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What to expect from the ECB, BoE, SNB and Riksbank?

The Middle East conflict is confronting central banks with new challenges, above all
higher inflation and slower growth. How will the ECB, BoE, SNB, and Riksbank respond?
ECB: We expect the Bank to hike rates by 25bps in both June and September, to 2.5%,
but with the balance of risk skewed towards earlier, faster or larger rate hikes. BoE: We
expect a prolonged hold with the next policy move being a cut (Nov-26 and Feb-27), not
a hike. SNB: We expect the SNB to stay on hold at 0% until mid-2027, as rising inflation
pressure from energy is being compensated by a strong CHF. Riksbank: With inflation
currently falling, not rising, we see the policy rate stable at 1.75% this year. In our view,
hikes would only become plausible if SEK were to depreciate sharply.

ECB: Expected to hike rates by 25bps each in June and September

We now expect the ECB to hike rates by 25bps in both June and September, bringing the
policy rate to 2.5%. We acknowledge that this call may prove too dovish. The ECB might
already hike rates at the 30 April meeting if it sees sufficient evidence of pro-inflationary
second-round effects. A sequence of hikes in June and July, rather than June and
September, is also a plausible alternative. Moreover, if the Iran conflict persists, the ECB
might ultimately deliver more than two hikes and might even consider 50bp steps. By
contrast, if the conflict were to end very soon, rate increases could be limited to less than
50bps - although this scenario appears increasingly unlikely.

BoE: We expect the next move to be a cut (in November), not a hike

Across the major European central banks, the repricing of the policy rate path has been
most pronounced for the BoE, with market pricing for 2026 moving from -53.5bps at
the end of February to +60.5bps by the time of writing. Despite considerable
uncertainty, we think the next BoE move will be a cut, not a hike. According to our
baseline, the Bank will stay on hold over the coming months before delivering two rate
cuts (in Nov-26 and Feb-27). Given the weaker starting point of the economy (and the
labour market specifically) compared with the 2022 energy shock, we view rate hikes as
a risk scenario rather than the base case.

SNB: Policy rate to remain at 0% this year; hikes only with delay to ECB hikes

We expect the SNB to keep rates on hold at 0% this year as higher inflation pressure
from energy is compensated by a strong CHF. In March, the SNB indicated that it is more
worried about the latter and signalled an increased willingness to intervene in
FX markets. However, eventually the SNB may take into account ECB rate hikes which
would widen the ECB-SNB rate differential, potentially weakening the CHF and raising
Swiss inflation. This could allow the SNB to normalize policy somewhat and move away
from its 0% policy rate. We now expect the SNB to raise its policy rate in June 2027
(previously: Dec. 2027), but see two-sided risks to this call: the SNB could raise its policy
rate earlier if the CHF weakens or decide not to hike at all.

Riksbank: In wait-and-see mode at 1.75%, SEK developments crucial

The Riksbank left the policy rate unchanged at 1.75% in March and reiterated its
guidance that "the rate is expected to remain at this level for some time to come*”, while
outlining risks for both a higher and a lower policy rate. As an outlier in Europe, Swedish
inflation is currently falling despite rising energy prices, partly due to tax cuts but also
because of subdued underlying price pressures. This should allow the Riksbank to wait
and see. According to our baseline forecast, the policy rate will remain unchanged at
1.75% this year. For market pricing of 75bp hikes by end-2026 to be realised, we believe
sharp SEK depreciation amid a global risk-off episode would be necessary.
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Figure 1: Timing of upcoming central bank meetings

Apr 2026 May 2026 June 2026 July 2026 Aug 2026
Fed 29 Apr - 17 Jun 29 Jul -
ECB 30 Apr - 11 Jun 23 Jul -
BoE 30 Apr - 18 Jun 30 Jul -
SNB - - 18 Jun - -
Swedish Riksbank - 7 May 17 Jun - 20 Aug

Source: National central banks, UBS

Figure 2: Key policy rates and UBS expectations for 2026/27

in 3 months in 6 months
Key policyrate  Current  Next meeting UBS forecast (end-June) (end-Sep) End2026  End 2027
Fed Fed funds rate  3.50-3.75% 29 Apr no change 3.50-3.75% 3.25-3.50% 3.00-3.25%  2.75%-3.00%
ECB Deposit rate 2.00% 30 Apr no change 2.25% 2.50% 2.50% 2.25%
BoE Bank Rate 3.75% 30 Apr no change 3.75% 3.75% 3.50% 3.25%
SNB SNB policy rate 0.00% 18 Jun no change 0.00% 0.00% 0.00% 0.25%
Swedish Riksbank Policy rate 1.75% 7 May no change 1.75% 1.75% 1.75% 2.00%

Source: National central banks, UBS estimates

Figure 3: Inflation targets and latest data points

Inflation target Latest

Fed 2% (PCE) 2.8% (Jan)

ECB 2% (HICP) 2.5% (Mar)

BoE 2% (CPI) 3.0% (Feb)

SNB Below 2% (CPI) 0.3% (Mar)

Swedish Riksbank 2% (CPIF) 1.6% (Mar)
Source: National central banks, UBS
Figure 4: Market pricing for policy rates: ECB, BoE, SNB Figure 5: Central bank rates pricing for 2026 and 2027 vs
and Riksbank (as of 7 Apr 2026) UBS forecasts (as of 7 Apr 2026)
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ECB Reinhard Cluse

Economist
Next meeting: 30 April, depo rate currently at 2%
Reinout De Bock

Market view: 15.1bps for April, 22.1bps for June and 77.7bps for 2026 overall Strategist
UBS view: ECB to hike rates by 25bps each in June and September, to 2.5% Alvise Marino
Strategist

We now expect the ECB to raise policy rates by 25bps in both June and September,

bringing the deposit rate to 2.5%. ECB President Christine Lagarde recently outlined the

ECB's reaction function, specifying the conditions under which the Governing Council e expect the ECB to hike rates by
would (1) “look through” the current energy price shock, (2) respond in a “measured”  25hps each in June and September
way, or (3) act “forcefully or persistently”. She stressed, however, that “it is too early to

say where on this spectrum we will need to be”, underscoring the need for further data

before firm conclusions can be drawn. In our view, the ECB will focus in particular on: (a)

timely survey indicators, including flash PMls (especially price components), European

Commission business and consumer confidence, the ECB consumer expectations survey,

as well as national indicators such as Ifo (Germany), Insee (France) and Istat (Italy); (b)

inflation data, notably Eurozone HICP, PPl and wage indicators; and (c) labour market

developments, including short-time work numbers in Germany. We believe evidence on

the emergence and strength of pro-inflationary second-round effects is likely to remain

incomplete at the 30 April meeting, while greater clarity may emerge by 11 June, when

the ECB will also publish updated macro projections.

Our revised call may prove too dovish. According to a Bloomberg report, the ECB could ~ We see the risk to our ECB call as
already move at the meeting on 30 April, which we see as a genuine possibility. A skewed towards more hawkish
sequence of rate hikes in June and July, rather than June and September, is also a  outcomes (i.e. earlier / faster / larger
plausible alternative. Moreover, should the Iran conflict persist for longer and evolve  rate hikes)

more in line with the ECB’s “severe” scenario, the ECB might ultimately deliver more

than two hikes and could even consider steps of 50bps. In contrast, if the conflict were

to end very soon, the ECB might be able to limit rate hikes to less than 50bp - although

this scenario appears increasingly unlikely.

Should the ECB raise rates to 2.5% over the summer, policy would turn moderately ~ ECB might be able to cut rates again
restrictive. But when would the ECB be able to reverse its hikes again? We forecast  in late 2027 / early 2028

inflation to peak at 3.4% y/y in May before easing to 3.2% y/y by end-2026, 2.1% by

end-2027 and 2.0% y/y by end-2028. Under this scenario, we would expect the ECB to

cut rates again by 25bp each in Q4-27 and Q1-28. This would imply that the ECB would

take considerable time to unwind this year's rate hikes - not least because ongoing fiscal

stimulus (i.e. defence, infrastructure in Germany, but potentially also new government

measures to address the energy shock) could add to inflationary pressures.

Strategy implication

Rates strategy: The reaction of European rates markets to the conflict seems in line  Fade tightening for April's meeting.
with a more persistent inflation shock than in the US. Nonetheless, we still think that ~ Market will likely backload cuts if
April is too early for a ECB hike. Positioning prior to the conflict could have overstated ~ ECB starts a tightening cycle. Growth
rate hike expectations so we would continue to fade the April meeting. If the ECB  concerns should eventually favour
launches a hiking cycle, the market will likely further backload cuts so we are paying  bunds and wider BTP-bunds spreads
June-27 ECB vs receiving June-28 ECB. Markets take time to price in negative growth

shocks; this should eventually weigh on duration on Europe so we remain long 10y

bunds. We have favoured Italian bonds and spreads over the past years, but expect fiscal

concerns to rise again amid a prolonged energy price shock, hence we now prefer

shorting 10y Italy vs Germany.

FX strategy: We have trimmed our EURUSD Q2 target to 1.16 in light of the terms-of- ~ Terms-of-trade and hawkish ECB
trade shock from the Iran conflict. While we view the prospect of an extended conflictas  expectations to offset each other in
a likely long-term negative for EURUSD, in line with our year-end 1.14 target, we think ~ EURUSD
the hawkish repricing in ECB policy expectations is likely to provide support for EUR near-

term, effectively offsetting the negative FX impact of higher energy prices. This said, in a

scenario in which upside pressure on oil and gas prices were to ratchet sharply higher,
we suspect that the immediate impact on EUR would likely be negative. Any pushback —
from the ECB pointing to less focus on inflation risks and increased concern for growth

would also likely cause EUR to come under pressure near-term.

Fiirnnaan Frannamir Parcnartivac R Anril 2N2A



Figure 6: Eurozone inflation (% y/y) & contributions in pp Figure 7: Eurozone inflation and subcomponents (% y/y)
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Figure 8: Measures of inflation, underlying inflation and inflation expectations (red signals improvement m/m, green
deterioration m/m)

Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26
HICP headline inflation (% y/y) 22 1.9 2.0 2.0 2.0 22 21 21 2.0 17 19 25
Non-energy industrial goods (% y/y; w.:25.7%) 0.5 0.6 0.5 0.7 0.7 0.7 0.6 0.5 0.3 0.4 0.7 0.5
Services (% yly; w.:44.9%) 4.0 32 33 32 3.1 32 34 35 34 32 34 32
Food (% yfy; w.:19.5%) 3.0 3.2 3.0 32 32 3.0 25 24 25 26 25 23
Energy (% yly; w.:9.9%) -3.6 -3.6 2.6 -2.4 -2.0 -0.4 -0.9 -0.5 -1.9 -4.0 -3.1 49
Exclusion measures of inflation
Core (HICP excl. energy and food) (% y/y; w.:70.6%) 2.7 23 23 23 23 24 24 24 23 22 24 23
Core (% 3m/3m, saar) 25 2.5 24 2.1 2.2 23 2.5 24 2.2 2.0 2.0 2.1
HICP excl. energy (% y/y) 238 25 25 25 25 25 24 24 24 23 24 23
HICP excl.energy & unprocessed food (% y/y) 2.7 24 24 2.4 23 24 24 24 23 22 23 22
HICP excl.energy, food, travel and clothing (% y/y) 2.7 25 25 25 25 26 26 26 25 23 215
Measures of underlying inflation
Domestic inflation 4.0 3.9 3.9 37 37 37 37 37 3.6 35 37
Trimmed mean (10%, % y/y) 2.4 2.1 2.1 22 2.1 22 22 22 2.0 1.9 2.1
Trimmed mean (30%, % y/y) 25 23 22 22 22 23 22 23 22 2.1 22
Supercore 26 26 2.7 27 2.7 2.7 26 26 26 25 26
PCCI (% y/y) 22 22 22 22 2.1 20 2.1 2.0 20 1.8 2.1
PCCl excl. energy (% yly) 25 24 24 23 22 21 22 21 21 20 21
Inflation expectations
Consumer inflation expectations 1 year ahead (median)* (% y/y) 3.1 2.8 2.6 2.6 2.8 2.7 2.8 2.8 2.8 26 25
Consumer inflation expectations 3 years ahead (median)* (% y/y) 25 24 24 25 25 25 25 25 2.6 2.6 25
Sy5y inflation forwards (% y/y) 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1
SPF long-term inflation expectations** (% y/y) 2.0 2.0 2.0 2.0 20 2.0 2.0 20 20 20 20 20
SMA 2026 inflation expectations*** (% y/y) 20 20 1.9 1.9 1.9 1.8 1.8 1.8 1.9 1.9 1.9 20
Wage growth
UBS monthly negotiated wage tracker (% y/y) 4.6 4.5 43 39 3.7 37 3.5 3.4 3.3 3.2

Source: Haver, Bloomberg, ECB, UBS. Supercore is constructed using only those items of core items that are deemed sensitive to slack. Persistent and Common
Component of Inflation (PCCI) is a measure of underlying inflation that aims to capture common developments across different items in the consumption basket
representing the more persistent part of inflation. *ECB Consumer Expectations Survey; **ECB Survey of Professional Forecasters. ***ECB Survey of Monetary Analysts.

