% by end-June, initiated on 15 May
SORA Trade rationale: Lower SORA fix, flush iquidity due to Middle East uncertainties, MAS adding to reserves, valuation
o Prav o Curr Risks to trade: Elevated crude price
[ 1 2 3 4 5 Rationale for last conviction chg: Reduced conviction level to 3/S on 30 April
Receive Jun-IMM Sy ' ' . - 4 Targetand timeline: 20bp gain by end-June, intiated on & Apri
THOR (50% vs. US) z Trade rationale: Weak macro environment and dovish growth outiook, market BOT hike pricing
o Prav o Curt Risks to trade: Hawkish BOT, more emphasis on inflation, extra borrowing

Source: Nomura

Previously, we asked “Where do you expect US 10y yields to be in two weeks (current:
4.54%)7", 36.0% chose “4.6% to 4.8% ", 28.0% chose "4.8% to 5.0%”, 18.0% chose
“4.4% to 4.6% ", 12.0% chose “5.0% or higher”, and 6.0% chose “4.4% or lower”.
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Please see Strategy porifolio update (7 May 2026) for our full portfolio.

Fig. 5: Trade ideas

Convicti

*NEW Long USD/CAD 1.425 end-Jul 3 22-May-26
*NEW Receive 2y2y Korea NDIRS 3.75% end-Jun 4 22-May-26
Receive Jun-ilMM 1y SORA 1.20% end-Jun 3 15-May-26
Short USD/CNH 6.6 end-Aug 3 8-May-26
Long 12m USD/HKD 78 12-May-27 3 8-May-26
Short AUDYINZD 1.1800 end-Jun 3 30-Apr-26
Long CNH vs 6FX abridged basket - - 2 30-Apr-26
Long CHE/UPY 206.5 end-Jun 4 30-Apr-26
Long EUR/PHP 735 end-Jul 3 17-Apr-26
Long EUR/SEK 1152 end-Jun 3 17-Apr-26
Pay Jun-3y China NDIRS 15bp gain end-Jun 3 14-Apr-26
Receive Jun-IMM 5y THOR (50% vs. US) 20bp gain end-Jun 3 8-Apr-26
Long EUR/INR 113 end-Aug 3 1-Apr-26
Pay Jun-IMM 10y HKIRS 50bp gain end-Jun 3 6-Mar-26
Long USD/THB - - 1 2-Feb-26
Long 9m USD/HKD 7.8 27-Oct-26 3 23-Jan-26
Long 12m USD/HKD 7.8 27-Jan-27 3 23-Jan-26
Long SGDADR 14,200 end-Aug 4 9-Jan-26
Long EUR/GBP 0.8950 end-Jun 3 9-Jan-26
Source: Nomura
Fig. 6: Global FX forecasts
22-May Q226 Q326 Q426 Q427
US Dollar Index (DXY) 99.33| 98.70 95.80 95.00 92.60
Japanese yen (USD/JPY) 159.11 157.5 155.0 152.5 145.0
Euro (EUR/JPY) 184.6 183 186 186 181
(EUR) 1.16 1.16 1.20 1.22 1.25
Swiss Franc (CHF) 0.79 0.79 0.76 0.74 0.72
(EUR/CHF) 0.91 0.92 0.91 0.90 0.90
British Pound (GBP) 1.34 1.33 1.34 1.36 1.38
(EUR/GBP) 0.86 0.87 0.90 0.90 0.91
Australian Dollar (AUD) 0.71 0.69 0.71 0.73 0.75
Canadian Dollar (CAD) 1.38 1.39 1.37 1.35 1.35
New Zealand Dollar (NZD) 0.59 0.58 0.60 0.62 0.65
Norwegian Krone (EUR/NOK) 10.72 11.30 11.00 11.00 11.00
Swedish Krona (EUR/SEK) 10.86| 10.80 10.60 10.50 10.50

