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Key Changes (FYE Dec)

Prev Cur A
Netincome - 26E (Rmb 1,269 1,282  1.0%
mn)
Net income - 27E (Rmb 1,397 1,406 0.7%
mn)

Quarterly Forecasts (FYE Dec)

Revenue (Rmb mn)
2025A 2026E 2027E

Q1 1,204 1,285A 1,399
Q2 1,296 1,437 1,565
Q3 1,445 1,583 1,724
Q4 1,383 1,652 1,798
FY 5,327 5,956 6,487

Style Exposure

Quant Current Hist %Rank (1=Top)

Factors %Rank  6M 1Y 3Y 5Y
Value 42 38 40 49 54
Growth 53 32 17 19 48
Momentum 52 39 B8 76 16
Quality 26 17 1 1 35
Low Vol 53 52 63 76 65

Sources for: Style Exposure — J.P. Morgan Global Markets Strategy; all other tables are company data and J.P. Morgan estimates.

See page 6 for analyst certification and important disclosures, including non-US analyst disclosures.
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Price Performance Summary Investment Thesis and Valuation
160 Faratronic is China’s leading film capacitor supplier and one
140 of the top three players globally, based on our market-share
LA A estimates. In terms of film capacitor demand, Faratronic has a
Rmb 50 oD \JHW A \!"I\, ~35% global share of the NEV segment and a ~65% share of
100 v the global renewable energy segment, per our estimates. We
are cautious on Faratronic considering slowing demand in
80 NEV segment and persistent margin pressure. We model
Jur2s Oct 25 Jan 26 Apr 26 8%/10% yoy earnings for 2026/27 and have a Neutral rating.
— 600563.SS Price (Rmbk) SSEA (rebased) .
vTD m am 12m Our Dec-26 PT of Rmb125 is based on a 20x one-year
Abs 12.4% 10.9% 8.6% 13.4% forward P/E, 20% below its historical average, with
Rel 8.8% -15.7% 8.7% -12.1% consideration of slowing demand in NEV segment and margin
pressure.
Company Data
Shares O/S (mn) 225 Performance Drivers
52-week range (Rmb) 143.03-99.65
Market cap ($ mn) 3,882 Market
Exchange rate 6.84 Reai
Free float (%) 57.4% egion
3M ADV (mn) 7.01 Macro
3M ADV ($ mn) 1245
Volatiity (90 Day) 44 Style
Index SHASHR : 0
BBG ANR (Buy | Hold | Sell) 12020 Idiosyn. 50%
Key Metrics (FYE Dec) Factors 6M Corr 1Y Corr
o Market: MSCI Asia Pac ex JP 0.39 0.45
R.mb |n. ml"lolns FY25A FY26E FY27E FY28E Region: China 0.08 0.14
Financial Estimates
Revenue 5,327 5,956 6,487 7,001
Adj. EBIT 1,211 1,367 1,500 1,644 Macro:
Adj. EBITDA 1,458 1,613 1,720 1,841 JPM Global Equity Sentiment 0.41 0.35
Adj. netsincome 1,123 1,283 1 6426 1 6521 Citi Economic Surprise - EM 0.27 -0.32
Ad. EP 5. 57 25 85 ; ioc CP| 014
BBG EPS 549 6.10 708 803 0 tsEtmlerg.lng Economies CPI(YoY) 0.03 0.
Cashflow from operations 1273 1167 1421 1513 uant styles:
FCFF 728 810 1,118 1,230 DivYld -0.46 -043
Margins and Growth Growth 0.37 0.36
Revenue Growth Y/Y (%) 11.6% 11.8% 8.9% 7.9% LowVol -0.21 -0.28
EBIT margin 22.7% 22.9% 23.1% 23.5%
EBIT Growth Y/Y (%) 8.3% 12.9% 9.7% 9.6%
EBITDA margin 27.4% 2711% 26.5% 26.3%
EBITDA Growth Y/Y (%) 8.9% 10.6% 6.7% 7.0%
Net margin 22.4% 21.5% 21.7% 22.0%
Adj. EPS growth 14.7% 7.6% 9.7% 9.5%
Ratios
Adj. tax rate 13.3% 13.2% 13.2% 13.2%
Interest cover NM NM NM NM
Net debt/Equity NM NM NM NM
Net debt/EBITDA NM NM NM NM
ROE 21.1% 20.2% 19.9% 19.6%
Valuation
FCFF yield 2.7% 3.0% 4.2% 4.6%
Dividend yield 1.7% 2.2% 2.4% 2.6%
EV/Revenue 4.9 43 39 36 B
EV/EBITDA 18.0 16.1 14.8 13.5 . ) ’
Adj. PIE 223 207 18.9 17.2

