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LONGi Green -A

FY25/1Q26 briefing takeaways: Pushing on BC
Technology and ESS product offerings as solar cycle
remains challenging

We participated in LONGi’s FY25/1Q26 briefing call and came back with the
following takeaways: (1) The solar industry continues to face significant
overcapacity, and management is hoping for government intervention in 2026. (2)
LONGiisadvancingits BC technology for higher efficiency, and thus margins, and
is launching new silver-free production lines for cost reduction. (3) On a weak solar
cycle, LONGi is now scaling its energy storage business. We see read-across from
LONGi management’s remarks on a few points: (1) ESS market may continue the
strong growth trend in the next few years. (2) China’s solar sector remains
challenged. Thus, we prefer leading ESS players (i.e. Sungrow, OW), while we
remain selective on China solar names and prefer players with tech/cost leadership
and attractive valuation, such as Daqo (OW) and GCL Tech (OW). We maintain
our UW rating on LONGiI, due to high valuation and recent losses.

e Management expects the solar industry to continue to face significant
overcapacity, while anti-involution initiatives remain a key focus: Despite
some initial government actions to curb excessive competition, the impact has
been limited due to the large base of existing capacity. Management hopes for
more concrete policy interventions in 2026, as referenced in recent government
work reports. They remain cautiously optimistic that these measures will
gradually help rebalance the market, improve industry discipline, and support
a healthier pricing environment, even though domestic solar demand remains
under pressure in the near term.

e LONG:I is staying committed to its leadership in BC technology,
positioning it as a key driver of future growth and profitability:
Management highlighted that BC products deliver superior efficiency and
reliability, and are expected to maintain a gross margin advantage of around
10% over mainstream TOPCon offerings. LONGi is actively expanding its BC
production footprint, with its own HPBC cell capacity reaching 46GW in 2025
and new 20GW advanced metallization lines (silver-free) set to come online by
mid-2026. In 2025, BC module shipments totaled 22.87GW, and LONGi is
targeting further growth with the launch of next-generation 670-680W
modules, which are designed to outperform current market standards. With
ongoing innovation in silver-free and nano-composite processes, LONGI is
well-positioned in our view to enhance cost competitiveness and product
reliability, while increasing the share of BC products in its global sales mix.

e LONG:I is rapidly scaling its energy storage business as a strategic pillar
alongside its core solar operations. LONGi is targeting key markets,
including China, Australia, Europe, and the US, and has already begun to
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secure customer recognition through benchmark projects. Management outlined a clear
roadmap for building out local service centers and sales teams, leveraging LONGi’s
strong brand reputation for reliability and long-term service — qualities that are highly
valued by utilities and power producers. LONGi aims to replicate its solar success in ESS,
with an ambitious goal for ESS business to reach parity with solar within five years. For
2026, LONGi is targeting 6GWh of ESS shipments, and remains confident in the sector’s
high growth potential. That said, with the ESS landscape now having established quality
players, LONGi’s expansion may not be easy.

e Recommendation: We believe LONGi management’s remarks on ESS further indicate
that the ESS market may continue its solid growth profile in the next few years, while
leading ESS manufacturers, i.e. Sungrow, may benefit. However, China’s solar
manufacturers still face operating difficulties, on the back of severe overcapacity. Thus,
we are selective on China solar names and prefer players with tech/cost leadership and
attractive valuation, such as Daqo and GCL Tech. We maintain our UW rating on LONGd,
as it is trading at 2.2x FY26E P/B while being loss-making in FY25 and 1Q26.
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Investment Thesis, Valuation and Risks

LONGi Green - A (Underweight; Price Target: Rmb11.70)

Investment Thesis

LONGi Green focuses on mono-silicon rod, wafer, module and cell production. The
company also engages in solar plant operations. LONGi Green had 85GW of module
production capacity and 133GW of wafer production capacity at the end of 2022. The
company is one of the largest mono-silicon wafer producers in the world. LONGi’s core
profitability shows evidence of the deteriorating industry outlook for vertically integrated
module makers, and we see downside risk to consensus estimates. We are UW on LONGi.