Asia

Chinese Renminbi (CNH) 6.80 6.75 6.60 6.50 6.30
(CNY) 6.79 6.75 6.60 6.50 6.30
Hong Kong Dollar (HKD) 7.835| 7.840 7.820 7.800 7.790
Indonesian Rupiah (IDR) 17709.0f 17150 17000 16900 | 16600
Indian Rupee (INR) 95.8 945 94.0 93.5 92.0
Korean Won (KRW) 1517.8 1525 1500 1470 1420
Malaysian Ringgit (MYR) 3.97| 4.03 4.02 4.01 3.99
Philippine Peso (PHP) 61.7 60.6 60.0 59.7 59.0
Singapore Dollar (SGD) 1.280] 1280 1.255 1.240 | 1.215
Thai Baht (THB) 32.7 33.2 32.8 32.0 31.3 S
Taiwan Dollar (TWD) 31.6 31.9 31.3 30.8 30.0
Turkish Lira (TRY) 45.7 46.5 48.0 49.5 56.0

Source: Bloomberg, Nomura.
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Fig. 7: Rates forecast

Q226 Q326 Q426
CNY 10y CGByield | 1.75 1.85 1.90 1.95
KRW 10y KTByield | 4.13 3.75 3.70 3.60
TWD 10y TGB yield | 1.64 1.50 1.55 1155
THB 10y ThaiGB yield| 2.37 2.00 1425 1.75
IDR 10y IndoGB yield| 6.74 650 625  6.00
INR 10y IGB yield | 7.09 7.00  7.00 7.00
SGD 10y SIGB yield | 2.12 225 225 235

Source: Nomura

10



Nomura | Key focus and themes 22 May 2026

Appendix A-1

This report has been produced by Nomura Singapore Ltd. (NSL), Singapore.
See Disclaimers for Nomura Group entity details.

Analyst Certification

Each research analyst identified herein certifies that all of the views expressed in this report by such analyst accurately reflect his or her
personal views about the subject securities and issuers. In addition, each research analyst identified in this report hereby certifies that no part of
his or her compensation was, is, or will be, directly or indirectly related to the specific recommendations or views that he or she has expressed in
this research report, nor is it tied to any specific investment banking transactions performed by Nomura Securities International, Inc., Nomura
International plc or any other Nomura Group company.

Issuer Specific Regulatory Disclosures

The terms "Nomura" and "Nomura Group" used herein refer to Nomura Holdings, Inc. and its affiliates and subsidiaries, including Nomura

Securities International, Inc. ('NSI') and Instinet, LLC ('ILLC"), U. S. registered broker dealers and members of SIPC.

Issuer Disclosures

HONG KONG MONETARY AUTHORITY A1,A2, A3

REPUBLIC OF KOREA A1,A2,A3,A4,A5A6,A7T A13
KINGDOM OF THAILAND A1,A2

REPUBLIC OF SINGAPORE A1,A2,A3

A1 The Nomura Group has received compensation for non-investment banking products or services from the subject company in the past 12
months.

A2 The f:l.lomura Group has had a non-investment banking securities related services client relationship with the subject company during the
past 12 months.

A3 The Nomura Group has had a non-securities related services client relationship with the subject company during the past 12 months.
A4 The Nomura Group has had an investment banking services client relationship with the subject company during the past 12 months.
A5 The Nomura Group has received compensation for investment banking services from the subject company in the past 12 months.

A6 The Nomura Group expects to receive or intends to seek compensation for investment banking services from the subject company in the
next three months.

A7 The Nomura Group has managed or co-managed a public or private offering of the subject company's securities in the past 12 months.

A13 The Nomura Group has a significant financial interest (non-equity) in the issuer.

Important Disclosures

Online availability of research and conflict-of-interest disclosures

Nomura Group research is available on www.nomuranow.com/research, Bloomberg, Capital 1Q, Factset, LSEG.
Important disclosures may be read at http://ao.nomuranow.com/research/m/Disclosures or requested from Nomura Securities International, Inc.
If you have any difficulties with the website, please email grpsupport@nomura.com for help.