Figure 9: UBS economic forecasts for the Eurozone

2025 I 2026F 2027F 2028F

% yly, unless where stated 2025 2026F 2027F 2028F] Q1 Q2 Q3 Q4 | QIF Q2F Q3F Q4F [ QIF Q2F Q3F Q4F | QIF Q2F Q3F Q4F
Real GDP, % g/q -0 - 5 - Jos o1 03 02702 02 02 03|03 04 03 02]02 02 02 02
Real GDP 151 08 1.2 1.0 1.6 1.6 1.4 12 1 08 0.9 0.8 0.9 1.0 1.2 1.3 1.2 1.2 1.0 1.0 1.0
Private consumption 15 : 09 09 1.1 1.6 1.7 14 13 : 12 09 09 06 | 07 0.9 1.0 11 11 11 11 11
Government consumption 16 1 14 11 1019 14 15 14119 17 12 10| 1.0 141 11 11 1.1 1.1 10 10
Fixed Investment 3.1 : 19 3.0 1.7 | 24 36 33 &l : 07 27 20 23| 28 32 33 28| 23 18 14 11
Exports 221 03 1.8 1.8 2.7 0.7 29 24 1 03 05 0.0 0.9 16 1.7 18 19 19 19 1.8 18
Imports 37113 23 23|40 28 42 39!13 18 06 14|23 23 23 23|23 23 23 23
Domestic demand* 20 1 12 1.3 12 21 24 18 18 1 15 14 1.0 1.1 1.2 14 14 1.3 13 1.1 11 11
Net exports* -0.6 : 04 -02 -01]-04 -09 -04 -05 ! 07 -05 -03 -02}|-02 -02 -01 -01}]-01 -01 -01 -02
Nominal GDP (yly) 39 130 34 31| - - - - - - - - - - - - - - - -
Employment (%) 0.7 : 06 04 04 - - - - - - - - - - - - - - - -
Unemployment rate (%) 63 | 64 63 63 | 64 63 6.3 62 1 63 63 64 6.4 6.3 63 63 63| 63 63 6.3 6.3
HICP 21 : 28 23 20| 23 20 21 21 20 : 32 30 31 28 20 22 22 20 20 1.9 1.9
Core HICP 24 1 21 22 20 2.6 24 23 24 23 1 20 2.0 19 21 22 2.2 2.2 21 21 19 1.9
Budget balance (% GDP) 29 : 32 33 31| - - = - - - - - = - - - - - = -
Primary balance (% GDP) 09111 143 4 - - - - - - - - - - - - - - - -
Cyclically-adjusted primary balance (% GDP) -1 : 15 18 -18

Public debt (% GDP) 88.3 : 896 90.0 905 - - - - - - - - - - - - - - - -
Current account (% GDP) 16 09 10 12 - - - - - - - - - - - - - - - o
ECB deposit rate (end period) 2001250 225 200|250 200 200 200 | 20001225 250 250|250 250 250 225] 200 200 200 200

Source: Haver, UBS estimates
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BoE
Next meeting: 30 April; Bank Rate currently at 3.75%

Market view: Markets are pricing +8.1bp for April; total hikes of 60.5bp by end-26
UBS view: Rates on hold with the next move being a cut (Nov-26 and Feb-27), not a hike

The market's reading of the March BoE meeting, particularly the unanimous vote to
keep Bank Rate on hold, was clearly hawkish. Across the major European central banks,
the shift in market pricing for the policy rate path during 2026 has been most dramatic
for the BoE, moving from 53.5bps of cuts at the end of February to 60.5bps of hikes by
the time of writing. While we acknowledge the significant uncertainty around the
duration of the conflict, the outlook for energy prices, and the risk of second-round
effects, we maintain the view that the next policy move is more likely to be a cut than a
hike, in contrast to current market pricing. With Bank Rate at 3.75%, we think the
majority of the MPC would still view this level as restrictive. In addition, as acknowledged
by the MPC, the starting point relative to the 2022 energy shock is different. The current
shock comes at a time when growth is below potential and the labour market is
weakening. As a result, we think the risk of second-round effects, particularly via wages,
is lower than in 2022. Hence, the MPC could address the risk of pro-inflationary second-
round effects by keeping rates at their current level, without hiking further.

Our baseline remains that the Bank is likely to stay on hold over the coming months,
before delivering two interest rate cuts, in November 2026 and February 2027. The risks
are two-sided: On the one hand, a larger-than-expected growth (and labour market)
fallout caused by higher energy prices could bring rate cuts forward. On the other hand,
any signs of second-round effects are likely to delay interest rate cuts further.

That said, we acknowledge that still-fresh memories of the 2022 inflation shock, when
inflation peaked at 11.1% in October 2022, may influence the BoE's reaction function.
First, the 2022 experience could raise concerns that companies and households will
respond more quickly to the energy shock this time, through faster price resets and
higher wage demands. Second, criticism of having reacted too slowly in 2022 may make
the MPC more inclined to hike rates quickly this time. In fact, in our global scenario
report, we pencilled in two BoE hikes in 2026 (July and November) in a scenario where
the conflict lasts two months and oil prices average $130/bbl in Q2 2026. But given the
weaker starting point for the economy, including the labour market, we would expect
the BOE to cut rates relatively quickly thereafter. Overall, while we do not rule out BoE
rate hikes, we continue to view them as a risk rather than the base case.

What to watch: February GDP (16 April), labour market data (21 April), March CPI (22
April) and April PMIs (23 April)

Strategy implication

Rates strategy: The majority of the re-pricing in Gilts markets following the energy
shock is related to higher rate expectations rather than broader uncertainty according to
our model decompositions. Structurally, this has less to do with the BoE’s messaging at
the March meeting but more about higher rate expectations tied to the Fed and the
ECB. We find that spillovers from US and Eurozone rate expectations have surged near
historical highs. Gilt yields could reverse course if either the Fed or the ECB strike a
dovish tone in the coming weeks and ease expectations of a BoE hike. Lower volatility in
energy markets would also help. However, we would also flag that spillovers from the
US on the UK have been the most persistent across the G10 rates space.

FX strategy: We continue to target EURGBP 0.89 for end-Q2. Sterling has been
relatively resilient since the start of the ME-conflict, primarily due to support from front-
end rates repricing. However, we think GBP is vulnerable here given the terms-of-trade
shock from energy prices, increased fiscal challenges due to lower growth and higher
gilt yields. Also, the political risks surrounding the 7 May local council elections in
England and devolved parliament elections in Scotland and Wales remain. We think the
BoE being less likely to deliver on market pricing of hikes than the ECB also adds to the
expectation of GBP weakness against the euro from here.

Anna Titareva
Economist

Benjamin Jarrett
Strategist

We maintain the view that the next
policy move is more likely to be a cut
than a hike

BoE likely to stay on hold over the
coming months, before cutting in
Nov-26 and Feb-27

While we do not see hikes as
impossible, we continue to view
them as arisk rather than our base
case

Rate expectations towards the Fed
and the ECB weighing on the BoE

We target EURGBP 0.89 for end-Q2




Figure 10: Measures of inflation, underlying inflation and inflation expectations (red signals increase m/m & y/y, green

decline m/m & y/y)

Apr-25  May-25 Jun-25 Jul-25  Aug-25 Sep-25 Oct-25  Nov-25 Dec-25 Jan-26 Feb-26
CPI headline inflation (% y/y) 35 34 3.6 38 338 338 3.6 3.2 34 3.0 3.0
Core (% yly; w.: 77.6%) 38 35 37 38 36 35 3.4 3.2 32 3.1 32
Non-energy industrial goods (% y/y; w.: 28.6%) 1.1 1.6 1.8 1.6 1.6 1.5 1.5 1.1 1.0 0.8 1.3
Services (% yly; w.: 49%) 54 47 47 5.0 47 47 45 44 45 44 43
Food (% yy; w.: 15.2%) 4.0 4.7 5.0 5.1 53 4.9 52 4.2 4.7 38 34
Energy (% yly; w.: 7.2%) -0.9 1.7 -0.7 1.4 25 43 1.8 1.9 1.7 0.2 -1.0
CPI headline inflation (% m/m, SA) 0.5 0.0 0.4 0.5 0.3 0.1 0.2 0.1 0.3 0.2 0.2
Core (% m/m, SA) 0.8 0.0 0.4 0.3 0.2 0.0 0.2 0.2 0.2 0.4 0.3
Non-energy industrial goods (% m/m, SA) 0.0 0.3 0.2 0.1 0.1 0.0 0.2 0.0 0.2 0.1 0.1
Services (% m/m, SA) 1.2 -0.2 0.5 0.4 0.3 0.1 0.2 0.3 0.4 0.4 0.4
Food (% m/m, SA) 0.2 0.6 0.6 0.4 0.3 0.1 0.5 -0.2 0.6 0.0 0.0
Energy (% m/m, SA) 0.9 -1.6 -0.1 0.7 1.7 -0.5 -0.8 0.2 0.9 -1.4 -1.3
Inflation expectations
BoE Decision Maker Panel: 1y ahead CPI 3.1 3.0 33 32 34 34 34 34 3.2 29 3.0
BoE Decision Maker Panel: 3y ahead CPI 2.7 2.7 29 2.8 3.0 3.0 29 3.0 29 2.7 2.7
BoE Survey of External Forecasters: 1y ahead CPI 21 21 21 2.3 2.3 23 24 24 24 21 2.1
BoE Survey of External Forecasters: 2y ahead CPI 2.0 2.0 2.0 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1
BoE Survey of External Forecasters: 3y ahead CPI 2.1 2.1 2.1 2.0 2.0 2.0 2.1 2.1 2.1 2.0 2.0
BoE/Ipsos inflation attitudes survey: 5y ahead CPI 36 3.6 3.6 3.8 3.8 3.8 3.8 3.8 3.8 3.7 3.7
SySy inflation forwards (% y/y) 3.0 3.0 3.0 3.1 3.0 3.0 3.0 3.0 3.0 3.0 3.0
Wage growth
Average weekly earnings - total pay (incl. bonuses) 5.4 5.0 4.6 4.8 5.0 4.9 4.8 4.6 4.2 39
Average weekly earnings - regular pay (excl. bonuses) 53 5.0 5.0 4.8 4.7 4.7 4.6 4.4 4.1 3.8
BoE Decision Maker Panel: expected wage growth over the next year 3.8 3.7 3.6 3.6 3.6 3.6 3.7 3.8 3.7 3.6 3.6
Source: Haver, Bloomberg, BoE and UBS
Figure 11: UBS economic forecasts for the UK
: 2025F | 2026F 2027F 2028F
% yly, unless otherwise indicated 2025 | 2026F 2027F 2028F | Q1 Q2 Q3 Q4 i QIF Q2F Q3F Q4F | QIF Q2F Q3F Q4F | QIF  Q2F Q3F Q4F
Real GDP, q/q% -0 - - 0.7 0.2 0.1 01 I 02 0.2 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3
Real GDP 14 l 0.6 1.1 1.3 1.8 14 1.3 1.0 } 0.5 0.5 0.6 0.8 0.9 11 1.2 1.3 1.3 13 1.3 1.3
Private consumption 10 | 1.0 1.6 1.8 12 14 0.8 06 1 06 0.8 11 14 14 15 1.6 1.7 1.8 1.8 18 18
Government consumption 1.7 l 1.0 0.6 04 21 19 18 11 l 16 0.9 0.7 0.8 0.7 0.6 0.5 04 04 04 04 04
Fixed Investment 43 | 12 1.3 1.7 43 46 39 42 4 13 1.7 0.8 0.9 1.0 1.2 14 1.6 1.7 1.7 1.7 1.7
Exports 211 08 1.7 1.9 42 0.9 2.0 12 1 -01 19 0.2 13 15 1.6 18 1.9 1.9 1.9 1.9 1.9
Imports 4.1 ! 20 22 22 7.7 2.0 4.9 1.9 ! 13 22 23 22 22 22 22 22 22 22 22 22
Domestic demand* 21 1 11 1.3 15 3.0 18 22 13 1 1.0 0.7 14 1.2 1.2 1.3 14 14 1.5 1.5 1.5 15
Net exports* -0.7 ' 04 02 02| 12 04 10 03 ' 05 01 07 03] 03 02 02 -02] -02 -02 -02 -02
Nominal GDP 51 ; 38 37 31 - - - -1 - - - - - - - - - - - -
Unemployment rate (%) 49 | 53 5.1 45 45 47 5.0 52 1 52 52 53 54 53 52 5.0 49 47 45 44 44
CPI 34 : 31 26 1.8 238 B 38 34 ' 31 24 33 3.7 34 3.2 22 1.7 1.7 1.8 1.8 1.9
Average Earnings 48 | 34 24 24 5.7 47 48 42 | 35 35 28 25 24 24 24 24 24 24 24 24
Gouvt deficit (% GDP) 431 36 30 27 - - - - - - - - - - - - - - - -
Primary balance (% GDP) -14 l -0.8 -0.1 04 - - - - - - - - - - - - - - - -
Cyclically-adjusted primary balance (% G} -1.1 | -0.6 0.0 07
Govt debt, (% GDP) 94.1 l 946 953  96.0 - - - - - - - - - - - - - - - -
Current account (% GDP) 24 | 21 25 23 - - - - - - - - - - - - - - - -
BoE Bank Rate (end period) 375 1 350 325 325 | 450 425 400 375 )] 3751 375 375 350 | 325 325 325 325 | 325 325 325 325
Source: Haver, UBS estimates
Figure 12: Contributions to CPI inflation, ppt Figure 13: Labour market tightness* and wage growth
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SNB Felix Huefner

Economist

Next meeting: 18 June 2026; SNB policy rate currently at 0% Franziska Fischer
Market view: +6bp priced for March and cumulative 32.7bp of hikes by end-2026 Economist
Alvise Marino

UBS view: No further rate cuts, one rate hike in 2027 Strategist
Mustafa Oguz Caylan
In March, the SNB kept the policy rate at 0%. Two aspects stood out to us. First, the SNB Strategist

strengthened its language on FX interventions by saying: "Given the conflict in the
Middle East, the SNB's willingness to intervene in the foreign exchange market has
increased. The SNB thereby counters a rapid and excessive appreciation of the Swiss
franc, which would jeopardise price stability in Switzerland." This follows the SNB's ~ SNB focussed on CHF strength
verbal intervention right after the Iran conflict started. Second, the inflation forecast was
raised for the near-term, but slightly lowered for the medium-term. The message from
both the FX intervention language and the inflation forecast, in our view, is that the
SNB seems more worried about low inflation (triggered by a strong CHF) than about
high inflation (triggered by high oil prices). This seems very different from the SNB's
response to the 2022 energy shock, when - together with rates hike - it was actively
seeking to strengthen the CHF (via FX sales) to counter high inflation.