Valuation

Our Dec-26 PT of Rmbl11.7 is based on an SOTP valuation that assigns target P/BV
multiples to each of LONGi’s segments. Our blended target multiple is 1.7 stdev below the
historical average, as we expect a deteriorating supply/demand outlook.

Segment Methodology Value (Rmb)
Solar products Target P/B multiple of 1.0x 5.21
Solar farms Target P/B multiple of 1.5x 1.18
Others Target P/B multiple of 1.0x 1.57
Net cash per share 100% 5.00
Conglomerate discount 10.0% -1.30
Total (rounded) 11.70

Source: J.P. Morgan estimates.

Risks to Rating and Price Target

Upside risks include: 1) higher-than-expected cost enhancements in wafer and module
manufacturing; 2) better GPM profiles for wafer and module sales due to solid pricing
power and technology leadership; and 3) higher-than-expected solar demand and better-
than-expected market-share gains, leading to stronger-than-expected solar module
shipments.
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Companies Discussed in This Report (all prices in this report as of market close on 29 April 2026, unless otherwise indicated)
Daqo(DQ/$19.35/0W), GCL Tech(3800.HK/HK$0.95/0W), Sungrow - A(300274.SZ/Rmb137.41[30 April 2026]/OW)
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Company-Specific Disclosures: J.P. Morgan does and seeks to do business with companies covered in its research reports. As a result, investors
should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report
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applicable), are available for compendium reports and all J.P. Morgan—covered companies, and certain non-covered companies, by visiting
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LONGi Green - A (601012.SS, 601012 CH) Price Chart
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Source: Bloomberg Finance L.P. and J.P. Morgan; price data adjusted for stock splits and dividends.
Initiated coverage Aug 12, 2018. All share prices are as of market close on the previous business day.
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Markets Conduct Act 2013). JPMSAL is registered as a Financial Service Provider under the Financial Service providers (Registration and
Dispute Resolution) Act of 2008.

Philippines: J.P. Morgan Securities Philippines Inc. is a Trading Participant of the Philippine Stock Exchange and a member of the Securities
Clearing Corporation of the Philippines and the Securities Investor Protection Fund. It is regulated by the Securities and Exchange Commission.

Singapore: This material is issued and distributed in Singapore by or through J.P. Morgan Securities Singapore Private Limited (JPMSS)
[MDDI (P) 057/08/2025 and Co. Reg. No.: 199405335R], which is a member of the Singapore Exchange Securities Trading Limited, and/or
JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore), both of which are regulated by the Monetary Authority of Singapore. This
material is issued and distributed in Singapore only to accredited investors, expert investors and institutional investors, as defined in Section 4A
of the Securities and Futures Act, Cap. 289 (SFA). This material is not intended to be issued or distributed to any retail investors or any other
investors that do not fall into the classes of “accredited investors,” “expert investors” or “institutional investors,” as defined under Section 4A of
the SFA. Recipients of this material in Singapore are to contact JPMSS or JPMCB Singapore in respect of any matters arising from, or in
connection with, the material.

South Africa: J.P. Morgan Equities South Africa Proprietary Limited and JPMorgan Chase Bank, N.A., Johannesburg Branch are members of
the Johannesburg Securities Exchange and are regulated by the Financial Services Conduct Authority (FSCA).

