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Going global by the numbers: overseas revenue
to reach 25% of total in 2030E

Going global remains one of China's most important investment themes

We highlighted the importance of China's going global (see link} in 2024 and have been
closely monitoring this trend ever since in our China Export Monitor and “China+1*
investment tracker. Combining historical data from A-share companies and bottom-up
estimates from UBS China analysts, we estimate overseas revenue to account for 25% of
non-financial A-share companies' total revenue in 2030 vs 19% in 2025. Moreover,
faster overseas revenue growth and higher overseas gross margin will have positive
implications for gross profit. Our sensitivity analysis suggest A-share gross profit could
increase by 35% in 2030E vs 2025, assuming 25% overseas revenue contribution in
2030E, a stable overseas GPM and 5% A-share revenue CAGR in 2025-30E.

Overseas revenue to reach 25% of total non-financial A-share revenue in 2030E

The overseas revenue contributions of non-financial A-share firms expanded by 2ppts
from 17% in 2024 to 19% in 2025. With Chinese firms' competitive edge in supply
chains and continuous R&D efforts, we expect rising global competitiveness to translate
to further overseas revenue exposure expansion. In addition, the impact of the Middle
East conflict may go beyond the energy supply challenge to global supply chain
disruption (see link), which may be beneficial for Chinese companies going global, given
their track record of supply chain resilience during COVID.

Drivers of overseas expansion: exports and China+1; Europe, ASEAN and Africa

We aggregate UBS analysts' views/forecasts on the Chinese companies they cover.
Among the 17 exposed sub-sectors, our analysts identify 14 as likely to have primarily
export-driven overseas revenue growth in the next five years. Our analysts also believe
China+1 could help drive overseas revenue growth. From a regional perspective,
our analysts see Europe/ASEAN as the major contributors of overseas revenue growth,
echoing our monthly China Export Monitorfindings. We believe Africa could be the next
key growth driver, given projections of an improving macro environment in 2026-27 and
favourable commodity prices. Most related sub-sectors’ overseas gross margins are likely
to expand, driven mainly by higher prices and rising overseas capacity utilisation,

Sector implications: power/auto supply chains more aggressive in going global
Based on UBS China analysts' forecasts, companies in the power and auto supply chains
are growing overseas revenue more aggressively. Our analysts forecast the overseas
revenue of Chinese wind equipment and new chemical materials companies to post a
25%+ CAGR during 2025-30E, along with overseas GPM expansion. Our most-
preferred going global names are listed in Figure 1 below.

Figure 1: Select* most-preferred names under going global theme

Name Tickm """‘u;m Rating  Prica{l) PT(LO Upsie Name Ticker "'I"‘ug :": Rating  Price(LC)  PTILO  Upside
Anke BOURLE 55 10 A Sy 13640 15500 14%  Minso MNGO N a4y 1215 JE50  A7%
Belne ONC.O 3.6 3uy 26327 4600  S0%  Minebot 3000 55 4.3 Buy 4051 7300 E0%
BYD 1211 HK 109.2 3uy S3E0 12800  36% OnentCalle 603606 S5 5.9 3uy 5876 7300 33%
CMOOC-H 0883 HE 1626 3uy 1676 IMED  41% Scenery 6656 HE 16.8 3uy 53300 E51.00 22%
Dongtang-A  GODBTS 55 19.9 3uy 30967  &.00 55%  Snawu 3308 HE. 12.8 3uy 3640 5100 40%
Keddli 002850 52 82 3uy 20310 26800 3%  Solicae 2608 HE. 2.0 3uy ISED 4220 5d%
Kinata 600143 55 6.8 3uy 1743 200  43% HCMG 000425 57 16.3 3uy G456 1260  33%
Loo 601012 5% 16.9 suy 1514 2280 51%  Zheyaog NHU 002001 82 12,3 Buy 174 2640 46%

Source” Refinitiv, UBS eslimates, LIBS-S estimates; Nole: Data as of 18 May 2026. Stocks listed in alphabelic al
order. *See Figure 3 for a full list
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Key sub-sectors and stocks benefiting from China's going global

Figure 2: Export and China+1 are both important to Chinese companies' overseas revenue growth, and overseas margins are largely likely to expand
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Figure 3: Valuation comparison of most-preferred stocks under China's going global theme
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27.0 22.7 5.3
17.3 20.8 2.4
8.4 13.6 1.8
-7.8 3.2 0.0
20.3 20.6 6.2
28.6 28.7 6.0
30.8 36.1 7.9
20.6 21.8 1.7
12.9 15.3 0.8
59.6 43.3 0.0
17.7
20.8
28.5
30.7 x
26.7 9 JEe 9
14.1
27.7 £




9707 AelN 81 s|emIsnpu) euyD

v sdans

A-share overseas revenue and GPM
Figure 4: We expect overseas revenue exposure of A-shares to reach 25% in 2030E
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Figure 6: Technology hardware was the largest overseas GP contributor in 2025
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Figure 5: Consumer durables had the highest overseas revenue exposure
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Figure 7: Increasing GP of A-shares comes from overseas markets
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Figure 8: Pharmaceuticals experienced the largest expansion in overseas GPM in  Figure 9: Pharmaceuticals also has the largest overseas GPM premium over domestic
2025
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Figure 10: Our sensitivity analysis on how overseas revenue exposure and GPM  Figure 11: Assuming 5% total A-share revenue CAGR toward 2030E, GP of A-share

increase could contribute to overall A-share GPM expansion could increase by 35-45%
Blended GPM A-share GP ]
i ) Overseas revenue expsoure in 2030E
expansion Overseas revenue expsoure in 2030E increase from 2025 p
22% 23% 24% 25% 26% 27% 28% 22% 23% 24% 25% 26% 27% 28%