The impact of the Middle East conflict on the SNB hence differs from other central  Impact of Middle East conflict on
banks. First, inflation is low (0.3% in March) and well below the mid-point of the target ~ SNB differs from other central banks
range. Second, the weight of energy in the Swiss CPI is half of that in the Eurozone and

electricity pricing is regulated, implying less upward pressure from higher energy prices.

Third, the SNB faces not just an energy price shock but also disinflationary pressures

from CHF strength, with labour market slack leaving the economy vulnerable to

downside growth risks. The SNB, in our view, has made it clear that it is primarily

concerned about disinflation due to CHF strength rather than higher inflation.

We do not necessarily see the outlook tilted towards rate hikes. That said, the SNB will ~ SNB to follow ECB with rate hikes
likely take into account any ECB rate hikes (which we now expect in June and September  only with delay
2026). After all, the ECB-SNB rate differential would widen starting this summer,

potentially weaken CHF and thereby raising Swiss inflation. This could ultimately open a

window for the SNB to normalize policy somewhat and move away from its 0% policy

rate (not least to lower the risk of having to introduce negative rates when the next

shock hits). Hence we now expect the SNB to raise its policy rate in June 2027 (previous

baseline was December 2027). We see two-sided risks to this call: should the

CHF weaken along with higher ECB rates, the SNB may decide to raise its policy rate

much earlier. At the same time, should appreciation pressure on the CHF continue even

as the ECB hikes rates, the SNB may decide not to hike at all.

What to watch: ECB meeting (30 April); April inflation (5 May).

Strategy implication

FX: The SNB's pushback against pricing for hikes and the threat of FX intervention  Flows remain franc-supportive over
suggests to us that CHF gains will be capped at EURCHF 0.90 for now. With markets ~ the medium-term

pricing in hikes by both the ECB and the SNB, and the arguably limited likelihood of the

latter materialising, we think it is premature to fade EURCHF strength; we would rather

wait until closer to the ECB's meeting on 30 April. Recent USDCHF strength has seen

Swiss corporate selling accelerate, helping to keep the pair capped at around 0.80. The

rally has also seen asset managers increase hedge ratios. This highlights ongoing

domestic flows that we think will keep CHF supported medium-term.

Rates: Front-end Swiss rates continue to offer the best asymmetry to receive in Europe  Dual-sided risks to inflation suggest
from dual-sided risks to inflation. The SNB's focus on disinflationary pressures suggests  pricing of hikes for the SNB is more
to us that Swiss rates should reverse their sell-off if energy prices stabilise in the near-  related to spillovers and volatile
term. The 2-year and 5-year parts of the Swiss curve are areas most sensitive to spillovers  energy prices

from the Eurozone but the global nature of the energy price shock has also brought back

the influence of the US into Swiss rates. We expect this to continue until volatility in

energy markets subsides and until there is more clarity around policymakers' reaction

function to inflationary pressures and eventual downside risks to growth.




Figure 14: SNB and ECB policy rates, %
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Figure 16: SNB FX interventions — monthly estimates from

balance sheet data, CHFbn
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Figure 17: Nominal and real trade-weighted exchange rate
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Figure 18: UBS economic forecasts for Switzerland
1 2025 2026F 2027F

% yly, unless otherwise stated 2025 ! 2026F  2027F  2028F Q1 Q2 Q3 Q4 QIF Q2F Q3F Q4F | QIF Q2F Q3F Q4F
Real GDP, % q/q - i - - - 0.7 0.1 -0.4 0.1 1 0.6 0.7 0.0 0.1 0.2 0.5 04 04
Real GDP 1.3 1 11 11 1.8 24 1.5 0.6 0.5 1 0.4 11 15 15 1.0 0.8 11 14
Real GDP, % q/q (sports-event adjusted) - 1 - - - 0.8 0.1 -04 02 ] 03 04 03 04 0.3 05 04 04
Real GDP (sports-event adjusted) 14 1 07 14 15 24 17 1.0 06 1 01 04 11 13 13 14 15 15
Private consumption 15 1 14 14 1.6 1.9 15 1.3 15 1 17 14 1.2 11 1.2 14 1.5 1.6
Government consumption 1.0 I 05 0.8 11 11 0.9 0.2 I 0.5 0.1 0.5 0.8 0.8 08 0.8 0.8
Fixed investment -0.5 : 0.8 1.0 18 -0.3 -1.3 -0.7 0.2 : 0.2 1.2 1.2 0.6 0.6 1.0 1.2 14

Exports of gds & services 1.2 1 -0.6 1.0 21 78 2.1 23 28 1 49 0.1 0.9 1.8 11 05 1.0 15

Imports of gds & services 815} 1 15 1.1 15 6.3 0.7 39 38 1 -1.2 45 1.9 0.8 0.9 1.0 12 13
Stocks* 14 | 12 0.0 0.0 0.1 19 0.6 31 ] 18 2.0 0.9 0.0 0.0 0.0 0.0 0.0
Domestic demand 22 | 21 1.0 14 11 28 13 44 | 30 34 20 08 0.9 1.0 1.2 13
Net exports* 09 1 11 0.0 04 14 -0.9 -0.5 34 1 23 2.1 -04 0.6 0.2 -0.2 0.0 0.2
Nominal GDP 16 T 17 1.8 24 34 22 0.6 01 T o6 1.8 21 28 20 14 1.8 21
Employment (FTE) 03 : 0.6 12 13 05 04 01 02 : 03 05 07 09| 11 12 13 13
Unemployment rate (%) 28 1 3.1 31 29 27 28 29 3.0 3.0 31 31 3.1 3.1 31 31 3.0
CPI 0.2 1 0.6 0.7 0.7 0.4 0.0 0.2 0.1 0.2 ; 0.7 0.5 0.8 1.0 0.6 0.7 0.7
Current account (% of GDP, end of period) 60 | 65 6.6 6.9 - - - - - - - - - - - -
Budget balance (% of GDP) 03 | 01 0.2 0.2 - - - - - - - - - - - -
Government debt (% of GDP) 369 | 361 B 343 - - - - - - - - - - - -

NB policy rate (%, end of period 0.00 0.00 0.25 0.25 0.25 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.25 0.25 0.25
Is % f | |

Source: Haver, UBS estimates. * Percentage-point contribution to growth.
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Riksbank
Next meeting: 7 May; policy rate currently at 1.75%

Market view: +8bp priced for May, +75bp by year-end
UBS view: On hold at 1.75% in 2026

The Riksbank kept the policy rate unchanged at 1.75% in March and reiterated its
guidance that "the rate is expected to remain at this level for some time to come." The
Riksbank's rate forecast is for unchanged rates throughout most of this year, with a small
likelihood of a policy-normalising rate hike from Q4 2026 onwards to an end-point of
just above 2% by Q1 2029 (we think neutral is around 2.25%). However, the Riksbank
explicitly stated that "the war in the Middle East makes the forecast very uncertain”. In
two alternative scenarios for the macro fallout of the Middle East conflict, it presented
potential avenues to both rate hikes and rate cuts, depending on the oil price trajectory,
SEK developments, the extent of supply chain disruptions, and sentiment effects.

In its communication since the March decision, the Executive Board remained non-
committal, emphasizing vigilance regarding price pressures but arguing that the best
action for now is to wait until more clarity about the growth and inflation impact of the
energy shock emerges. After all, despite rising energy prices, Swedish inflation is
currently falling and will likely run below 2% in 2026 due to food and energy tax cuts as
well as subdued underlying price pressures (UBSe: 1.7 %). This should allow the Riksbank
to wait and see. Governor Thedéen in the March meeting minutes pointed out that
“[o]ur starting point with low inflation gives us some respite until we have a clearer
picture of the economic consequences of the war." In our view, this makes a rate change
in the next meeting on 7 May unlikely.

Our baseline remains that the Riksbank will remain on hold at 1.75% in 2026. That said,
the probability that this baseline scenario plays out is unusually low. The market appears
to be focused on upside risks, with 75bp of hikes priced by year-end. For this to be
realized, we believe sharp SEK depreciation amid a global risk-off episode would be
necessary. Currency weakness would amplify the inflationary impact of rising energy
prices and evoke the memories of 2022, leading the Riksbank to hike in a similar
magnitude as the ECB. While not impossible, we also see risks in the other direction.
First, in response to rising market interest rates, Swedish banks have increased mortgage
rates, which is already tightening households' financial conditions - even absent any
Riksbank rate hike - due to Sweden's high share of variable rate mortgages. Second, the
Swedish consumer has been particularly cautious over the past years, and the labour
market remains weak, making the economy vulnerable. If growth disappoints,
underlying inflation may fail to pick up despite higher headline so that the Riksbank
could even lower rates - a risk that is not reflected in market pricing.

To assess whether we need to change our mind in either direction, we will closely watch
(i) energy prices, (i) inflation expectations, (iii) the breadth of inflation pressures, (iv) hard
and soft growth data with a particular focus on consumption-related indicators, and (v)
SEK developments.

What to watch: Inflation expectations (15 April), March unemployment (22 April), April
ETS (29 April), Q1 flash GDP (29 April), April flash inflation (6 May)

Strategy implication

FX: We think SEK has become more vulnerable recently. Earlier this year, we were bullish
on the krona assuming that the loose fiscal stance and associated net issuance would
attract portfolio inflows. This positive view was also predicated on the domestic
economic recovery continuing. However, survey data has been more mixed recently,
consumer and business sentiment may be sensitive to geopolitical uncertainty, and we
see potential for broad risk-off moves due to the Middle East conflict. At the same time,
despite persistent inflation undershoots, markets are pricing three Riksbank hikes by
year-end - which we think are unlikely to be delivered, adding to the krona’s
vulnerability. Although we still like the longer-term structural flow case for SEK, our
conviction in this playing out over an investable time horizon has declined.

Franziska Fischer
Economist

Benjamin Jarrett
Strategist

Riksbank kept rates and guidance
unchanged in March, but stressed

uncertainty

The low starting point of Swedish
inflation allows the Riksbank to be
more patient than the ECB

Our baseline forecast is for

unchanged rates at

1.75% in 2026.

We see risks in both directions but
believe market pricing is too focused

on upside risks

Incoming data ahead of May/June
meeting will be crucial for Riksbank

response

We think SEK has become more

vulnerable recently




Figure 19: Swedish inflation (%y/y) & contribution in pp Figure 20: Swedish CPIF ex energy inflation at different
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Figure 21: Measures of inflation, underlying inflation and inflation expectations (red: increase m/m, green: decline m/m)

Apr-25 _ May-25  Jun-25 Jul-25  Aug-25 Sep-25  Oct-25  Nov-25  Dec-25  Jan-26 Feb-26  Mar-26

Headline inflation

CPIF inflation (% y/y) 23 23 28 3.0 33 3.1 3.1 23 2.1 20 1.7 1.6
CPIF ex energy (% y/y) 3.1 25 33 32 2.9 27 2.8 24 23 1.7 1.4 1.1
Goods ex food and energy (% y/y) 0.5 0.9 13 0.9 0.9 -0.1 0.1 -0.1 -0.6 -0.7 -1.3 -0.8
Services (% yly) 38 23 37 38 34 39 38 32 32 21 2.1 20
Food (% yty) 4.7 45 4.5 43 41 29 33 29 34 3.1 2.0 0.5
Energy (% yly) -9.2 -0.8 -4.1 0.2 9.2 10.1 8.5 1.2 -1.0 59 6.3 8.7
Inflation momentum

CPIF inflation (% 3m annualised, SA) 1.7 0.0 2.2 34 34 26 23 0.5 -1.3 0.5 28 29
CPIF ex energy (% 3m annualised, SA) 3.0 1.8 34 2.7 2.7 0.9 1.2 0.9 0.8 0.0 0.1 -0.5
Underlying inflation*

CPIF ex energy/unprocessed Food (% y/y) 3.1 25 33 32 29 2.8 29 2.4 2.3 1.7 13

CPIF at constant taxes 23 25 3.1 32 35 3.4 33 25 2.4 23 2.0

Trimmed mean (15%, % y/y) 24 23 25 2.6 25 23 24 2.2 22 2.0 1.7

Median (% y/y) 2.6 3.0 3.1 3.1 35 28 33 32 35 24 1.8

UND24 (% yly) 2.7 25 29 29 29 26 27 26 25 1.6 14

KPIFPC (% yly) 28 2.7 29 2.7 3.0 26 28 25 2.2 23 2.1

Inflation expectations

Origo inflation expectations: Money market participants: 1 year 1.8 1.5 1.3 1.2 1.6 1.4 1.2 1.2 13 1.1 1.1 1.4
Origo inflation expectations: 2 year 2.1 1.9 1.9 1.8 20 1.9 1.9 1.9 20 2.1 20 23
Origo inflation expectations: 5 year 22 2.0 1.9 1.8 2.1 2.1 2.1 2.0 2.1 2.1 2.1 2.1
Households inflation expectations: 1 year 9.5 89 8.6 79 7.8 6.9 6.7 71 7.0 6.5 6.6 73
Business Tendency Survey, Companies inflation expectations: 1 year 1.6 1.6 1.6 1.7 1.7 1.7 1.7 1.7 1.7

Wagae arowth

Short term wage stats: Hourly wages (y/y%) 34 39 3.5 3.5 3.6 3.6 3.6 3.7 3.7

Source: Haver, Riksbank, UBS.*In UND24, components whose inflation has varied substantially over 24 months are given a lower weighting. KPIFPV is calculated such that
the more prolonged a component's price change is, the higher its weight. KPIFPC is a "static factor" estimated using principal component analysis.

