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Global Auto Monitor:
Electrification and the Next
Vehicle Cycle

May 11, 2026 11:.44 AM GMT
Autonomy, electrification, and software-defined architectures

continue to reshape the auto industry. Tesla crossing 10bn FSD
miles this week highlights its lead in personal autonomy, while
new China EV launches in 2Q increase global competition for
share.

What Others Are Reading - Our Most Read Reports

[NORTH AMERICA] Wiring the Vehicle, Powering the Intelligence; Initiate
VGNT at OW, Upgrade APTV to OW (7 May 2026) We see autonomy,
electrification, and the software-defined vehicle as durable, long-term growth
drivers that continue to increase content and the value of electrical
architectures, while adjacent opportunities beyond auto provide an increasingly
important growth lever for VGNT and APTV.

[NORTH AMERICA] BorgWarner Inc: Mobility to Megawatts (7 May 2026)
BWA is doubling down on distributed power with a new ESS and microgrid
inverter, following the launch of its turbine product last quarter. We evaluate
growth and unit economics for these products, but emphasize that customer
validation through backlog growth will be key to support valuation upside.
[NORTH AMERICA] Lucid Group Inc: 1Q26 Earnings: Holding Pattern Until 2Q
Guidance Update (6 May 2026) 1Q26 results were hindered by a supplier
quality issue, resulting in a 29-day stop-sale. That said, the company is
suspending guidance until its incoming CEO has sufficient time to review the
outlook. We expect the stock to remain under pressure until said update.
[NORTH AMERICA] 1Q26 Auto Dealer Scorecard: Back on Track (7 May 2026)
While resolution in ME conflict at the margin can drive NT upside to auto retail
stocks, investors are likely to wait for more supportive auto data. Post 1Q, we
are increasingly convicted in SG&A leverage, uplift from Service profit, and
strategic capital allocation. Reit OW AN, GPI, PAG.

[NORTH AMERICA] Magna International: 1Q26 Results: Margins Hold Despite
Lower Volume Outlook (3 May 2026) 1Q results came in ahead of
expectations on strong execution, margin expansion, and favorable timing of
recoveries. Lowered 2026 sales outlook on weaker production assumptions
and divestitures, but reaffirmed margin, EPS, and FCF guidance, shifting focus
to the 2H EBIT ramp & buyback execution.

[NORTH AMERICA] Lear Corporation: 1Q26 Results: Taking the Driver's Seat
on Execution (3 May 2026) 1Q results came in ahead of expectations, driven
by strong operational execution and favorable FX. 2026 guidance was
reiterated, but embeds a healthy level of conservatism given the elevated level
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of uncertainty still at play. Increase price target to $130 (5.0x 2026 EBITDA).
[GLOBAL] Global EV Tracker: Global EVs Back in Gear (7 May 2026) March
global EV sales grew 9% y/y (82% m/m) to 1.32m. Tesla maintains the global
lead (14% BEV share), though BYD closes the gap (12% vs. 11% LM). Europe BEV
sales drive rebound (+41% y/y) and China achieves 20%+ penetration for the
first time in 2026 (25.9% vs. 18.0% LM).

[NORTH AMERICA] April US Auto Sales: SAAR In-Line with a Shift Toward
Hybrids (3 May 2026) US Auto SAAR was 16.1m in April, down 6% Y/Y on a
tough comp following an elevated Apr-2025 from tariff-driven demand pull-
forward. Hybrids pull ahead against a backdrop of rising gas prices. Days supply
rose to 51vs. 48 in March. Incentives -4% M/M and +4% Y/Y.

[NORTH AMERICA] Used Car Prices: Easing off the Gas After a Strong Start of
the Year (8 May 2026) The seasonally adj. Manheim index for April is down 1.6%
MoM and up 1.8% YoY as higher gas prices weigh on consumer wallets.
Wholesale prices were buoyed by strength in EV (+7%) and luxury (+2%)
segments, keeping used-vehicle values above long-term norms.

[EUROPE] Europe-5 April Auto Sales: Market keeps growing, MBG now gaining
share (7 May 2026) April volume up +7% (adjusted by selling days), driven again
by UK (leading), Italy, Spain and Germany, and now falling in France. MBG finally
gaining share; Stellantis, VW and Renault share down YoY, but all up MoM.
[EUROPE] EU-US Trade Deal: back to 25% Auto Tariffs? (5 May 2026) An
increase in US-EU tariffs, back to 25%, would add additional pressure to already

depressed margins, return and cash generation estimates, impacting all German

OEMs, particularly P911. With potential for an escalation in the Middle East, we

see fresh risk to FY26 guidance.