Taiwan: J.P. Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock Exchange (company-type) and regulated by the Taiwan
Securities and Futures Bureau. Material relating to equity securities is issued and distributed in Taiwan by J.P. Morgan Securities (Taiwan)
Limited, subject to the license scope and the applicable laws and the regulations in Taiwan. To the extent that J.P. Morgan Securities
(Taiwan) Limited produces research materials on securities not listed on the Taiwan Stock Exchange or Taipei Exchange (“Non-Taiwan
Listed Securities”), these materials shall not constitute securities recommendations for the purpose of applicable Taiwan regulations,
and, for the avoidance of doubt, J.P. Morgan Securities (Taiwan) Limited does not act as broker for Non-Taiwan Listed Securities.
According to Paragraph 2, Article 7-1 of Operational Regulations Governing Securities Firms Recommending Trades in Securities to Customers
(as amended or supplemented) and/or other applicable laws or regulations, please note that the recipient of this material is not permitted to
engage in any activities in connection with the material that may give rise to conflicts of interests, unless otherwise disclosed in the “Important
Disclosures” in this material.

Thailand: This material is issued and distributed in Thailand by JPMorgan Securities (Thailand) Ltd., which is a member of the Stock Exchange
of Thailand and is regulated by the Ministry of Finance and the Securities and Exchange Commission, and its registered address is 3rd Floor, 20
North Sathorn Road, Silom, Bangrak, Bangkok 10500.

UK: Research is produced in the UK by J.P. Morgan Securities plc (“JPMS plc”) which is a member of the London Stock Exchange and is
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority or
J.P. Morgan Markets Limited (“JPMML Ltd”) which is authorised and regulated by the Financial Conduct Authority. Unless specified to the
contrary, this material is distributed in the UK by JPMS plc and is directed in the UK only to: (a) persons having professional experience in
matters relating to investments falling within article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) (Order) 2005
(“the FPO”); (b) persons outlined in article 49 of the FPO (high net worth companies, unincorporated associations or partnerships, the trustees of
high value trusts, etc.); or (c) any persons to whom this communication may otherwise lawfully be made; all such persons being referred to as
"UK relevant persons". This material must not be acted on or relied on by persons who are not UK relevant persons. Any investment or
investment activity to which this material relates is only available to UK relevant persons and will be engaged in only with UK relevant persons.
A description of J.P. Morgan EMEA’s policy for prevention and avoidance of conflicts of interest related to the production of Research can be
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found at the following link: J.P. Morgan EMEA - Research Independence Policy .

U.S.: J.P. Morgan Securities LLC (“JPMS”) is a member of the NYSE, FINRA, SIPC, and the NFA. JPMorgan Chase Bank, N.A. is a member
of the FDIC. Material published by non-U.S. affiliates is distributed in the U.S. by JPMS who accepts responsibility for its content.