Figure 22: UBS economic forecasts for Sweden

I 2025 2026F 2027F
% yoy. unless where stated 2025 12026F 2027F 2028F] Q1 2 3 4 1F_Q2F Q3F _Q4F | Q1F __Q2F Q3F Q4F
Real GDP, %aqlq - T - - |03 10 08 05104 04 05 05]05 06 06 05
Real GDP, %yly 18120 21 17|06 23 25 200126 20 18 18]|19 21 21 21
Private consumption 17V 21 18 18|08 17 21 25125 24 19 14|16 18 19 20
Government consumption 1.1 : 31 11 08 ] 03 08 06 27 : 33 35 38 18|15 12 09 08
Fixed Investment 2.0 I 49 26 23|11 41 10 40 I 70 52 49 27|24 26 27 27
Exports 44 I 08 23 18] 53 46 56 21 I 13 04 02 17121 23 24 22
Imports 46 ;19 18 17|37 70 44 34,34 10 14 19118 19 19 18
Domestic demand* 1.8 | 26 18 16 ]-03 33 17 26 l 37 23 26 18] 18 18 18 18
Net exports* 00,06 03 01]09 -10 08 -06j;-11 -03 -08 00]02 03 03 03
Nominal GDP (%yly) 30133 42 43126 32 36 2842 29 30 3439 44 43 44
|Employment (%y/y) 045709 10 10}-01 02 05 08109 09 09 08]08 08 10 12
Unemployment rate (avg) (%) 87185 81 77|87 87 88 88187 85 84 83|82 81 80 79
CPIF (%yly) 26 1 1.7 23 24|25 25 31 25119 15 14 21|21 24 26 20
CPIF ex energy (%Yly) 28 113 21 25129 29 29 25116 08 12 16]20 23 22 20
Budget balance (% GDP) 14118 -07 -02 - - - - - - - - - - - -
Primary balance (% GDP) 44118 00 04 - - - - - - - - - - - -
Cyclically-adjusted primary balance (% GDP)| -06 | -14 -06 -0.3
Govt debt (% GDP) 3421356 358 353 - - - - - - - - - - - -
Current account (% GDP) 651 58 57 55 - - - - - - - - - - - -
Riksbank policy rate (end period) 1.75 ' 1.75 2.00 2.00)225 200 200 1.75]1.75'1.75 175 1.75]1.75 2.00 2.00 2.00

Source: Haver, UBS estimates. * Percentage-point contribution to growth.
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ANNEX

Figure 23: UBS G10 FX forecasts
Spot End-2026 End-2027

EUR/USD 1.16 1.14 1.14
USD/JPY 159 160 160

EUR/JPY 184 182 182

GBP/USD 1.32 1.34 1.34
EUR/GBP 0.87 0.85 0.85
EUR/CHF 0.92 0.90 0.88
USD/CHF 0.80 0.79 0.77
EUR/SEK 10.87 10.50 10.50
EUR/NOK 11.22 11.50 11.50
AUD/USD 0.69 0.70 0.70
NZD/USD 0.57 0.61 0.61

USD/CAD 1.39 1.40 1.40
XAUUSD 4739 5600 5000

Source: Bloomberg, UBS




Figure 24: Eurozone heatmap

long-term
Latest Release | average |Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26
Hard data
Industrial production, y§ %yy | -0.6(Jan-26) 0.7 34 03 27 08 22 0.7 1.6 2.1 2.2 20 06
Capacity utilisation % 77.6 (Mar-26) 80.5 772 717 717 717 778 778 778 780 780 780 776 716 716
Retail sales, y§ % y§ 2.1 (Jan-26) 1.0 25 3.0 24 39 2.8 1.6 14 22 23 2.0 2.1
GDP & short-term GDP forecast, g %qk 0.2 (Dec-25) 0.35 059 014 014 014 030 030 030 020 020 020
EuroCOIN %qk 0.5 (Feb-26) 0.2 0.3 0.3 0.3 0.3 0.4 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Exports y§ Yoyl -3.0 (Jan-26) 43 119 09 1.6 13 2.1 14 46 29 -1.0 1.9 -3.0
Survey Indicators
Composite PMI, Index Index | 50.5 (Mar-26) 52.3 509 504 502 506 509 510 512 525 528 515 513 519 505
Services PMI, Index Index | 50.1 (Mar-26) 52.5 510 501 497 505 510 505 513 530 536 524 516 519 501
Manufacturing PMI, Index Index | 51.6 (Mar-26) 51.2 486 490 494 495 498 507 498 500 496 488 495 508 516
- New orders, Index Index | 51.0 (Mar-26) 50.8 492 495 497 500 493 508 492 500 494 476 492 510 510
- New export orders, Index Index | 49.8 (Mar-26) 50.6 478 486 495 500 493 490 487 490 490 476 486 489 498
- Orders-inventory Ratio Index 1.1 (Mar-26) 1.06 109 109 108 1.09 1.04 112 105 106 1.06 102 106 105 105
Economic Sentiment Indicator Index | 96.6 (Mar-26) 100.3 958 944 955 944 9.0 956  96.1 972 973 970 992 982 9.6
Consumer confidence Index | -16.3 (Mar-26) -10.3 -132 -152 136 -139 -134 -140 -134 -126 -129 -132 -125 -123  -163
Household financial situation expectations Index | -5.7 (Mar-26) -1.0 35 46 31 3.6 2.9 4.1 2.8 2.8 2.8 35 26 22 57
Household unemployment expectations Index | 26.6 (Mar-26) 235 234 259 273 260 259 250 257 231 235 229 234 237 266
Labour market and Wages
Unemployment rate % 6.2 (Feb-26) 89 6.4 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.2 6.1 6.2
U6 unemployment rate % 12.6 (Dec-25) 16.6 124 125 125 125 126 126 126 126 126 126
Employment Yoyl 0.7 (Dec-25) 0.9 0.8 0.7 0.7 0.7 0.6 0.6 0.6 0.7 0.7 0.7
Nominal Wages Yoyl 2.2 (Dec-25) 2.7 29 34 34 34 3.1 3.1 3.1 22 22 22
Real Wages Yoyl 0.2 (Dec-25) 04 0.8 1.2 1.5 14 1.0 1.0 0.8 0.1 0.0 0.2
Inflation
Headline HICP %yh | 2.5(Mar-26) 21 22 22 19 20 20 20 22 21 21 20 17 19 |2eW|
Core HICP %y | 2.3(Mar-26) 16 24 2.7 23 23 23 23 24 24 24 23 22 24 23

Market based inflation expectations (5y5y forwards) % 2.1 (Mar-26) 2.0 22 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1
Monetary Dynamics

Feb-26
Feb-26
Feb-26

3.19 39 38 3.7 3.6 35 35 35 35 35 3.6 3.6 35
3.14 33 33 33 33 33 33 33 33 33 33 34 34
347 48 48 49 49 48 48 49 48 49 48 47 48

Composite cost of borrowing indicator - NFCs %
Composite cost of borrowing indicator - Households %
Interest rate on loan up to €0.25 million %

M1, y§ %y | 4.8 (Feb-26) 6.9 4.0 47 5.0 48 5.0 5.0 5.0 5.2 5.0 47 5.2 48
M2, y§ % vl 3.4 (Feb-26) 53 32 34 34 29 3.1 29 2.7 29 31 3.1 34 34
M3, y§ % y§ 3.0 (Feb-26) 5.1 37 39 39 34 33 29 28 28 3.0 2.8 32 3.0
FX
EURUSD FXrate | 1.16 (Mar-26) 1.18 1.08 112 113 115 1.17 116 117 116 116 117 117 118 1.16
EURUSD, mi % min | -2.2 (Mar-26) 0.0 38 38 0.6 2.1 14 04 0.9 0.9 -0.6 13 0.3 0.7 2.2
EURUSD, y§ %y | 7.0(Mar-26) 0.6 06 45 43 7.0 1.7 5.6 5.6 6.7 8.7 1n7 134 136 70
NEER Index | 100.8 (Mar-26) 99.5 980 1003 100.0 101.1 1021 1020 1022 1019 101.8 1022 101.8 101.8 100.8
NEER, m % mi | -0.9 (Mar-26) 0.0 20 23 03 1.1 1.0 0.1 0.2 -0.3 0.1 04 04 0.1 09
NEER, y# %yy | 2.8(Mar-26) 0.2 05 20 13 29 34 32 36 39 46 57 56 59 28
Commodity Prices
Brent Oil Prices, USD $bbl | 102.0 (Mar-26) 65.1 727 681 645 714 710 679 680 645 638 625 666 709 102.0
Brent Oil Prices, USD %yy | 40.3 (Mar-26) 13.6 -148 242 -212  -131 -166 -155 81 -147 -142 -153 -16.0 -60 403
Non-oil Commodity prices %y | 19.5(Mar-26) 53 9.9 53 42 1.7 10.7 146 143 140 141 167 207 181 195
Food Prices %y | -1.0(Feb-26) 47 7.0 15 5.5 5.9 14 6.9 32 04 20 22 03 -0
Credit conditions
Credit to households, mn % mi | 0.2 (Feb-26) 03 0.3 0.3 0.2 0.5 0.2 0.1 0.3 0.2 0.4 0.1 0.4 0.2
Credit to households, y# %y | 3.0 (Feb-26) 34 1.7 19 21 23 24 2.5 2.6 28 29 30 30 30
Credit to non-financial corporations, mm % min | 0.3 (Feb-26) 0.2 0.5 0.2 0.1 0.6 0.3 0.2 0.1 0.3 0.3 0.4 0.1 0.3
Credit to non-financial corporations, y§ %y | 2.9 (Feb-26) 3.7 24 2.6 25 2.8 29 3.0 29 29 3.1 3.0 2.8 29
Debt securities issued by NFCs, min % mi | 0.3 (Feb-26) 0.6 04 00 17 -01 0.6 0.7 0.8 0.2 13 0=13° 15 03
Debt securities issued by NFCs, y§ %y | 3.9 (Feb-26) 72 5.1 3.6 45 4.1 5.1 46 5.2 438 54 5.1 3.6 39
Debt securities issued by MFI, mfn % mm | 0.8 (Feb-26) 03 03 PEEN 15 03 o5 03 06 05 05 AN 12 08
Debt securities issued by MFI, y§ % y§ 1.9 (Feb-26) 37 23 0.4 22 26 32 3.6 2.0 2.1 23 14 1.2 1.9

35( )

34 )

48( )

IG credit spread Index | 3.5(Mar-26) 2.8 33 32 32 3.1 30 3.1 3.1 3.0 3.1 32 3.2 3.1 35
HY credit spread Index | 6.0 (Mar-26) 6.8 5.8 6.2 5.8 5.6 5.4 54 53 5.4 5.5 55 54 54 6.0
Financial Markets
Bloomberg Financial conditions index Index | 1.0 (Mar-26) 0.1 14 08 13 1.2 1.5 14 14 12 13 1.5 16 1.59 1.00
Eurostoxx, Index Index |5693.8(Mar-26)| 3520  |NGAIGM 4994
Eurostoxx, mm % mi | -5.9 (Mar-26) 03 00 [ -78 73 06 0.5 04 0.6 43 0.1 1.7 39 17 59
Eurostoxx, y§ %y | 5.1(Mar-26) 4.1 86 0.3 6.7 75 89 122 109 140 175 165 167 117 51
Vix Index Index | 29.8 (Mar-26) 2.7 206 289 188 196 176 174 168 178 197 156 172 191 298
10 year Bund Yield % 2.93 (Mar-26) 2.19 278 255 258 254 267 271 271 263 268 284 286 277 293
Average peripheral spreads bps 71 (Mar-26) 126 75 81 72 68 63 60 60 57 53 48 45 45 71
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Source: Haver, Bloomberg, UBS. Copyright © 2026, UBS, S&P GlobalTM. All rights reserved. To see the shading in the colour code clearly, please adjust printer settings to
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Figure 25: UK heatmap

Long-
Latest term
Rell ge | Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26

Hard data
Industrial production, y§ %yy | 03(an-26) | 04 06 -08 02 05 -06 -1 01 22 04 03
Capacity utilisation (services) % 41.0(Mar-26) | 39.1 40.0 40.0 40.0 39.0 39.0 39.0 400 400 400 410 410 410
Retail sales, y§/ %Yy | 2.4(Feb-26) 18 34 -0.9 1.2 1.8 0.8 2.1 1.9 1.5 1.7 4.7 24
Index of services, y§ %yy | 0.9 (Jan-26) 2.1 14 13 1.8 1.6 12 1.7 1.2 1.1 0.8 09
Index of construction, y# %y | -0.1(Jan-26) 0.8 43 1.9 1.2 3.1 24 3.1 1.2 -0.3 -0.2 0.1
Monthly GDP %3mBm | 0.2 (Jan-26) 04 0.7 04 0.2 0.1 0.1 0.1 -0.1 0.0 0.1 0.2
GDP gf %qh | 0.1 (Dec-25) 04 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1
Exports yj %yy | 53(0an-26) | 17 -19 53 -109 51 99 76 61 25 50 53
Survey Indicators
Composite PMI, Index Index | 51.0 (Mar-26) 53.5 485 50.3 52.0 51.5 53.5 50.1 52.2 51.2 514 537 537 51.0
Services PMI, Index Index |51.2(Mar-26)| 53.9 49.0 50.9 52.8 518 542 50.8 523 513 514 540 539 512
Manufacturing PMI, Index Index | 51.0 (Mar-26) 51.5 454 46.4 477 48.0 47.0 46.2 49.7 50.2 50.6 518 517 51.0

- New orders, Index Index | 51.7 (Mar-26) 51.8 43.1 448 482 47.8 439 438 474 50.0 50.2 53.2 52.5 51.7

- New export orders, Index Index [51.0(Mar-26)| 50.1 [HEMSAG 432 462 4530 41300 416 469 491 519 524 510