[EUROPE] April ACT Class 8 Orders: +201% YoY on easy comps... but order
SAAR starting to normalise (5 May 2026) April ACT Class 8 orders came in at
24 8k units, +201% YoY, -24% MoM. Orders continue to rise YoY on easy
comps, but the margin by which expectations are beat is declining. We think the
outlook for truck demand remains solid for now, but we look for freight volume
growth as the final confirmation.

[EUROPE] BMW: 1Q26: lower margins, better FCF (6 May 2026) Revenue and
margins slightly below market expectations due to FS and Others, while Autos
and Motorcycles margins came above expectations. One more time, lower
investments reflected in better than expected Ind. FCF. Guidance maintained, all
compatible with high-single-digit yield to shareholders.

[KOREA] S. Korea Autos, Batteries and Energy & Materials (7 May 2026)
[KOREA] April 2026 Volumes: HMC -8.0% YoY, Kia +1.0% YoY (4 May 2026)
HMC and Kia showed diverging trends (-8.0% YoY vs. +1.0% YoY), as Kia
benefited from new model momentum, while HMC faced supplier disruptions
and recalls.

[KOREA] Hankook Tire & Technology Co Ltd: 1Q26: Solid Print (8 May 2026)
We recommend investors to overlook near-term margin pressure and focus on
HT's strong execution and improving shareholder return profile. Also, at 5.8x
2026e P/E, we continue to see an attractive risk/reward profile and remain OW.
[INDIA] Bajaj Auto Ltd: F4Q26 - Impressive Quarter, Bullish on Exports (6
May 2026) Bajaj's EBITDA beat MSe and BBG consensus estimates by 4-7%.
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The export outlook remains strong, and currency tailwinds and calibrated price
hikes are helping offset commodity cost pressures. F27 core P/E of ~25x vs. 5Y
and 10Y medians of 22x and 19x, respectively, keeps us UW.

[INDIA] Bharat Forge: 50% Defence Revenue Growth in F2027, Overseas
Subs Losses to Remain; OW (8 May 2026) BHFC EBITDA was 3% below MSe;
overseas restructuring has been pushed out thus we cut F2027e EPS but keep
OW as revenue growth across its autos and non-auto is best in our coverage.
The stock trades at F2028e P/E of 40x; Auto supplier average stands at ~35x

while Industrial peers trade at ~54x.
[INDIA] Mahindra & Mahindra: Stronger-than-expected F27 Volume Outlook,

Supportive Valuations; OW (6 May 2026) M&M aims to be among the
fastest growing listed PV OEMs in F27, and its strong product portfolio places
it well to manage cost headwinds. Our F27 volumes estimate remains below
management's target. Core auto P/E stands at 19x F27e, vs. 24x for MSIL and
29x for Hyundai India.

[JAPAN] US Sales of Japan OEMs (Apr 2026): Another Month of Growth in
the HEV Ratio (6 May 2026) The 5% YoY fall in Toyota sales volume
matched pace with the market in a firm undertone considering effects of the
RAV4 model change.

[CHINA] China Autos & Shared Mobility: Autos Overview (8 May 2026)
[CHINA] China EVs - 1Q26 Preview (4 May 2026) We expect major EV
startups to turn loss-making in 1Q due to inferior scale and operational de-
leverage aggravated by rising R&D spending. As soft 1Q results are well
anticipated, a 2Q operational resurgence is now under strict scrutiny, hinging on
holiday traffic/order flow and major launches.

[CHINA] Implications from 1Q26 Results (5 May 2026) We look for revenue
upside but margin downside for parts suppliers in 2026, as they finalize price
hike negotiations with OEM customers in 2Q-3Q26, but also accumulate high-
cost inventories. Investor focus is back to fundamentals, where growth hinges
on exports and product upgrades.

[CHINA] Ningbo Huaxiang Electronic Co., Ltd.: Progress, restructuring and
new initiatives likely in the price (5 May 2026) Huaxiang continued to
improve its domestic business amid industry competition, while optimizing
overseas businesses. The robotic business presents significant opportunities
and uncertainties. We move to EW given notable share price outperfarmance
since 2025 and a reasonable valuation.

Global picks: General Motors, Carvana, Mercedes-Benz Group AG, Daimler Truck
Holding AG, Suzuki Motor are our preferred stocks from major regions.

Our global industry views: Our view on India auto is Attractive. We have In-Line
views on the North America, Europe, China, Japan, and South Korea industries.




Exhibit 1: What's Changed in the Past Week?