The analysts responsible for preparing this report have received compensation based upon various factors including the firm's total revenues, a
portion of which is generated by Investment Banking activities. Unless otherwise noted, the non-US analysts listed at the front of this report are
not registered/qualified as research analysts under FINRA rules, may not be associated persons of NSI, and may not be subject to FINRA Rule
2241 restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst account.

Nomura Global Financial Products Inc. (NGFP) Nomura Derivative Products Inc. (NDP) and Nomura International plc. (NIplc) are registered with
the Commodities Futures Trading Commission and the National Futures Association (NFA) as swap dealers. NGFP, NDPI, and Nlplc are
generally engaged in the trading of swaps and other derivative products, any of which may be the subject of this report.

ADDITIONAL DISCLOSURES REQUIRED IN THE U.S.

Principal Trading: Nomura Securities International, Inc and its affiliates will usually trade as principal in the fixed income securities (or in related
derivatives) that are the subject of this research report. Analyst Interactions with other Nomura Securities International, Inc. Personnel: The fixed
income research analysts of Nomura Securities International, Inc and its affiliates regularly interact with sales and trading desk personnel in
connection with obtaining liquidity and pricing information for their respective coverage universe.

Valuation methodology - Fixed Income
Nomura's Fixed Income Strategists express views on the price of securities and financial markets by providing trade recommendations. These

11



Nomura | Key focus and themes 22 May 2026

can be relative value recommendations, directional trade recommendations, asset allocation recommendations, or a mixture of all three.

The analysis which is embedded in a trade recommendation would include, but not be limited to:

+ Fundamental analysis regarding whether a security’s price deviates from its underlying macro- or micro-economic fundamentals.

+» Quantitative analysis of price variations.

» Technical factors such as regulatory changes, changes to risk appetite in the market, unexpected rating actions, primary market activity and
supply/ demand considerations.

The timeframe for a trade recommendation is variable. Tactical ideas have a short timeframe, typically less than three months. Strategic trade
ideas have a longer timeframe of typically more than three months.

For the purposes of the EU Market Abuse Regulation, the distribution of ratings published by Nomura Global Fixed Income Research is as
follows:

52% have been assigned a Buy (or equivalent) rating; 50% of issuers with this rating were supplied material services* by the Nomura Group™*.
0% have been assigned a Neutral (or equivalent) rating.

48% have been assigned a Sell (or equivalent) rating; 50% of issuers with this rating were supplied material services by the Nomura Group.
As at 31 Mar 2026.

*As defined by the EU Market Abuse Regulation

**The Nomura Group as defined in the Disclaimer section at the end of this report

Disclaimers

This publication contains material that has been prepared by the Nomura Group entity identified on page 1 and, if applicable, with the
contributions of one or more Nomura Group entities whose employees and their respective affiliations are specified on page 1 or identified
elsewhere in this publication. The term "Nomura Group" used herein refers to Nomura Holdings, Inc. and its affiliates and subsidiaries including:
(a) Nomura Securities Co., Ltd. (‘NSC') Tokyo, Japan, (b) Nomura Financial Products Europe GmbH (‘NFPE’), Germany, (c) Nomura
International plc (‘Niplc'), UK, (d) Nomura Securities International, Inc. ('NSI'), New York, US, (e) Nomura International (Hong Kong) Ltd.
(‘NIHK"), Hong Kong, (f) Nomura Financial Investment (Korea) Co., Ltd. (‘NFIK’), Korea (Information on Nomura analysts registered with the
Korea Financial Investment Association ('(KOFIA') can be found on the KOFIA Intranet at hitp://dis.kofia.or.kr, (g) Nomura Singapore Ltd. (‘NSL’),
Singapore (Registration number 197201440E, regulated by the Monetary Authority of Singapore) (h) Nomura Australia Ltd. (‘'NAL’), Australia
(ABN 48 003 032 513), regulated by the Australian Securities and Investment Commission ('ASIC') and holder of an Australian financial services
licence number 246412, (i) Nomura Securities Malaysia Sdn. Bhd. (‘NSM’), Malaysia, (j) NIHK, Taipei Branch (‘NITB’), Taiwan, (k) Nomura
Financial Advisory and Securities (India) Private Limited (‘'NFASL’), Mumbai, India (Registered Address: Ceejay House, Level 11, Plot F,
Shivsagar Estate, Dr. Annie Besant Road, Worli, Mumbai- 400 018, India; Tel: 91 22 4037 4037, Fax: 91 22 4037 4111; CIN No:
U74140MH2007PTC169116, SEBI Registration No. for Stock Broking activities : INZ000255633; SEBI Registration No. for Merchant Banking :
INM000011419; SEBI Registration No. for Research: INHO00001014 - Compliance Officer: Ms. Pratiksha Tondwalkar, 91 22 40374904,
grievance email: investorgrievancesra@nomura.com Webpage:_ LINK