General: Additional information is available upon request. The information in this material has been obtained from sources believed to be
reliable. While all reasonable care has been taken to ensure that the facts stated in this material are accurate and that the forecasts, opinions and
expectations contained herein are fair and reasonable, JPMorgan Chase & Co. or its affiliates and/or subsidiaries (collectively J.P. Morgan) make
no representations or warranties whatsoever to the completeness or accuracy of the material provided, except with respect to any disclosures
relative to J.P. Morgan and the Research Analyst's involvement with the issuer that is the subject of the material. Accordingly, no reliance should
be placed on the accuracy, fairness or completeness of the information contained in this material. There may be certain discrepancies with data
and/or limited content in this material as a result of calculations, adjustments, translations to different languages, and/or local regulatory
restrictions, as applicable. These discrepancies should not impact the overall investment analysis, views and/or recommendations of the subject
company(ies) that may be discussed in the material. Artificial intelligence tools may have been used in the preparation of this material, including
assisting in data analysis, pattern recognition, and content drafting for research material. J.P. Morgan accepts no liability whatsoever for any loss
arising from any use of this material or its contents, and neither J.P. Morgan nor any of its respective directors, officers or employees, shall be in
any way responsible for the contents hereof, apart from the liabilities and responsibilities that may be imposed on them by the relevant
regulatory authority in the jurisdiction in question, or the regulatory regime thereunder. Opinions, forecasts or projections contained in this
material represent J.P. Morgan's current opinions or judgment as of the date of the material only and are therefore subject to change without
notice. Periodic updates may be provided on companies/industries based on company-specific developments or announcements, market
conditions or any other publicly available information. There can be no assurance that future results or events will be consistent with any such
opinions, forecasts or projections, which represent only one possible outcome. Furthermore, such opinions, forecasts or projections are subject
to certain risks, uncertainties and assumptions that have not been verified, and future actual results or events could differ materially. The value
of, or income from, any investments referred to in this material may fluctuate and/or be affected by changes in exchange rates. All pricing is
indicative as of the close of market for the securities discussed, unless otherwise stated. Past performance is not indicative of future results.
Accordingly, investors may receive back less than originally invested. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account individual client circumstances, objectives,
or needs and are not intended as recommendations of particular securities, financial instruments or strategies to particular clients. This material
may include views on structured securities, options, futures and other derivatives. These are complex instruments, may involve a high degree of
risk and may be appropriate investments only for sophisticated investors who are capable of understanding and assuming the risks involved. The
recipients of this material must make their own independent decisions regarding any securities or financial instruments mentioned herein and
should seek advice from such independent financial, legal, tax or other adviser as they deem necessary. J.P. Morgan may trade as a principal on
the basis of the Research Analysts’ views and research, and it may also engage in transactions for its own account or for its clients’ accounts in a
manner inconsistent with the views taken in this material, and J.P. Morgan is under no obligation to ensure that such other communication is
brought to the attention of any recipient of this material. Others within J.P. Morgan, including Strategists, Sales staff and other Research
Analysts, may take views that are inconsistent with those taken in this material. Employees of J.P. Morgan not involved in the preparation of this
material may have investments in the securities (or derivatives of such securities) mentioned in this material and may trade them in ways
different from those discussed in this material. This material is not an advertisement for or marketing of any issuer, its products or services, or its
securities in any jurisdiction.

Confidentiality and Security Notice: This transmission may contain information that is privileged, confidential, legally privileged, and/or
exempt from disclosure under applicable law. If you are not the intended recipient, you are hereby notified that any disclosure, copying,
distribution, or use of the information contained herein (including any reliance thereon) is STRICTLY PROHIBITED. Although this
transmission and any attachments are believed to be free of any virus or other defect that might affect any computer system into which it is
received and opened, it is the responsibility of the recipient to ensure that it is virus free and no responsibility is accepted by JPMorgan Chase &
Co., its subsidiaries and affiliates, as applicable, for any loss or damage arising in any way from its use. If you received this transmission in
error, please immediately contact the sender and destroy the material in its entirety, whether in electronic or hard copy format. This message is
subject to electronic monitoring: https:/www.jpmorgan.com/disclosures/email

MSCI: Certain information herein (“Information”) is reproduced by permission of MSCI Inc., its affiliates and information providers (“MSCI”)
©2026. No reproduction or dissemination of the Information is permitted without an appropriate license. MSCI MAKES NO EXPRESS OR
IMPLIED WARRANTIES (INCLUDING MERCHANTABILITY OR FITNESS) AS TO THE INFORMATION AND DISCLAIMS ALL
LIABILITY TO THE EXTENT PERMITTED BY LAW. No Information constitutes investment advice, except for any applicable Information
from MSCI ESG Research. Subject also to msci.com/disclaimer

Sustainalytics: Certain information, data, analyses and opinions contained herein are reproduced by permission of Sustainalytics and: (1)
includes the proprietary information of Sustainalytics; (2) may not be copied or redistributed except as specifically authorized; (3) do not
constitute investment advice nor an endorsement of any product or project; (4) are provided solely for informational purposes; and (5) are not
warranted to be complete, accurate or timely. Sustainalytics is not responsible for any trading decisions, damages or other losses related to it or
its use. The use of the data is subject to conditions available at https://www.sustainalytics.com/legal-disclaimers. ©2026 Sustainalytics. All
Rights Reserved.

"Other Disclosures" last revised April 04, 2026.
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Copyright 2026 JPMorgan Chase & Co. All rights reserved. This material or any portion hereof may not be reprinted, sold or
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