Bharat Forge ow 1978.00 INR —» 2233.00 INR
Aptiv Plc ow 87.00 USD - 71.00 USD
Bajaj Auto Ltd. uw 8920.00 INR -» 9259.00 INR
Geely Automobile Holdings ow 25.00 HKD = 28.00 HKD
Versigent Ltd ow NA - 51.00 USD
Asbury Automotive Group Inc EW 230.00 USD -» 220.00 USD
AutoNation Inc. ow 238.00 USD - 240.00 USD
Lithia Motors Inc. EW 310.00 USD -» 300.00 USD
Lucid Group Inc uw 10.00 USD -» 5.00 USD
Mahindra & Mahindra ow 3919.00 INR —» 4222.00 INR
Penske Automotive Group, Inc ow 180.00 USD -» 190.00 USD
Sonic Automotive Inc EW 68.00 USD = 72.00 USD
Keboda ow 89.00 CNY —» 78.00 CNY
Ningbo Huaxiang Electronic Co., Ltd. EW 17.10 CNY - 28.50 CNY
Lear Corporation EW 123.00 USD -» 130.00 USD
LG Energy Solution EW 380000.00 KRW -» 500000.00 KRW
SNT Motiv Co. Ltd. EW 41000.00 KRW —» 40000.00 KRW
Toyota Motor EW None -» 3200 JPY
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Global Auto Sales Summa

Exhibit 2:

ry

Vehicle Sales by Country

Apr-26 Average
YTD YoY SAAR YoY IM@
Global Apr-26  YoY (%) YTD Apr-26 ) SAAR ) (000's) YoY 3m
(000's) Trailing
Vehicle Sales by Country
Top&-EU Te8.821 B 3.299.840 5.8% 8.974 -9.0% 9974 7.2%
France 138 338 0% 530 %4 -1.8% 1725 -182% 1,652 07T%
Germany 240,163 2% 048 567 4.5% 3.129 -8.6% 1,007 7.5%
UK 148 247 24.0M% TE4.101 2.0% 2.085 4.3% 2257 12.6%
lary 155.210 11.6% 639801 9.7% 1796 1% 1762 " 1%
Span 106862 B.4% 407 387 7.8% 139 -11 5% 1297 9%
Ureted Slabes 1.380.007 -5.5% 5.081.024 5.T% 16.110 -6.9% 16.060 5.7%
Russia M7.257 10.7% Jrzaze 34% 1.535 4 4% 1234 9.8%
Argenting 6.735 -26.2% 105.085 - 14.9% In 3T T 33 - 14 8%
Canada 178.000 -0.0% 586 265 -T1% 1.905 -22 6% 1857 £5.T%
Mexico 118.859 9.8% 500224 5T% 1.477 0.2% 1522 4.5%
At aba 72.196 B.% 284772 0.8% 538 18%! BBO 0.8%
South Alnca 474979 13.0% 209 567 123% 663 -6 8% 64y 13 9%
Source Aarar Intelh genee . ncal Ao Ass0rnaT ons fAorsan Sankey Researth
Exhibit 3: Vehicle Sales by OEM
Global Mkt Share  voy Ml YTOYoY YTDMK yTDMu 3 Traiing AVorae
Mar-26 YooY Mar-26 Yo¥ Im
Main Markets M) smemon M) Shaafu) sees) Avemge 1Of W
Wahicls Sales by OEMs
BMW 230073 44% 14% 0% 536.823 0.% 32% 01% 178541 4%
MercadesBara 10 1mz A% 7% LY A B -10.4% 2 4% a3% 130 554 -1 %
[ 5763 0% 1.5% Q4% 6 % 35% 4.2% 213.544 6 6%
G ral Molors. 361 243 -137T% E £ G nEE R 5 a95% 22K BAK 4 ™
Hywiddan 304774 27% 4% 0% 774058 0.5% 46% 01% 256.033 [
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IR %125 00% 0.5% 0% 75.983 15.5% 0.5% 4% 5.328 16 4%
MEsan N -1.5% EE £ 1% 18 484 5. 3™ a91% 2. .
Horda B6A%  AS1% [ 08% 677800 AZ.4% 4% 4.5% 235567 A1 8%
Sur 0 578 1% I LFL) 747 TOR 1.4% a5 Q% Pt T30 14%
Stelams Gioup 448,392 7% £.6% 04% 1105658 5% 66% 0.5% 368.566 5 6%
Fenaun " es A% IR 0 AT 061 4% 24% 41% 13 nA8 -7 A%
Tests 161,390 236% Z8% 05% 42146 15.0% 26% 0.5% 144.049 18 1%
Toyda L) D% e 0% 1AM 3N 0.4% AELY 91% A75.451 o™
o 688 556 6T% 10.2% 08% 169448 £ 10.4% 4.5% 565483 6 %
o T T - B
ko 574 5% 0.0% 152163 EE 05% 1% 50.721 £ 8%
Ay Im s -137% 08% T9ST 24.4% A0% S14% 57 580 =I5 ™
Rest of DEMs 1.708.575 126% IT%  AISHTE 5% 54% 18% 1418326 4%
Total Global (Makn Mits) 6767370 o 0% 16778489 1% 100.0% oo% A%
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Global Auto Stock Rankings