For reports with respect to Indian public companies or authored by India-based NFASL research analysts: (i)
Investment in securities markets is subject to market risks. Read all the related documents carefully before
investing. (ii) Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors. (iii) NFASL terms and conditions for availing

research services is disclosed on NFASL webpage.
(I) Nomura Fiduciary Research & Consulting Co., Ltd. (NFRC') Tokyo, Japan. (m) Nomura Orient International Securities Co., Ltd (“NOI"), is a
majority owned joint venture amongst Nomura Group, Orient International (Holding) Co., Ltd, and Shanghai Huangpu Investment Holding
(Group) Co., Ltd. In accordance with the laws of the People’s Republic of China (“PRC”, excluding Hong Kong, Macau and Taiwan, for the
purpose of this document), NOI is licensed in the PRC to provide securities research and investment recommendations and it operates
independently from the other members of the Nomura Group; in particular, NOI's interests in PRC securities are not disclosed to, or aggregated
with the holdings of, any other Nomura Group entities and the interests in PRC securities of other Nomura Group entities are not disclosed to, or
aggregated with the holdings of, NOI. An individual name printed next to NOI on the front page of a research report indicates that individual is
employed by NOI to provide research assistance to NIHK under a research partnership agreement. ‘NSFSPL’ next to an employee’s name on
the front page of a research report indicates that the individual is employed by Nomura Structured Finance Services Private Limited to provide
assistance to certain Nomura entities under inter-company agreements. 'Verdhana' next to an individual's name on the front page of a research
report indicates that the individual is employed by PT Verdhana Sekuritas Indonesia ("Verdhana') to provide research assistance to NIHK under
a research partnership agreement and neither Verdhana nor such individual is licensed outside of Indonesia.
THIS MATERIAL IS: (1) FOR YOUR PRIVATE INFORMATION, AND WE ARE NOT SOLICITING ANY ACTION BASED UPON IT; (Il) NOT TO
BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITIES IN ANY JURISDICTION WHERE
SUCH OFFER OR SOLICITATION WOULD BE ILLEGAL; AND (lll) OTHER THAN DISCLOSURES RELATING TO THE NOMURA GROUP,
BASED UPON INFORMATION FROM SOURCES THAT WE CONSIDER RELIABLE, BUT HAS NOT BEEN INDEPENDENTLY VERIFIED BY
NOMURA GROUP.
Other than disclosures relating to the Nomura Group, the Nomura Group does not warrant, represent or undertake, express or implied, that the
document is fair, accurate, complete, correct, reliable or fit for any particular purpose or merchantable, and to the maximum extent permissible
by law and/or regulation, does not accept liability (in negligence or otherwise, and in whole or in part) for any act (or decision not to act) resulting
from use of this document and related data. To the maximum extent permissible by law and/or regulation, all warranties and other assurances
by the Nomura Group are hereby excluded and the Nomura Group shall have no liability (in negligence or otherwise, and in whole or in part) for
any loss howsoever arising from the use, misuse, or distribution of this material or the information contained in this material or otherwise arising
12