- Orders-inventory Ratio Index | 1.1 (Mar-26) 1.09 1.01 0.98 1.07 1.01 0.92 0.85 0.93 1.05  0.98 1.08  1.06 1.08
Capacity utilisation (manufacturing) % 33.0 (Dec-25) 375 38.0 38.0 38.0 36.0 36.0 36.0 33.0 330 330 360 360 360
Consumer confidence Index |-21.0 (Mar-26)| -12.8 230 -200 -180 -190 -170 -190 -170 -190 -170 -160 -190 -21.0
Household economic situation expectations Index [-37.0 (Mar-26)| -20.2 -370 -330 -280 290 -300 -320 -30.0 -320 -290 -31.0 -31.0 -37.0
Household unemployment expectations Index | 39.0 (Mar-26) | 27.7 40.0 34.0 34.0 38.0 38.0 38.0 400 390 380 390 380 39.0
Labour market and Wages
Unemployment rate % 5.2 (Dec-25) 5.4 47 47 4.7 48 5.0 5.1 5.1 5.2 5.2
Claimant count rate % 4.4 (Feb-26) 36 44 45 44 43 43 43 43 43 43 43 44
Jobless claims, change 000s | 24.7 (Feb-26) 1.2 -22.1 153  -155  -333 2.0 04 -39 33 27 47 247
Employment %yl | 1.3 (Dec-25) 09 2.1 2.1 2.1 18 1.5 13 14 13 13
Average weekly earnings %yy | 4.1(Jan-26) 35 46 46 48 5.0 53 43 49 46 3.1 4.1
Average weekly earnings ex. bonus %yy | 3.5(Jan-26) 34 5.1 5.0 4.8 4.7 47 46 45 4.1 39 35
Inflation
Headline CPI %yy | 3.0 (Feb-26) 25
Core CPI %Yy | 3.2 (Feb-26) 2.1 38 35 37 38 36 35 34 32 32 31 32
CPH %yy | 3.2 (Feb-26) 25 41 4.0 4.1 42 4.1 4.1 3.8 35 36 32 32
RPI %Yy | 3.6(Feb-26) 34 4.5 43 44 48 4.6 4.5 43 3.8 4.2 3.8 3.6

0,

Market based inflation expectations (5y5y forwards) % 3.1 (Mar-26) 34 - 3.0 3.0 3.1 30 30 3.0 30 3.1
Monetary Dynamics

M4, yg %Yy | 3.6 (Feb-26) 53 32 35 33 29 34 36 34 42 4.7 3.0 36

M4 households, y§ %yj | 38(Feb-26) | 55 48 46 46 46 44 44 37 41 41 38 38

M4 PNFCs, y§. % y§ | 1.3 (Feb-26) 6.2 0.8 -0.1 04 04 0.8 2.0 22 24 2.7 04 1.3

FX

EURGBP FXrate [ 1.15 (Mar-26) 1.29 1.17 1.19 1.18 1.16 1.16 1.15 1.15 1.14 1.14 1.15 1.15 1.15

EURGBP, m % mi | 0.5 (Mar-26) 0.1 -1.9 1.2 -0.7 -1.8 0.1 0.4 -0.3 -0.9 0.5 0.8 -0.3 0.5

EURGBP, y§ %Yy | -3.3(Mar-26) 0.8 03 14 -0.4 =25 -1.6 3.3 -4.2 53 -5.4 3.3 -4.6 -33

NEER Index |84.5(Mar-26)| 88.2 84.7 85.7 86.0 85.0 85.0 84.9 844 835 844 851 848 845

NEER, mim % mm | -0.3 (Mar-26) 0.0 -0.3 12 0.3 -1.1 0.0 -0.1 -0.6 -11 11 08 -0.3 -0.3

NEER, y# % y§_| -0.4 (Mar-26) 0.4 2.8 35 3.0 1.0 1.7 0.1 -04 -0.9 -0.1 23 1.0 -0.4

Commodity Prices

Brent Qil Prices, USD $bbl  [102.0 (Mar-26)|  65.1 68.1 64.5 7.4 71.0 67.9 68.0 64.5 638 625 666 709 1020

Brent Qil Prices, USD %y | 40.3 (Mar-26) 13.6 242 212 -13.1 -16.6  -15.5 8.1 -147 142 -153  -16.0 6.0 403

Non-oil Commodity prices % ygy | 19.5(Mar-26) 53 53 42 7.7 10.7 14.6 143 14.0 14.1 16.7 207 18.1 19.5

Food Prices %y | -1.0 (Feb-26) 4.7 7.5 5.5 5.9 74 6.9 32 -04 -2.0 -2.2 -0.3 -1.0

Credit conditions

Consumer credit, change f bn 1.9 (Feb-26) 0.9 20 1.0 1.5 1.7 18 15 1.7 2.1 1.7 18 19

Consumer credit, y %Yy | 8.5 (Feb-26) 7.0 6.8 6.5 6.8 7.0 7.2 73 7.5 8.1 83 83 85

Mortgages, change fbn | 4.8(Feb-26) 4.0 -0.8 20 5.1 44 43 53 43 46 46 42 48

Mortgages, y§ %yy | 34(Feb-26) | 52 26 26 28 29 30 32 32 34 34 33 34

Credit to PNFCs, change £bn | 3.7(Feb-26) | 0.5 ollleE s 58 45 02 04 65 13 80 37

Credit to PNFCs, y¥ %Yy | 7.6 (Feb-26) 11 34 53 43 55 6.0 58 5.0 53 5.7 6.8 76

Debt securities issued by PNFCs, change £bn 2.5 (Feb-26) 0.9 -0.8 -1.1 -1.5 0.5 1.1 2.1 -1.3 -0.1 -2.5 0.9 2.5

Debt securities issued by MFIs, change f£bn | 10.0 (Feb-26) 24 3.0 10.1 6.9 4.1 0.7 0.9 44 54 80 1.3 100

Interest rate consumer credit % 9.1 (Feb-26) 721 87 87 84 83 83 83 84 8.7 88 9.0 9.1

Interest rate mortgages % 4.1 (Feb-26) 2.84 45 45 43 43 43 42 42 42 42 41 4.1

Interest rate PNFCs % 5.7 (Feb-26) 3.89 6.4 5.6 5.9 5.8 5.7 5.5 5.8 5.6 5.6 5.7 5.7

IG credit % 5.6 (Mar-26) 45 5.6 55 5.4 5.3 53 54 5.2 5.2 5.2 5.1 5.1 5.6

HY credit % 9.6 (Mar-26) 76 9.5 9.2 93 9.2 8.9 9.1 9.1 9.0 8.8 8.7 8.8 9.6

Financial Markets

Bloomberg Financial conditions index Index | 0.7 (Mar-26) 0.2 0.4 0.8 1.0 1.0 1.1 1.0 0.9 0.8 1.1 1.2 1.1 0.7

FTSE 100, Index Index 10242 (Mar-26) 6305 8240 8658 8807 8971 9183 9235 9525 9688 9766 10138 10538 10242

FTSE 100, m % mMm | -2.8 (Mar-26) 0.2 -49 5.1 1.7 1.9 24 0.6 3.1 1.7 0.8 38 39 2.8

FTSE 100, y§ % yy | 18.2 (Mar-26) 2.8 33 39 7.2 93 1.2 1.7 15.2 18.8 186 205 210 18.2

Option implied volatility Index | 23.7 (Mar-26) 18.1 221 13.7 134 123 1.7 1.8 12.5 15.1 123 138 159 237

10 year Gilt Yield % [492(Mar-26) | 292 444 465 4.49 457 472 4.70 441 444 448 452 423 492
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Source: Haver, Bloomberg, UBS. Copyright © 2026, UBS, S&P GlobalTM. All rights reserved. To see the shading in the colour code clearly, please adjust printer settings to
high-quality printing.




Figure 26: Switzerland heatmap

Long-term

Latest release Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26
Hard data
Nominal GDP (quarterly) % a/q -0.1 (Dec-25) 0.6 0.0 0.0 0.0 -0.8 -0.8 -0.8 -0.1 -0.1 -0.1
Real GDP (quarterly) % a/q 0.1 (Dec-25) 0.5 0.1 0.1 0.1 -0.4 -0.4 -0.4 0.1 0.1 0.1
Industrial production % yly | -10.0 (Dec-25) 26 7.0 0.4 0.1 2.9 0.8 8.1 24 I O
Capacity utilisation (quarterly) % 75.2 (Mar-26) 78.9 74.3 74.3 74.3 75.2 75.2 75.2 75.3 75.3 75.3 75.2 75.2 75.2
Construction production (quarterly) % yly 2.0 (Dec-25) 0.5 -0.9 -0.9 -0.9 -2.3 2.3 -2.3 2.0 2.0 2.0
Retail sales, real % yly 0.8 (Feb-26) 1.5 1.1 0.3 4.1 0.9 -0.1 23 2.2 1.7 25 -0.6 0.8
Retail sales, real % m/m 0.4 (Feb-26) 0.2 -0.2 -0.7 2.2 -0.7 -0.1 0.7 0.1 -0.3 1.1 -1.6 0.4
Goods exports (excl. precious metals) % yly -13.0 (Feb-26) 4.0 7.4 -5.8 -1.5 -3.8 -3.7 1.3 — 0.6 _ -4.9 _
Goods exports (excl. precious metals) % m/m | -2.7 (Feb-26) 0.3 7.3 -4.2 -1.2 BI5 -2.7 2.2 -3.8 1.5 -2.7
Survey indicators
Manufacturing PMI Index | 53.3 (Mar-26) 53.5 465 | 424 487 495 482 46.1 481 496 46.4 488 474 533
Services PMI Index 57.2 (Mar-26) 54.2 51.9 55.3 48.9 45.0 45.1 51.4 48.3 46.1 51.4 53.8 54.2 57.2
KOF leading indicator Index 96.1 (Mar-26) 100.1 95.3 97.6 95.4 100.8 97.3 97.9 101.4 101.6 103.6 103.3 103.8 96.1
SECO index of weekly activity Index 0.1 (Feb-26) 1.9 3.9 0.6 0.1 0.2 0.4 1.4 0.7 0.8 0.2 1.0 0.1
Economic Confidence Index 0.1 (Feb-26) 0.0 -0.8 -0.5 -0.4 -0.3 -0.8 -0.8 -0.4 -0.2 -0.1 0.1 0.1
Consumer confidence Index | -32.3 (Mar-26) -16.4 -32.4 -32.4 -32.4 -34.0 -34.0 -34.0 -32.3 -32.3 -32.3
Household fin. situation expectations Index | -27.7 (Mar-26) -13.2 -27.2 -27.2 -27.2 -29.5 -29.5 -29.5 -27.7 -27.7 -27.7
Household job security Index | -60.1 (Mar-26) -58.3 -46.0 -46.0 -46.0 -48.1 -48.1 -48.1 -50.5 -50.5 -50.5 -60.1 -60.1 -60.1
Labour market and wages
Unemployment rate % 3.0 (Feb-26) 229 2.7 28 29 28 229 3.0 3.0 3.0 3.0 29 3.0
Employment (quarterly) % yly 0.1 (Dec-25) 1.2 0.6 0.6 0.6 0.4 0.4 0.4 0.1 0.1 0.1
Manufacturing PMI employment Index 47.5 (Mar-26) 51.8 443 43.7 47.3 48.5 46.5 43.8 47.2 50.9 46.9 46.9 48.6 47.5
Services PMI employment Index 52.2 (Mar-26) 50.4 52.9 49.4 48.7 48.0 44.7 46.2 46.3 45.6 49.6 52.2
Nominal Wages (quarterly) % yly 2.0 (Sep-25) 1.1 23 2.3 23 2.0 2.0 2.0
Real Wages (quarterly) % yly 1.8 (Sep-25) 0.5 2.3 2.4 2.2 1.8 1.8 1.8
Inflation
Headline CPI % yly 0.3 (Mar-26) 0.6 0.0 -0.1 0.1 0.2 0.2 0.2 0.1 0.0 0.1 0.1 0.1 0.3
Core CPI % yly 0.4 (Mar-26) 0.5 0.8 0.7 0.8 0.8 0.6 0.6 0.5 0.4 0.5 0.5 0.4 0.4
Inflation expectation 6-12m % 0.7 (Dec-25) 0.7 0.8 0.8 0.8 0.7 0.7 0.7 0.7 0.7 0.7
Inflation expectation 3-5yrs % 1.0 (Dec-25) 1.1 1.1 1.1 1.1 1.1 1.1 1.1 1.0 1.0 1.0
PPI % yly -2.3 (Feb-26) 0.1 0.0 0.4 0.3 0.0 =1.3 -1.4 =12 =12 =1.3 =16 =2.3
PPI domestic % yly -0.9 (Feb-26) 0.4 0.5 0.4 0.4 0.1 0.6 0.4 0.3 0.3 0.1 -0.4 -0.9
PPl export % yly -2.9 (Feb-26) -0.7 -0.5 1.2 1.1 0.7 -2.2 -2.1 -1.8 -1.9 -1.9 -2.1 -2.9
Import price index % yly -3.6 (Feb-26) -0.4 -1.8 -2.8 -2.8 -2.9 -2.7 -2.8 2.7 -2.4 -2.8 -3.5 -3.6
Single-family home prices % yly 3.8 (Dec-25) 25 29 2.9 29 34 34 34 38 38 38
Apartment prices % yly 4.4 (Dec-25) 24 2.2 22 2.2 3.4 34 34 4.4 4.4 4.4
Manufacturing PMI purchase price Index 71.3 (Mar-26) 56.2 49.1 48.9 47.9 50.5 53.2 51.8 52.9 54.5 52.8 51.5 55.8 7.3
Services PMI purchase price Index 69.4 (Mar-26) 57.7 58.9 55.8 52.8 57.0 57.0 56.9 59.8 59.9 58.7 60.2 55.5 69.4
Services PMI sales price Index 58.0 (Mar-26) 51.9 47.3 49.1 48.7 48.7 49.7 49.7 51.1 53.7 52.8 55.0 49.5 58.0
Monetary dynamics
M1, yly % yly 19.4 (Feb-26) 5.6 11.4 13.0 17.8 21.2 218 20.6 21.5 21.2 18.1 19.2 19.4
M2, yly % yly 13.6 (Feb-26) 4.1 10.9 1.8 14.8 16.5 16.6 15.8 16.2 15.8 135 13.9 13.6
M3, yly % yly | 4.9 (Feb-26) 34 3.1 35 43 4.6 4.5 4.0 4.8 4.9 45 5.3 4.9
FX
EUR/CHF FX rate | 0.9094 (Mar-26) 1.2864 0.9364 09357 0.9380 0.9325 0.9387 0.9350 0.9289 0.9290 0.9328 0.9273 0.9140 0.9094
EUR/CHF % m/m| -0.5 (Mar-26) -0.2 -1.9 -0.1 0.3 -0.6 0.7 -0.4 -0.6 0.0 0.4 -0.6 -1.4 -0.5
EUR/CHF % yly -4.7 (Mar-26) -19 -4.1 -4.8 -2.4 -3.6 -0.7 -0.7 -1.0 -0.7 -0.2 -1.5 -2.9 -4.7
USD/CHF FX rate | 0.7867 (Mar-26) 1.1163 0.8344 0.8293 0.8134 0.7985 0.8056 0.7963 0.7976 0.8036 0.7961 0.7894 0.7726 0.7867
USD/CHF % m/m 1.8 (Mar-26) -0.1 -0.6 =119 -1.8 0.9 =1l.2 0.2 0.8 -0.9 -0.8 -2.1 1.8
USD/CHF % yly | -10.9 (Mar-26) -1.8 -8.3 -8.8 -8.9 -10.5 -6.0 -6.0 -7.4 -8.8 -10.8 -13.2 -14.4 -10.9
NEER Index | 209.7 (Feb-26) 137.3
NEER % m/m 1.6 (Feb-26) 0.2 0.0 0.7 1.4 -0.7 0.8 0.4 -0.2 0.0 0.4 1.6
NEER % yly 8.7 (Feb-26) 2.7 6.9 7.4 59 7.6 B10) 4.1 4.9 5.0 5.3 6.9 8.7
REER Index 120.7 (Feb-26) 107.5 117.8 117.6 118.2 119.7 118.5 119.2 119.3 118.8 118.6 119.0 120.7
REER % m/m 1.4 (Feb-26) 0.1 -0.2 0.5 1.3 -1.0 0.6 0.1 -0.5 -0.1 0.3 1.4
REER % yly 6.1 (Feb-26) 0.7 38 4.2 29 4.8 1.1 i3 2.0 2.1 2.6 4.4 6.1
Commodity prices
Brent Oil Prices $/bbl 102.0 (Mar-26) 63.4 68.1 64.5 71.4 71.0 67.9 68.0 64.5 63.8 62.5 66.6 70.9 102.0
Brent Oil Prices % yly | 40.3 (Mar-26) 121 -24.2 -21.2 =13:1 -16.6 =15:5] -8.1 -14.7 -14.2 =15.3) -16.0 -6.0 403
Rhine freight rates EUR/mt | 34.8 (Mar-26) 29.0 39.0 37.9 30.5 24.0 19.0 28.0 21.0 35.5 45.5 249 34.8
Non-oil Commodity prices % yly 19.5 (Mar-26) 4.6 5.3 4.2 7.7 10.7 14.6 14.3 14.0 14.1 16.7 20.7 18.1 19.5
Credit conditions
Credit to households % m/m 0.5 (Jan-26) 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.4 0.3 0.2 0.5
Credit to households % yly 3.5 (Jan-26) 4.1 2.5 2.6 2.7 2.8 29 3.0 3.2 3.2 3.2 35
Credit to NFCs % m/m 0.3 (Jan-26) 0.2 -0.2 0.5 0.0 0.2 0.3 -0.1 0.3 -0.2 -0.8 0.3
Credit to NFCs % yly 1.0 (Jan-26) 2.3 1.4 1.4 2.2 29 3.1 2.7 2.4 2.0 1.6 1.0
Financial markets
SMI Index | 12,887 (Mar-26) 8,250 11,744 12,236 12,093 11,963
SMI % m/m| -5.8 (Mar-26) 0.3 4.2 -1.2 -1.1
SMI % yly -0.6 (Mar-26) 4.5 3.0 3.9 0.1 -1.8
SPI Index | 17,911 (Mar-26) 8,379 15,809 16,666
SPI % m/m | -5.0 (Mar-26) 0.5 6.1 -0.4 -0.3 0.6 i
SPI % yly 4.4 (Mar-26) 7.4 4.6 6.7 4.1 28 4.3 4.8 6.7 10.8 15.0 14.1 11.2 4.4
VSMI Index 22.6 (Mar-26) 18.2 18.6 16.2 14.6 14.1 13.3 12.9 14.5 12.7 123 15.8 14.7 22.6
10y Eidgenossen Yield % 0.39 (Mar-26) 1.46 0.41 0.32 0.32 0.43 0.30 0.25 0.20 0.18 0.29 0.30 0.29 0.39
10y Eidgenossen - Bund yield differential bps -253 (Mar-26) -104
SNB balance sheet, money markets
SNB balance sheet bn CHF | 877.7 (Feb-26) 456.0 8434  836.7 852.2 855.5 852.3 886.6 890.5 896.7 893.9 886.5 877.7
SNB balance sheet m/m -8.9 (Feb-26) 24 -6.7 15.4 33 -3.2 34.2 3.9 6.2 -2.9 -7.3 -8.9
FX interventions (UBS estimate) bn CHF 0.5 (Feb-26) 22 5.0 01 0.1 0.0 0.1 0.0 0.0 -1.1 -0.4 1.1 0.5
SNB policy rate % 0.00 (Mar-26) 0.54 0.25 0.25 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
SARON % -0.05 (Feb-26) 0.38 0.20 0.20 0.12 -0.04 -0.04 -0.04 -0.04 -0.04 -0.04 -0.06 -0.05
Spread SNB ECB policy rate bps -200 (Mar-26) -97 -200 -200 -200 -200 -200 -200 -200 -200 -200 -200 -200 -200
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Source: Haver, Refinitiv Datastream, UBS. Copyright © 2026, UBS. All rights reserved. To see the shading in the colour code clearly, please adjust printer settings to high-