Exhibit 4: North America Coverage Rankings Exhibit5: Japan Coverage Rankings
. 2026e EPS 2026e EPS
North America MS o Japan MS Cons
1 General Motors ow 13.85 1265 9.5% 1 Toyoda Gosei ow 486 .40 465,73 4.4%,
2 APTIV ow 6.08 6.42 (5.2%) 2 Nifco ow 40091 42503 (5.7%)
3 Versigent Lid ow 7.08 6.89 2.7% 3 Honda Motor EW 192.43 2310  733.0%
4 Group 1 Automotive ow 43.98 4215 4.3% 4 Yokohama Rubber EW 71025  706.14 0.6%
5 Penske Automolive Group ow 13.69 13.45 1.7% 5 Denso NC NA 18071 NA
6 AutoNaton Ow 21 A% (1-2%) 6 Sumitomo Rubber EW 21858 22667 (3.6%)
; ;a:i’"a conal m ;-g ;i 22"1‘: 7 Musashi Seimitsu EW 21050 23382  (10.0%)
o eieye Globa o o i ([ . g%; 8 NHK Spring ow 23507 22785 32%
10 BorgWarner Inc EW s18 g (0.3%) 9 Suzuki Motor ow 21814 22272 (2.1%)
11 Dauch Corporation EW 048 0.50 (4.6%) R 0N ) vl MRS S (1.8%)
12 Herz . g 080 v 11 Stanley Electnc EW 24458  280.43 {12.8%)
13 Avis Budget Ew 220 P 49.0%) 12 Mitsubishi Motors EW 44 47 37.90 17.3%
14 Adient EW 214 214 0.2% 13 Toyota Industries NC NA NA NA
15 Magna Intemational Ew 717 6.75 6.1% 14 Toyota Boshoky EW 3087 268002 19.5%
16 Ford Motor EW 161 163 (1.3%) 15 Nissan Motor EwW B.24 1195 (31.1%)
17 Sonic Automotive EW 6.99 6.73 39% 16 Mazda Motor EW 198.05 134.88 46.8%
18 Lear EW 14.47 1477 (2.0%) 17 Toyo Tire & Rubber ow 450.36 463.53 (2.8%)
19 Tesla EW 1.85 194 (4.3%) 18 Bridgestone EW 26938 27592 (2.4%)
20 Quantumscape Corp EW -0.64 -0.68 NM 19 Toyota Motor EW NA NA NA
21 Asbury Automotive Ew 24 86 2580 (3.7%) 20 Bridgestone EW 26038 275092 (2.4%)
22 Lithia Motors EwW 33.41 34.27 (2.5%) 21 Unipres EW 164.84 14102 16.9%
23 CarMax EwW 200 234 (10.9%) 22 Koito Mfg. EW 189.87 16154 17.5%
24 Lucid uw 1162 -8.63 NM 23 Subaru Corp uw 31917 30044 6.2%
25 Rivian uw 304 -2.48 NM
Socren FacSet, Vargas Stanley Eesaaarm eanmawms
So.rce Factbel, Morga Slaniey Besoarch es matos, 470 G007
Exhibité: Europe Coverage Rankings Exhibit7:  China Coverage Rankings
2026e EPS . 2026e EPS
Eur Chin,
P MS  Cons - MS  Cons

1 Mercedes-Benz ow 5.82 573 1.7% 1 Minth Group ow 273 3.00 {11.6%)
2 Michelin EW 251 270 (6.9%) 2 Brilliance EW 036 0.50 (28.0%)
3 Ferari EW 9.61 11.28 (14.8%) 3 Guangzhou Auto ow 0.11 0.23 NM
4 Continental EwW 6.49 6.44 0.8% 4 Nexieer Automotive EW 0.06 0.45 (B5.9%)
5 Renault uw 6.70 6.54 2.4% 5 Yongda Auto EW 0.06 0.05 76%
6 Daimler Truck Holding ow 381 348 9.7% 6 Greal Wal EW 159 159 (0.2%)
7 Pirelli Ew 0.55 051 8.0% 7 BYD ow 455 5.18 (12.2%)