Nomura | Key focus and themes 22 May 2026

in connection therewith.
Opinions or estimates expressed are current opinions as of the original publication date appearing on this material and the information, including
the opinions and estimates contained herein, are subject to change without notice. The Nomura Group, however, expressly disclaims any
obligation, and therefore is under no duty, to update or revise this document. Any comments or statements made herein are those of the
author(s) and may differ from views held by other parties within Nomura Group. Clients should consider whether any advice or recommendation
in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The Nomura Group
does not provide tax advice.
The Nomura Group, and/or its officers, directors, employees and affiliates, may, to the extent permitted by applicable law and/or regulation, deal
as principal, agent, or otherwise, or have long or short positions in, or buy or sell, the securities, commodities or instruments, or options or other
derivative instruments based thereon, of issuers or securities mentioned herein. The Nomura Group companies may also act as market maker
or liquidity provider (within the meaning of applicable regulations in the UK) in the financial instruments of the issuer. Where the activity of
market maker is carried out in accordance with the definition given to it by specific laws and regulations of the US or other jurisdictions, this will
be separately disclosed within the specific issuer disclosures.
This document may contain information obtained from third parties, including, but not limited to, ratings from credit ratings agencies such as
Standard & Poor’s. The Nomura Group hereby expressly disclaims all representations, warranties or undertakings of originality, fairness,
accuracy, completeness, correctness, merchantability or fitness for a particular purpose with respect to any of the information obtained from
third parties contained in this material or otherwise arising in connection therewith, and shall not be liable (in negligence or otherwise, and in
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of any of the information
obtained from third parties contained in this material or otherwise arising in connection therewith. Reproduction and distribution of third-party
content in any form is prohibited except with the prior written permission of the related third-party. Third-party content providers do not, express
or implied, guarantee the fairness, accuracy, completeness, correctness, timeliness or availability of any information, including ratings, and are
not in any way responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use
or misuse of such content. Third-party content providers give no express or implied warranties, including, but not limited to, any warranties of
merchantability or fitness for a particular purpose or use. Third-party content providers shall not be liable (in negligence or otherwise, and in
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of their content, including
ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase hold or sell securities. They do
not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.
Any MSCI sourced information in this document is the exclusive property of MSCI Inc. (‘MSCI'). Without prior written permission of MSCI, this
information and any other MSCI intellectual property may not be duplicated, reproduced, re-disseminated, redistributed or used, in whole or in
part, for any purpose whatsoever, including creating any financial products and any indices. This information is provided on an "as is" basis. The
user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, computing or
compiling the information hereby expressly disclaim all representations, warranties or undertakings of originality, fairness, accuracy,
completeness, correctness, merchantability or fitness for a particular purpose with respect to any of this material or the information contained in
this material or otherwise arising in connection therewith. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any
third party involved in, or related to, computing or compiling the information have any liability (in negligence or otherwise, and in whole or in part)
for any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates.
The intellectual property rights and any other rights, in Russell/Nomura Japan Equity Index belong to Nomura Fiduciary Research & Consulting
Co., Ltd. ("NFRC") and FTSE Russell ("Russell"). NFRC and Russell do not guarantee fairness, accuracy, completeness, correctness, reliability,
usefulness, marketability, merchantability or fithess of the Index, and do not account for business activities or services that any index user
and/or its affiliates undertakes with the use of the Index.
Investors should consider this document as only a single factor in making their investment decision and, as such, the report should not be
viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision. Nomura Group produces a
number of different types of research product including, among others, fundamental analysis and quantitative analysis; recommendations
contained in one type of research product may differ from recommendations contained in other types of research product, whether as a result of
differing time horizons, methodologies or otherwise. The Nomura Group publishes research product in a number of different ways including the
posting of product on the Nomura Group portals and/or distribution directly to clients. Different groups of clients may receive different products
and services from the research department depending on their individual requirements.
Figures presented herein may refer to past performance or simulations based on past performance which are not reliable indicators of future or
likely performance. Where the information contains an expectation, projection or indication of future performance and business prospects, such
forecasts may not be a reliable indicator of future or likely performance. Moreover, simulations are based on models and simplifying
assumptions which may oversimplify and not reflect the future distribution of returns. Any figure, strategy or index created and published for
illustrative purposes within this document is not intended for “use” as a “benchmark” as defined by the European Benchmark Regulation.
Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived
from, the investment.
With respect to Fixed Income Research: Recommendations fall into two categories: tactical, which typically last up to three months; or strategic,
which typically last from 6-12 months. However, trade recommendations may be reviewed at any time as circumstances change. 'Stop loss’
levels for trades are also provided; which, if hit, closes the trade recommendation automatically. Prices and yields shown in recommendations
are taken at the time of submission for publication and are based on either indicative Bloomberg, LSEG or Nomura prices and yields at that
time. The prices and yields shown are not necessarily those at which the trade recommendation can be implemented.
The securities described herein may not have been registered under the US Securities Act of 1933 (the ‘1933 Act’), and, in such case, may not
be offered or sold in the US or to US persons unless they have been registered under the 1933 Act, or except in compliance with an exemption
from the registration requirements of the 1933 Act. Unless governing law permits otherwise, any transaction should be executed via a Nomura
13