quality printing.




Figure 27: Sweden heatmap

long-term

A average
Hi Izll‘l’(ata Latest Release Apr25 May25 Jun25 Jul25 Aug25 Sep25 Oct25 Nov25 Dec25 Jan26 Feb26 Mar 26
Hard da
Industrial production, yly %yly | 3.2 (an-26) 1.0 5.1 3clB 46 solB® 55 29 38 32
Retail sales, y/y % yly 2.5 (Feb-26) 3.1 4.9 -1.0 2.9 31 4.4 4.8 4.6 7.4 2.2 3.8 25
Index of services, yly % yly 2.4 (Jan-26) 4.6 2.8 1.5 71 6.0 2.8 4.7 5.3 2.8 6.7 2.4
Monthly GDP %yly 0.2 (Jan-26) 1.9 1.6 1.6 35 2.1 2.7 2.6 23 23 1.1 0.2
GDP g/q %a/q 0.5 (Dec-25) 0.5 1.0 1.0 1.0 0.8 0.8 0.8 0.5 0.5 0.5
Exports y/y Yovly 1.6 (Dec-25) 34 3.6 3.6 3.6 6.4 6.4 6.4 1.6 1.6 1.6
Survey Indicators
Composite PMI, Index Index | 55.9 (Mar-26) 55.1 50.5 51.9 54.2 50.9 543 57.0 555 57.8 56.0 548 508 55.9
Services PMI, Index Index 55.7 (Mar-26) 55.6 49.1 51.2 55.1 49.5 54.0 57.6 55.6 58.9 56.1 543 48.7 55.7
Manufacturing PMI, Index Index | 56.3 (Mar-26) 54.3 54.1 53.7 51.9 54.5 553 556 55.1 54.8 555 561 560 56.3

- New orders, Index Index 54.6 (Mar-26) 55.0 56.0 52.3 48.8 57.3 57.2 57.8 55.8 56.6 57.2 59.2 59.0 54.6

- New export orders, Index Index | 52.2 (Mar-26) 54.2 50.1 49.5 50.5 51.2 52.4  51.0 516 533 552 537 527 522

- Orders-inventory Ratio Index 1.1 (Mar-26) 1.12 1.10 1.04 1.03 1.23 1.18 1.22 1.1 1.12 1.18 1.14 1.10 1.06
Capacity utilisation (manufacturing) % 88.2 (Dec-25) 88.6 89.1 89.1 89.1 88.8 888 888 88.2 88.2 88.2
Consumer confidence Index | 950(an-26) | 1002 823 852 85 907 914 929 94 959 958 950 963 952
Household economic situation expectations Index -21.0 (Mar-26) -11.7 -35.0 -23.0 -18.0 -16.0 -18.0 -8.0 9.0 -6.0 -7.0 2.0 -40 -21.0
Household unemployment expectations Index 22.0 (Mar-26) 227 49.0 44.0 40.0 34.0 320 330 28.0 23.0 23.0 14.0 140 220
Labour market and Waaes
Unemployment rate % 8.5 (Feb-26) 7.5 8.7 8.7 8.8 8.8 8.8 8.8 8.8 8.7 8.7 8.6 8.5
Employment %yly 1.2 (Feb-26) 0.8 0.1 0.2 0.3 0.4 0.5 0.6 0.8 0.9 1.0 1.1 1.2
Short term wage stats: Central Agreements (y/y%) %yly 3.2 (Dec-25) 2.5 32 32 3.2 32 3.2 3.2 3.2 52 512
Inflation
CPIF %yly | 1.6(Mar-26) 20 |23 2328 s0Es s s 23 21 20 17 16
CPIF ex energy % yly 1.1 (Mar-26) 1.9 31 25 33 32 29 2.7 2.8 24 2.3 1.7 1.4 1.1
House prices % yly 5.7 (Mar-26) 6.2 7.0 6.6 0.8 4.2 34 3.5 2.7 0.7 2.9 2.3 53 5.7
Monetary Dynamics
M3, yly % yly 4.9 (Feb-26) 6.2 4.2 5.0 4.2 4.4 4.7 4.0 4.3 34 3.2 5.1 49
M1, yiy % yly 4.3 (Feb-26) 6.7 7.0 7.0 5.6 6.2 5.9 5.2 5.4 3.8 3.2 49 43
FX
EURSEK (a higher value is a weaker exchange rate) FXrate | 10.8 (Mar-26) 9.69
EURSEK,m/m % m/m 1.2 (Mar-26) 0.06 0.06 -0.84 1.14 1.75 -0.33 -144 -0.28 0.20 -0.79 -0.40 1.19
EURSEK,yly % yly -1.9 (Mar-26) 0.97 -5.32 -6.30 -2.49 -2.90 -2.57 -3.15 -3.81 -5.10 -522 -7.00 -544 -1.88
KIX Index (a higher value is a weaker exchange rate) | Index 116.0 (Mar-26) 114.92 118.61 11791 11858 119.92 119.55 117.71 117.57 117.86 116.54 114.34 114.08 116.02
KIX Index, m/m % m/m 1.7 (Mar-26) 0.01 -1.33 -0.59 0.56 1.13 -0.30 -1.54 -0.12 0.25 -1.12  -1.89 -0.23 171
KIX Index, yly %yl | -3.5Mar-26) | 0.9 2310 701 473 531 -474 -540 7.74 5 4
Commodity Prices
Brent Oil Prices, USD $/bbl | 103.1 (Mar-26) 65.1 68.1 64.5 71.4 71.0 679 680 645 638 625 666 709 103.1
Brent Oil Prices, USD %yly 41.8 (Mar-26) 13.6 -24.2 -21.2 -13.1 -16.6 -15.5 -8.1 -147 -142 -15.3  -16.0 -6.0 41.8
Non-oil Commodity prices % yly 19.5 (Mar-26) 53 53 42 7.7 10.7 14.6 14.3 14.0 14.1 16.7 20.7 18.1 19.5
Food Prices % yly -1.0 (Feb-26) 5.1 7.5 5.5 5.9 7.4 6.9 3.2 -0.4 -2.0 -2.2 -0.3 -1.0
Credit conditions
Loans to households for consumption, m/m % m/m 0.3 (Feb-26)
Loans to households for consumption, y/y % yly 3.1 (Feb-26)
Mortgages, m/m % m/m | 0.2 (Feb-26)
Mortgages, y/y % yly 2.8 (Feb-26)
Credit to PNFCs, m/m % m/m 0.7 (Feb-26)
Credit to PNFCs, y/y % yly 3.8 (Feb-26)
Debt securities issued by PNFCs, change SEK bn 4.4 (Feb-26)
Debt securities issued by MFls, change SEK bn 64.8 (Feb-26)
Interest rate loans for consumption % 8.1 (Feb-26)
Interest rate mortgages % 2.8 (Feb-26)
Interest rate PNFCs % 3.6 (Feb-26)
Swedish Krone Aggregate: Corporate Index Index | 224.3 (Mar-26)
Financial Markets
OMX Stockholm 30 Index Index | 3002.0 (Mar-26)
OMX Stockholm 30 Index, m/m % m/m | -4.5 (Mar-26) I 3 l . ) X 1 . B} .
OMX Stockholm 30 Index, y/y % yly 12.7 (Mar-26) 7.8 -6.4 -4.2 -4.1 -1.5 3.8 3.0 5.5 8.3 11.0 15.1 16.5 12.7
10 year bond Yield % 2.9 (Mar-26) 1.78 2.31 2.31 2.32 2.51 2.58 2.68 260 277 28 28 261 286

-2 sd -15 sd -0.5 sd -1 sd +1 sd +1.5 sd
- -1.5 sd -2 sd -0.5 sd +0.5 sd +1.5 sd +2 sd
-1 sd -1.5 sd +0.5 sd +1 sd 0 2 sa +15 sd

Source: Haver, Bloomberg, UBS. Copyright © 2026, UBS, S&P GlobalTM. All rights reserved. To see the shading in the colour code clearly, please adjust printer settings to

high-quality printing.




Valuation Method and Risk Statement

Risks include macroeconomic variables (such as GDP growth rates and inflation), economic
slowdown, a weakening currency, global economic events, and government policy changes.




Required Disclosures

This document has been prepared by UBS AG London Branch, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates,
including former Credit Suisse AG and its subsidiaries, branches and affiliates are referred to herein as "UBS".