8 Stellantis EwW -0.54 0.76 NM 8 Dongfeng NC NA NA NA

9 BMW ow 10.36 1057 (1.9%) 9 BAIC Motor EW 023 017 NM
10 Forvia EW 0.86 029 194.4% -

Soorer FactSe, Wargoe Stanley Besouren eslogles

11 Goodyear uw 0.66 002  28457%

12 Autoliv Ew 10.96 1049 4.5%

13 Porsche uw 167 176 (5.1%)

14 Valeo ow 191 149 28.1%

15 Volkswagen EW 17.75 19 81 (10.4%)

o ree Factiet Kargas Sankey lesearch ra7 mates



Exhibit8: India Coverage Rankings

India
1 Maruti Suzuki ow
2 Bharat Forge ow
3 Ashok Leyland EW
4 Mahndra & Mahindra ow
5 Exide Induslries ow
6 Bajaj Auto uw
7 TVS Motor ow
8 Tata Motors EW
9 Apollo Tyres EW
10 Eicher Motors Lid. EW
11 Hero MotoCorp ow
12 Balkrishna Industries uw
13 Amara Raja uw
Source Fact5el, Morga Blankey Fescorch st nales

Exhibit9: Taiwan Coverage Rankings

2026e EE’S Talwan
MS Cons
507.32 528.51 (4.0%) 1 Cheng Shin Rubber
2581 36.98 (30.2%) 2 Hulane Associales
6.67 763 (12.5%) 3 Hota Industrial
139.86 14188 (1.4%) Sowacn FactSer, vorgae Stanley Fegaarm e
1324 1460 (9.3%)
379.30 39737 (4.5%)

68.59 9239 (25.8%)
5.66 3261 (82.7%)

27.96 31.00 (9.8%)
203.43 23181 (12.2%)
270.44 28565 (5.3%)

76.89 8318 (7.6%)

5224 52.08 0.3%

Exhibit 10: S. Korea Coverage Rankings

S.Korea
1 Kia Motors ow
2 Hyundai MOBIS ow
3 Hyundai Motor ow
4 Hankook Tire ow
5 Mando Corp EW
6 Hanon Systems uw
Source FactBel, Morga Blankey Feseorch st nales

2026e EPS
MS Cons
2351457 2183228 T.7%
56719.21 4755656 19.3%
62739.05 4456369 40.8%
1081162 1128442 (4.2%)
436416 441630 (1.2%)
20221 21239 (4.8%)

Note: Coverage Rankings are as of May 8, 2026

EW

2026e EPS
MS Cons
160 283
9.88 11.48
015 0.56

{43.3%)
{(13.9%)
(72.5%)



Global OEM Comps

Exhibit 11: Global OEM Comps
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Notes: (1) For Renault EV calculation, Nissan and Volvo stakes are subtracted at 20%
discount to their current market cap. (2) For Indian companies, 2030 and 2024 estimates
refer to the fiscal years ending March 2024 and March 2025, respectively. (3) EV/EBITDA
excludes the impact from pension and healthcare liabilities with the exception of Ford.
Ford is calculated on an EV/EBITDAP and includes pension and healthcare liabilities.
Notes: e = Morgan Stanley Research est; O = Overweight; E = Equal-weight; U =
Underweight; NC = Not Covered. Valuation multiples are based on MS est. unless a
company is restricted or NC, in which case cons. est. are used. 4) PTs & Ratings are as May
8, 2026.



EV OEMs Comps

Exhibit 12: EV OEM Comps
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Global Supplier Comps

Exhibit13: Global Supplier Comps
s e | MewmCw |  MS®S | Consemwmers |  p/E | Evieenma |  evisde | e8|

Conunental EUR ©9.72 62.00 ny EW 138 164 6dg 133 a4 19 w0 .50 T 45 Lix 1 ix 2o
Schaetfier AG R LEL) NC NA& NC 7% 93 NA NA 0.4z 066 e 2.7 5h 49 UL 06 kL Z8s
Farua L) 1023 1180 b L o0 24 L) 730 o2e 183 LAY 44 I it Dan LEY T 09
Valkeo S.A. () 148 12.50 LY o iE i3 mwm 37 1.4% 206 600 A8 15 13 LET) L) OEx 07
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Ratings are as of May 8, 2026. R
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Global Dealer Comps

Exhibit14: Global Dealer Comps
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Exhibit 15: Auto companies under Morgan Stanley coverage not shown in the comps

tables are listed below (with current share price)
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