+0 ppts|+0.1 ppts +0.2 ppts +0.2 ppts +0.2 ppts +0.3 ppts +0.3 ppts +0.3 ppts +0ppts 34% 35% 35% 35% 35% 36% 36%

+1ppts|+0.3 ppts +0.4 ppts +0.4 ppts +0.5ppts +0.5ppts +0.6 ppts +0.6 ppts *+1ppts 36% 36% 37% 37% 38% 38% 38%

+2 ppts|+0.6 ppts +0.6 ppts +0.7 ppts +0.7 ppts +0.8 ppts +0.8 ppts +0.9 ppts +2ppts 38% 38% 39% 39% 40% 40% 41%

+3 ppts|+0.8 ppts +0.8 ppts +0.9 ppts +1.0 ppts +1.1ppts +1.1 ppts +1.2 ppts +3ppts 40% 40% 41% N% 2% 42% 43%

+4 ppts|+1.0 ppts +1.1ppts +1.2 ppts +1.2 ppts +1.3 ppts +1.4 ppts +1.5 ppts +4ppts 41% 42% 43% 43% 44% 44% 45%

Overseas GPM expansion
from 2025-30
Overseas GPM expansion
from 2025-30

+5 ppts 43% 44% 45% 45% 46% 47% 47%

+5ppts|+1.2 ppts +1.3ppts +1.4 ppts +1.5ppts +1.6 ppts +1.7 ppts +1.7 ppts

Source’ Wind, UBS-5 estimates; Note: We include Hong Kong, Macau, and Taiwan among “Overseas” markets for the Source” Wind, UBS-Sestimates; Note: We include Hong Kong, Macau, and Taiwan among “Overseas” markets for the
purpose of analysis purpose of analysis



9707 AelN 81 s|emisnpu) euyD

g sans

Bottom-up research on overseas revenue contributions of UBS-S/UBS-covered stocks

Figure 12: Wind, energy storage, and new chemical materials could post the fastest

overseas revenue CAGR over 2025-30E
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Figure 14: Energy storage, solar and two-wheelers could see the largest increase in
overseas revenue contributions in 2030E vs in 2025
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Figure 13: Among companies, Akeso stands out for forecasted overseas revenue
growth over 2025-30E
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Figure 15: Among companies, Akeso stands out in forecasted overseas revenue
contribution growth over 2025-30E
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China Export Monitor
Figure 16: Auto and tech related products posted much faster export growth in Q126  Figure 17: Semi, passenger vehicles and panels were top contributors to China's

incremental export value in Q126

9707 AelN 81 s|emIsnpu) euyD

L osansy

Basic matotials LIS% bn
10%, +8% Ol & Chermical 3z
voy 8%, +10% Yo 293
1
Utilities 23
b, +26% .
Autos O'T'U‘r Miscellaneous 2C
1%, +35% 3%, -6% Yoy | "
: K 1Me 114
YoY 26 .
Healtheare 1c - 11 1
1%, +14% Yoy _ . Y 4 33 3
0

Consumer
17%, 0% YoY

Source: UBS Evidence Lab (= Access Dalasel)

Figure 18: Europe and ASEAN were the top markets for China's exports in 4M26...
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Figure 19: ...as well as the top markets for incremental export value in 4M26
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China+1 Investment Tracker - ASEAN

Figure 20: Singapore and Malaysia saw YoY an increase in the number of planned  Figure 21: A-share auto and machinery companies posted a strong YoY increase in

investments from A-share companies in Q126 planned investments in ASEAN in Q126
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Figure 22: Malaysia saw YoY an increase in investment amount from A-share Figure 23: A-share chemicals and electronic component companies posted strong

companies in Q126 YoY increases in number of planned investments in ASEAN in Q126
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*UBS Evidence Lab is a sell-side team of experts that work across numerous specialized labs
creating insight-ready datasets. The experts turn data into ewvidence by applying a
combination of tools and techniques to harvest, cleanse, and connect billions of data items
each month. Since 2014, UBS Research analysts have utilized the expertise of UBS Evidence
Lab for insight-ready datasets on companies, sectors, and themes, resulting in the production
of thousands of differentiated UBS Research reports. UBS Evidence Lab does not provide
investment recommendations or advice but provides insight-ready datasets for further
analysis by UBS Research and by clients. All published UBS Evidence Lab content is available
via UBS Neo. The amount and type of content available may vary. Please contact your UBS
sales representative if you wish to discuss access.

China Export Monitor (>Access Dataset)

This report leverages the following UBS Evidence Lab asset: China Export Monitor. UBS Evidence
Lab leveraged the China export data of selected commodities. Import / Export Tracker monitors
the international trade of specific goods or commodities using trade statistics from the country's
customs agency.

China Industrials 18 May 2026
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Valuation Method and Risk Statement

Investment downsizing at the macroeconomic level remains a key risk for China’s industrial
sector. If China's economy remains weak, demand for industrial goods or import/export
volume could shrink, resulting in slow growth. If preferential policies, such as tax incentives
for high-tech companies, are cancelled it could affect earnings. Intense competition with
domestic or foreign enterprises could cause market share losses.

We use DCF, target PE multiple, EV/EBITDA, and SOTP to value China's industrial companies.

China Industrials 18 May 2026 #UBS 10