For information on the ways in which UBS manages conflicts and maintains independence of its UBS Global Research product;
historical performance information; certain additional disclosures concerning UBS Global Research recommendations; and terms and
conditions for certain third party data used in research report, please visit https://Awww.ubs.com/disclosures. Unless otherwise
indicated, information and data in this report are based on company disclosures including but not limited to annual, interim, quarterly
reports and other company announcements. The figures contained in performance charts refer to the past; past performance is not a
reliable indicator of future results. Additional information will be made available upon request. UBS Securities Co. Limited is licensed to
conduct securities investment consultancy businesses by the China Securities Regulatory Commission. UBS acts or may act as principal
in the debt securities (or in related derivatives) that may be the subject of this report. This recommendation was finalized on: 07 April
2026 03:51 PM GMT. UBS has designated certain UBS Global Research department members as Derivatives Research Analysts where
those department members publish research principally on the analysis of the price or market for a derivative, and provide information
reasonably sufficient upon which to base a decision to enter into a derivatives transaction. Where Derivatives Research Analysts co-
author research reports with Equity Research Analysts or Economists, the Derivatives Research Analyst is responsible for the derivatives
investment views, forecasts, and/or recommendations. Quantitative Research Review: UBS Global Research publishes a
guantitative assessment of its analysts' responses to certain questions about the likelihood of an occurrence of a number of short term
factors in a product known as the 'Quantitative Research Review'. Views contained in this assessment on a particular stock reflect only
the views on those short term factors which are a different timeframe to the 12-month timeframe reflected in any equity rating set out
in this note. For the latest responses, please see the Quantitative Research Review Addendum at the back of this report, where
applicable. For previous responses please make reference to (i) previous UBS Global Research reports; and (ii) where no applicable
research report was published that month, the Quantitative Research Review which can be found at https:/neo.ubs.com/
guantitative, or contact your UBS sales representative for access to the report or the Quantitative Research Team on ubs-quant-
answers@ubs.com. A consolidated report which contains all responses is also available and again you should contact your UBS sales
representative for details and pricing or the Quantitative Research team on the email above.

Analyst Certification:

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each
security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about
those securities or issuers and were prepared in an independent manner, including with respect to UBS, and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that research
analyst in the research report.

Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not registered/
qualified as research analysts with FINRA. Such analysts may not be associated persons of UBS Securities LLC and therefore are not
subject to the FINRA restrictions on communications with a subject company, public appearances, and trading securities held by a
research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if any, follows.

UBS AG: Alvise Marino, Franziska Fischer.UBS AG London Branch: Anna Titareva, Benjamin Jarrett, Mustafa Oguz Caylan, Reinhard
Cluse, Reinout De Bock.UBS Europe SE: Felix Huefner.

Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report. For a complete set of
disclosure statements associated with the companies discussed in this report, including information on valuation and risk, please
contact UBS Securities LLC, 11 Madison Avenue, New York, NY 10010, USA, Attention: Investment Research.




UBS Global Research Disclaimer

This document has been prepared by UBS AG London Branch, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates, including former Credit
Suisse AG and its subsidiaries, branches and affiliates are referred to herein as "UBS".

Any opinions expressed in this document may change without notice and are only current as of the date of publication. Different areas, groups, and personnel
within UBS may produce and distribute separate research products independently of each other. For example, research publications from UBS CIO are produced
by UBS Global Wealth Management. UBS Global Research is produced by UBS Investment Bank. Research methodologies and rating systems of each separate
research organization may differ, for example, in terms of investment recommendations, investment horizon, model assumptions, and valuation methods. As a
consequence, except for certain economic forecasts (for which UBS CIO and UBS Global Research may collaborate), investment recommendations, ratings, price
targets, and valuations provided by each of the separate research organizations may be different, or inconsistent. You should refer to each relevant research
product for the details as to their methodologies and rating system. Not all clients may have access to all products from every organization. Each research product
is subject to the policies and procedures of the organization that produces it.

This document is provided solely to recipients who are expressly authorized by UBS to receive it. If you are not so authorized you must
immediately destroy the document.

UBS Global Research is provided to our clients through UBS Neo, and in certain instances, UBS.com and any other system or distribution method specifically
identified in one or more communications distributed through UBS Neo or UBS.com (each a system) as an approved means for distributing UBS Global Research.
It may also be made available through third party vendors and distributed by UBS and/or third parties via e-mail or alternative electronic means.

All UBS Global Research is available on UBS Neo. Please contact your UBS sales representative if you wish to discuss your access to UBS Neo. Where UBS Global
Research refers to "UBS Evidence Lab Inside" or has made use of data provided by UBS Evidence Lab and you would like to access that data please contact your
UBS sales representative. UBS Evidence Lab data is available on UBS Neo. The level and types of services provided by UBS Global Research and UBS Evidence Lab to
a client may vary depending upon various factors such as a client's individual preferences as to the frequency and manner of receiving communications, a client's
risk profile and investment focus and perspective (e.g., market wide, sector specific, long-term, short-term, etc.), the size and scope of the overall client
relationship with UBS Global Research and UBS Evidence Lab and legal and regulatory constraints. UBS HOLT and UBS Pharma Values are offerings of UBS Global
Research. HOLT Lens is a corporate performance platform offering that provides an objective accounting-led framework for comparing and valuing companies
and is available to clients of UBS Global Research; for further details and pricing please contact your UBS Sales representative. In particular, HOLT has a variety of
warranted prices based on the scenario chosen; please mail UBS Securities LLC, 11 Madison Avenue, New York, NY 10010, USA, Attention: Investment Research,
if you are interested in the warranted price on a particular company, again subject to commercial considerations. UBS Pharma Values is an analytical tool that
involves the creation of a number of individual product net present value calculations, based on published forecasts of sales for pharmaceuticals, and is available
to clients of UBS Global Research; for further details and pricing please contact your UBS Sales representative. For all other specific disclaimers, please see https:/
www.ubs.com/disclosures.

When you receive UBS Global Research through a system, your access and/or use of such UBS Global Research is subject to this UBS Global Research Disclaimer
and to the UBS Neo Platform Use Agreement (the "Neo Terms") together with any other relevant terms of use governing the applicable System.

When you receive UBS Global Research via a third party vendor, e-mail or other electronic means, you agree that use shall be subject to this UBS Global Research
Disclaimer, the Neo Terms and where applicable the UBS Investment Bank terms of business (https:/www.ubs.com/global/en/investment-bank/regulatory.html)
and to UBS's Terms of Use/Disclaimer (https://www.ubs.com/global/en/legalinfo2/disclaimer.html). In addition, you consent to UBS processing your personal data
and using cookies in accordance with our Privacy Statement (https:/www.ubs.com/global/en/legalinfo2/privacy.html) and cookie notice (https://Awww.ubs.com/
global/en/legal/privacy/users.html).

If you receive UBS Global Research, whether through a System or by any other means, you agree that you shall not copy, revise, amend, create a
derivative work, provide to any third party, or in any way commercially exploit any UBS research provided via UBS Global Research or otherwise,
and that you shall not extract data from any research or estimates provided to you via UBS Global Research or otherwise, without the prior
written consent of UBS. You agree not to use UBS Global Research in any artificial intelligence system, without the prior written consent of UBS.

In certain circumstances (including for example, if you are an academic or a member of the media) you may receive UBS Global Research otherwise than in the
capacity of a client of UBS and you understand and agree that under these circumstances (i) the UBS Global Research is provided to you for information purposes
only; (i) for the purposes of receiving it you are not intended to be and will not be treated as a “client” of UBS for any legal or regulatory purpose; (iii) the UBS
Global Research must not be relied on or acted upon for any purpose; and (iv) such content is subject to the relevant disclaimers that follow.

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen
or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation or would subject UBS to any registration or licensing requirement within such jurisdiction.

This document is a general communication and is educational in nature; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial
instruments or to participate in any particular trading strategy. Nothing in this document constitutes a representation that any investment strategy or
recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise constitutes a personal recommendation. By providing this
document, none of UBS or its representatives has any responsibility or authority to provide or have provided investment advice in a fiduciary capacity or otherwise.
Investments involve risks, and investors should exercise prudence and their own judgment in making their investment decisions. None of UBS or its representatives
is suggesting that the recipient or any other person take a specific course of action or any action at all. The recipient should carefully read this document in its
entirety and not draw inferences or conclusions from the rating alone. By receiving this document, the recipient acknowledges and agrees with the intended
purpose described above and further disclaims any expectation or belief that the information constitutes investment advice to the recipient or otherwise purports
to meet the investment objectives of the recipient. The financial instruments described in the document may not be eligible for sale in all jurisdictions or to certain
categories of investors.

Options, structured derivative products and futures (including OTC derivatives) are not suitable for all investors. Trading in these instruments is considered risky
and may be appropriate only for sophisticated investors. Prior to buying or selling an option, and for the complete risks relating to options, you must receive a
copy of "The Characteristics and Risks of Standardized Options." You may read the document at https://www.theocc.com/publications/risks/riskchap1.jsp or ask
your salesperson for a copy. Various theoretical explanations of the risks associated with these instruments have been published. Supporting documentation for
any claims, comparisons, recommendations, statistics or other technical data will be supplied upon request. Past performance is not necessarily indicative of
future results. Transaction costs may be significant in option strategies calling for multiple purchases and sales of options, such as spreads and straddles. Because
of the importance of tax considerations to many options transactions, the investor considering options should consult with his/her tax advisor as to how taxes
affect the outcome of contemplated options transactions.

Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other market
conditions. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument referred to in the document.
For investment advice, trade execution or other enquiries, clients should contact their local sales representative.

UBS notes that no gIobaIIy accepted framework or definition (legal, regulatory or otherwise) currently exists, nor is there a market consensus as to what
constitutes an “ESG” (Environmental, Social or Governance) or an equivalent-label, or as to what precise attributes are required for the Information (as defined
below) to be defined as ESG or equivalently-labelled. Any information, data or other content including from a third party source contained, referred to herein or
used for whatsoever purpose by UBS or a third party (“Information”), in relation to any actual or potential ESG objective, issue or consideration is not intended to
be relied upon for ESG classification, regulatory regime or industry initiative purposes (“ESG Regimes”). Nothing in these materials is intended to convey, suggest
or indicate that UBS considers or represents any product, service, person or body mentioned in these materials as meeting or qualifying for any ESG classification,
labelling or similar standards that may exist under the ESG Regimes. UBS has not conducted any assessment of compliance with ESG Regimes. Parties are
reminded to make their own assessments for these purposes.

The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested. Past performance is not
necessarily a guide to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including investment loss) or
damage arising out of the use of all or any of the Information.

Prior to making any investment or financial decisions, any recipient of this document or the information should take steps to understand the risk and return of the
investment and seek individualized advice from his or her personal financial, legal, tax and other professional advisors that takes into account all the particular
facts and circumstances of his or her investment objectives.

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There
is no representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect UBS's internal books and
records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source may yield substantially
different results.

No representation or warranty, either expressed or implied, is prowded in relation to the accuracy, completeness or reliability of the information contained in any
materials to which this document relates (the "Information"), except with respect to Information concerning UBS. The Information is not intended to be a
complete statement or summary of the securities, markets or developments referred to in the document. UBS does not undertake to update or keep current the




Information. Any statements contained in this report attributed to a third party represent UBS's interpretation of the data, information and/or opinions provided
by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. In no circumstances
may this document or any of the Information (including any forecast, value, index or other calculated amount ("Values")) be used for any of the following
purposes:

(i) valuation or accounting purposes;
(i) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or

(iii) to measure the performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance of any Value or of
defining the asset allocation of portfolio or of computing performance fees.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information
for any of the above purposes or otherwise rely upon this document or any of the Information.

UBS has policies and procedures, which include, without limitation, independence policies and permanent information barriers, that are intended, and upon
which UBS relies, to manage potential conflicts of interest and control the flow of information within divisions of UBS and among its subsidiaries, branches and
affiliates. For further information on the ways in which UBS Global Research manages conflicts and maintains independence of its research products historical
performance information and certain additional disclosures concerning UBS Global Research recommendations, please visit https://www.ubs.com/disclosures.

UBS Global Research will initiate, update and cease coverage solely at the discretion of UBS Global Research Management, which will also have sole discretion on
the timing and frequency of any published research product. The analysis contained in this document is based on numerous assumptions. All material information
in relation to published research reports, such as valuation methodology, risk statements, underlying assumptions (including sensitivity analysis of those
assumptions), ratings history etc. as required by the Market Abuse Regulation, can be found on UBS Neo. Different assumptions could result in materially different
results.

UBS Global Research may utilise artificial intelligence tools (“Al Tools”) in the preparation of this document. Notwithstanding any such use of Al Tools, this
document has undergone human review.

The analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for the purpose of
gathering, applying and interpreting market information. UBS relies on information barriers to control the flow of information contained in one or more areas
within UBS into other areas, units, groups or affiliates of UBS. The compensation of the analyst who prepared this document is determined exclusively by UBS
Global Research management and senior management (not including investment banking). Analyst compensation is not based on investment banking revenues;
however, compensation may relate to the revenues of UBS and/or its divisions as a whole, of which investment banking, sales and trading are a part, and UBS as
awhole.

For financial instruments admitted to trading on an EU regulated market: UBS (excluding UBS Securities LLC) acts as a market maker or liquidity provider (in
accordance with the interpretation of these terms under English law or, if not carried out by UBS in the UK the law of the relevant jurisdiction in which UBS
determines it carries out the activity) in the financial instruments of the issuer save that where the activity of liquidity provider is carried out in accordance with the
definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in this document. For financial instruments
admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is carried out in the US in accordance with the
definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. UBS may have issued a warrant the value of
which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or short positions,
t;}adsj as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions expressed in
this document.

Within the past 12 months UBS may have received or provided investment services and activities or ancillary services as per MiFID Il which may have given rise to
a payment or promise of a payment in relation to these services from or to this company.

Please note that all transactions conducted by UBS are consistent with sanctions regulations imposed by Switzerland, the European Union, the United Nations, the
United Kingdom and the United States, per UBS' global sanctions policy. UBS opinion as to future investment worthiness assumes no new sanctions are imposed.