Nomura | Key focus and themes 22 May 2026

entity in your home jurisdiction.
This document has been approved for distribution in the UK as investment research by Niplc. Nlplc is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Nliplc is a member of the London Stock
Exchange. This document does not constitute a personal recommendation within the meaning of applicable regulations in the UK, or take into
account the particular investment objectives, financial situations, or needs of individual investors. This document is intended only for investors
who are 'eligible counterparties' or 'professional clients' for the purposes of applicable regulations in the UK, and may not, therefore, be
redistributed to persons who are 'retail clients' for such purposes.
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110), among other things, and regulated by the Monetary Authority of Singapore. NSL may distribute this document produced by its foreign
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The entity that prepared this document permits its separately operated affiliates within the Nomura Group to make copies of such documents
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This document has not been approved for distribution to persons other than ‘Authorised Persons’, ‘Exempt Persons’ or ‘Institutions’ (as defined
by the Capital Markets Authority) in the Kingdom of Saudi Arabia (‘Saudi Arabia’) or a 'Market Counterparty’ or a 'Professional Client' (as defined
by the Dubai Financial Services Authority) in the United Arab Emirates (‘'UAE") or a ‘Market Counterparty’ or a ‘Business Customer’ (as defined
by the Qatar Financial Centre Regulatory Authority) in the State of Qatar (‘Qatar’) by Nomura Saudi Arabia, NIplc or any other member of the
Nomura Group, as the case may be. Neither this document nor any copy thereof may be taken or transmitted or distributed, directly or indirectly,
by any person other than those authorised to do so into Saudi Arabia or in the UAE or in Qatar or to any person other than ‘Authorised Persons’,
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Counterparty’ or a ‘Business Customer’ in Qatar. Any failure to comply with these restrictions may constitute a violation of the laws of the UAE
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An individual name printed next to NOI on the front page of a research report indicates that this document is a translation of a research report
issued by NOI in the PRC. In all other cases, this document is prepared by Nomura Group or its subsidiary or affiliate (collectively, “Offshore
Issuers”) that is not licensed in the PRC to provide securities research. This research report is not approved or intended to be circulated in the
PRC. The A-share related analysis (if any) is not produced for any persons located or incorporated in the PRC. The recipients should not rely on
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contents of this document, which may arise as a result of electronic transmission. If verification is required, please request a hard-copy version.
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