US persons are prohibited from purchasing or selling securities of certain companies designated as being associated with the Chinese Military in accordance with
the amended US Presidential Executive Order 13959.

United Kingdom: This material is distributed by UBS AG, London Branch to persons who are eligible counterparties or professional clients. UBS AG, London
Branch is authorised by the Prudential Regulation Authority and subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential
Regulation Authority. Europe: Except as otherwise specified herein, these materials are distributed by UBS Europe SE, a subsidiary of UBS AG, to persons who are
eligible counterparties or professional clients (as detailed in the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin) Rules and according to MIFID) and are only
available to such persons. The information does not apply to, and should not be relied upon by, retail clients. UBS Europe SE is authorised by the European Central
Bank (ECB) and regulated by the BaFin and the ECB. Germany, Luxembourg, the Netherlands, Belgium and Ireland: Where an analyst of UBS Europe SE has
contributed to this document, the document is also deemed to have been prepared by UBS Europe SE. In all cases it is distributed by UBS Europe SE and UBS AG,
London Branch. Turkey: Distributed by UBS AG, London Branch. No information in this document is provided for the purpose of offering, marketing and sale by
any means of any capital market instruments and services in the Republic of Turkey. Therefore, this document may not be considered as an offer made or to be
made to residents of the Republic of Turkey. UBS AG, London Branch is not licensed by the Turkish Capital Market Board under the provisions of the Capital
Market Law (Law No. 6362). Accordingly, neither this document nor any other offering material related to the instruments/services may be utilized in connection
with providing any capital market services to persons within the Republic of Turkey without the prior approval of the Capital Market Board. However, according to
article 15 (d) (ii) of the Decree No. 32, there is no restriction on the purchase or sale of the securities abroad by residents of the Republic of Turkey. Poland:
Distributed by UBS Europe SE (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Where an analyst of UBS Europe SE (spolka z ograniczona
odpowiedzialnoscia) Oddzial w Polsce has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE (spolka z
ograniczona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prepared and distributed by UBS Bank (OO0). Should not be construed as an individual Investment
Recommendation for the purpose of the Russian Law - Federal Law #39-FZ ON THE SECURITIES MARKET Articles 6.1-6.2.Switzerland: Distributed by UBS AG to
persons who are institutional investors only. UBS AG is regulated by the Swiss Financial Market Supervisory Authority (FINMA). Italy: Prepared by UBS Europe SE
and distributed by UBS Europe SE and UBS Europe SE, Italy Branch. Where an analyst of UBS Europe SE, Italy Branch has contributed to this document, the
document is also deemed to have been prepared by UBS Europe SE, Italy Branch. France: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS
Europe SE, France Branch. Where an analyst of UBS Europe SE, France Branch has contributed to this document, the document is also deemed to have been
prepared by UBS Europe SE, France Branch. Spain: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, Spain Branch. Where an
analyst of UBS Europe SE, Spain Branch has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, Spain Branch.
Sweden: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, Sweden Branch. Where an analyst of UBS Europe SE, Sweden Branch
has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, Sweden Branch. South Africa: Distributed by UBS
South Africa (Pty) Limited (Reglstratlon No. 1995/011140/07), an authorised user of the JSE and an authorised Financial Services Provider (FSP 7328). Saudi
Arabia: This document has been issued by UBS AG (and/or any of its subsidiaries, branches or affiliates), a public company limited by shares, incorporated in
Switzerland with its registered offices at Aeschenvorstadt 1, CH-4051 Basel and Bahnhofstrasse 45, CH-8001 Zurich. This publication has been approved by UBS
Saudi Arabia (a subsidiary of UBS AG), a Saudi closed joint stock company incorporated in the Kingdom of Saudi Arabia under commercial register number
1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh 11588, Kingdom of Saudi Arabia. UBS Saudi Arabia is authorized and
regulated by the Capital Market Authority to conduct securities business under license number 08113-37. UAE / Dubai: The information distributed by UBS AG
Dubai Branch is only intended for Professional Clients and/or Market Counterparties, as classified under the DFSA rulebook. No other person should act upon this
material/communication. The information is not for further distribution within the United Arab Emirates. UBS AG Dubai Branch is regulated by the DFSA in the
DIFC. UBS is not licensed to provide banking services in the UAE by the Central Bank of the UAE, nor is it licensed by the UAE Securities and Commodities
Authority. Israel: This Material is distributed by UBS AG, London Branch. UBS Securities Israel Ltd is a licensed Investment Marketer that is supervised by the Israel
Securities Authority (ISA). UBS AG, London Branch and its affiliates incorporated outside Israel are not licensed under the Israeli Advisory Law. UBS may engage
among others in issuance of Financial Assets or in distribution of Financial Assets of other issuers for fees or other benefits. UBS AG, London Branch and its
affiliates may prefer various Financial Assets to which they have or may have an Affiliation (as such term is defined under the Israeli Adwsory Law). Nothing in this
Material should be considered as investment advice under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at persons who are
Eligible Clients within the meaning of the Israeli Advisory Law, and this Material must not be furnished to, relied on or acted upon by any other persons. United
States: Distributed to US persons by either UBS Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group, subsidiary or affiliate of UBS
AG that is not registered as a US broker-dealer (a ‘non-US affiliate’) to major US institutional investors only. UBS Securities LLC or UBS Financial Services Inc.
accepts responsibility for the content of a report prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or UBS Financial
Services Inc. All transactions by a US person in the securities mentioned in this report must be effected through UBS Securities LLC or UBS Financial Services Inc.,

and not through a non-US affiliate. UBS Securities LLC is not acting as a municipal advisor to any municipal entity or obligated person within the meaning of
Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule"), and the opinions or views contained herein are not intended to be, and do not
constitute, advice within the meaning of the Municipal Advisor Rule. Canada: Distributed by UBS Securities Canada Inc., a registered investment dealer in Canada
and a Member-Canadian Investor Protection Fund, or by another affiliate of UBS AG that is registered to conduct business in Canada or is otherwise exempt from
registration. Brazil: Except as otherwise specified herein, this Material is prepared by UBS BB Corretora de Cambio, Titulos e Valores Mobilidrios S.A. (UBS BB
CCTVM) to persons who are eligible investors residing in Brazil, which are considered to be Professional Investors (Investidores Profissionais), as designated by the




applicable regulation, mainly the CVM Resolution No. 30 from the 11th of May 2021 (determines the duty to verify the suitability of products, services and
transactions with regards to the client’s profile). UBS BB CCTVM is a subsidiary of UBS BB Servicos de Assessoria Financeira e Participacoes S.A. (“UBS BB"). UBS BB
is an association between UBS AG and Banco do Brasil (through its subsidiary BB — Banco de Investimentos S.A.), of which UBS AG is the majority owner and
which provides investment banking services and coverage in Brazil, Argentina, Chile, Paraguay, Peru and Uruguay. UBS BB CCTVM is regulated by the Comissao
de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Ombudsman: 0800-940-0266/ https:/www.ubs.com/br/pt/ubsbb-investment-bank/
ombudsman.html. UBS may hold relevant financial and commercial interest in relation to the company subject to this Research report. Hong Kong: Distributed
by UBS Securities Asia Limited. Please contact local licensed persons of UBS Securities Asia Limited in respect of any matters arising from, or in connection with,
the analysis or document Singapore: Distributed by UBS Securities Pte. Ltd. [Co. Reg. No.: 198500648C] or UBS AG, Singapore Branch. Please contact UBS
Securities Pte. Ltd., an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser
under the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary
Authority of Singapore, in respect of any matters arising from, or in connection with, the analysis or document. The recipients of this document represent and
warrant that they are accredited and institutional investors as defined in the Securities and Futures Act (Cap. 289). Japan: Distributed by UBS Securities Japan Co.,
Ltd. to professional investors (except as otherwise permitted). Where this report has been prepared by UBS Securities Japan Co., Ltd., UBS Securities Japan Co.,
Ltd. is the author, publisher and distributor of the report. Distributed by UBS AG, Tokyo Branch to Professional Investors (except as otherwise permitted) in relation
to foreign exchange and other banking businesses when relevant. Australia: Clients of UBS AG: Distributed by UBS AG (ABN 47 088 129 613 and holder of
Australian Financial Services License No. 231087). For all other recipients: Distributed by UBS Securities Australia Ltd (ABN 62 008 586 481 and holder of
Australian Financial Services License No. 231098). This document contains general information and/or general advice only and does not constitute personal
financial product advice. As such, the Information in this document has been prepared without taking into account any investor’s objectives, financial situation or
needs, and investors should, before acting on the Information, consider the appropriateness of the Information, having regard to their objectives, financial
situation and needs. If the Information contained in this document relates to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’
client as defined by section 761G of the Corporations Act 2001 where a Product Disclosure Statement would be required, the retail client should obtain and
consider the Product Disclosure Statement relating to the product before making any decision about whether to acquire the product. New Zealand: Distributed
by UBS New Zealand Ltd. UBS New Zealand Ltd is not a registered bank in New Zealand. You are being provided with this publication or material because you have
indicated to UBS that you are a “wholesale client” within the meaning of clause 4 of schedule 5 of the Financial Markets Conduct Act 2013 of New Zealand
(Permitted Client). This publication or material is not intended for clients who are not Permitted Clients (non-permitted Clients). If you are a non-permitted Client
you must not rely on this publication or material. If despite this warning you nevertheless rely on this publication or material, you hereby (i) acknowledge that you
may not rely on the content of this publication or material and that any recommendations or opinions in such this publication or material are not made or
provided to you, and (ii) to the maximum extent permitted by law (a) indemnify UBS and its associates or related entities (and their respective Directors, officers,
agents and Advisors) (each a ‘Relevant Person’) for any loss, damage, liability or claim any of them may incur or suffer as a result of, or in connection with, your
unauthorised reliance on this publication or material and (b) waive any rights or remedies you may have against any Relevant Person for (orin respect of) any loss,
damage, liability or claim you may incur or suffer as a result of, or in connection with, your unauthorised reliance on this publication or material. Korea:
Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This report may have been edited or contributed to from time to time by affiliates of UBS Securities
Pte. Ltd., Seoul Branch. This material is intended for professional/institutional clients only and not for distribution to any retail clients. Malaysia: This material is
authorized to be distributed in Malaysia by UBS Securities Malaysia Sdn. Bhd (Capital Markets Services License No.: CMSL/A0063/2007). This material is intended
for professional/institutional clients only and not for distribution to any retail clients. India: Distributed by UBS Securities India Private Ltd. (Corporate Identity
Number U67120MH1996PTC097299) 2/F, 3 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India) 400051. Phone:
+912261556000. It provides brokerage services bearing SEBI Registration Number: INZ000259830; Merchant Banking services bearing SEBI Registration
Number: INM000013101; and Research Analyst services bearing SEBI Registration Number: INHO00001204. Name of Compliance Officer Mr. Parameshwaran
Shivaramakrishnan, Phone : +912261556151, Email : parameshwaran.s@ubs.com, Name of Grievance Officer Parameshwaran Shivaramakrishnan, Phone :
+912261556151, Email: ol-ubs-sec-compliance@ubs.com Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors. UBS may have debt holdings or positions in the subject Indian company/companies. UBS may have
financial interests (e.g. loan/derivative products, rights to or interests in investments, etc.) in the subject Indian company / companies from time to time. Within the
past 12 months, UBS may have received compensation for non-investment banklng securities-related services and/or non-securities services from the subject
Indian company/companies. The subject company/companies may have been a client/clients of UBS during the 12 months preceding the date of distribution of
the research report with respect to investment banking and/or non-investment banking securities-related services and/or non-securities services. With regard to
information on associates, please refer to the Annual Report at: https://www.ubs.com/global/en/about ubs/investor relations/annualreporting.html The
Research Annual Compllance Report for UBS Securities India Private Limited is available on www.ubs.com/ubssi under Research tab. Taiwan: Except as otherwise
specified herein, this material may not be distributed in Taiwan. Information and material on securities/instruments that are traded in a Taiwan organized
exchange is deemed to be issued and distributed by UBS Securities Pte. LTD., Taipei Branch, which is licensed and regulated by Taiwan Financial Supervisory
Commission. Save for securities/instruments that are traded in a Taiwan organized exchange, this material should not constitute *recommendation " to clients or
recipients in Taiwan for the covered companies or any companies mentioned in this document. No portion of the document may be reproduced or quoted by the
press or any other person without authorisation from UBS. Indonesia: This report is being distributed by PT UBS Sekuritas Indonesia and is delivered by its
licensed employee(s), including marketing/sales person, to its client. PT UBS Sekuritas Indonesia, having its registered office at Sequis Tower Level 22 unit 22-
1,Jl.Jend. Sudirman, kav.71, SCBD lot 11B, Jakarta 12190. Indonesia, is a subsidiary company of UBS AG and licensed under Capital Market Law no. 8 year 1995,
a holder of broker-dealer and underwriter licenses issued by the Capital Market and Financial Institution Supervisory Agency (now Otoritas Jasa Keuangan/OJK).
PT UBS Sekuritas Indonesia is also a member of Indonesia Stock Exchange and supervised by Otoritas Jasa Keuangan (OJK). Neither this report nor any copy hereof
may be distributed in Indonesia or to any Indonesian citizens except in compliance with applicable Indonesian capital market laws and regulations. This report is
not an offer of securities in Indonesia and may not be distributed within the territory of the Republic of Indonesia or to Indonesian citizens in circumstance which
constitutes an offering within the meaning of Indonesian capital market laws and regulations.

The disclosures contained in research documents produced by UBS AG, London Branch or UBS Europe SE shall be governed by and construed in accordance with
English law.

UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and in any event UBS accepts no liability
whatsoever for any redistribution of this document or its contents or the actions of third parties in this respect. Images may depict objects or elements that are
protected by third party copyright, trademarks and other intellectual property rights. © UBS 2026. The key symbol and UBS are among the registered and
unregistered trademarks of UBS. All rights reserved.

3 UBS