Source: J.P. Morgan Global Markets Strategy for Performance Drivers; company data, Bloomberg Finance L.P. and J.P. Morgan estimates for all other tables. Note: Price histor
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Table 1: Faratronic earnings revisions

Rmb Mn New Old Change

2026E 2027E 2028E 2026E 2027E 2028E 2026E 2027E 2028E
Revenue 5,956 6,487 7,001 5,865 6,354 6,857 2% 2% 2%
Gross Profit 1,903 2,074 2,236 1,872 2,032 2,192 2% 2% 2%
GPM 31.9% 32.0% 31.9% 31.9% 32.0% 32.0% Oppt Oppt Oppt
Operating Profit 1,367 1,500 1,644 1,334 1,466 1,605 2% 2% 2%
OPM 22.9% 23.1% 23.5% 22.7% 23.1% 23.4% 0.2ppt 0.1ppt 0.1ppt
Net Income 1,282 1,406 1,541 1,272 1,397 1,525 1% 1% 1%
NPM 21.5% 21.7% 22.0% 21.7% 22.0% 22.2% -0.2ppt -0.3ppt -0.2ppt
EPS 5.70 6.25 6.85 5.65 6.21 6.78 1% 1% 1%

Source: J.P. Morgan estimates.

Figure 1: Faratronic P/E band Figure 2: Faratronic P/B band
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Source: Wind, J.P. Morgan estimates. Data as of April 30, 2026. Source: Wind, J.P. Morgan estimates. Data as of April 30, 2026.
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Investment Thesis, Valuation and Risks

Faratronic - A (Neutral; Price Target: Rmb125.00)

Investment Thesis

Faratronic is China’s leading film capacitor supplier and one of the top three players
globally, based on our market-share estimates. In terms of film capacitor demand,
Faratronic has a ~35% global share of the NEV segment and a ~65% share of the
global renewable energy segment, per our estimates. We are cautious on Faratronic
considering slowing demand in NEV segment and persistent margin pressure. We
model 8%/10% yoy earnings for 2026/27 and have a Neutral rating.

Valuation

Our Dec-26 PT of Rmb125 is based on a 20x one-year forward P/E, 20% below its
historical average, with consideration of slowing demand in NEV segment and
margin pressure.

Risks to Rating and Price Target

Downside risks to our rating and price target include: 1) weaker-than-expected
demand, especially from the NEV market; and 2) margin deterioration amid fierce
competition for market-share gains.

Key upside risks include: 1) stronger-than-expected demand from power customers
for datacenter application; 2) better-than-expected revenue growth in the NEV or
solar PV segment; and 3) better-than-expected margin improvement.
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Faratronic - A: Summary of Financials

J.PMorgan

Income Statement - Annual _______________ FY24A_ FY25A FY26E_FY27E__FY28E Income Statement - Quarterly ________ 1026A _ 2Q26E__ 3026E__4Q26E
Revenue 4,772 5327 5956 6,487 7,001 Revenue 1,285 1,437 1,583 1,652
COGS (3,179) (3,616) (4,053) (4,413) (4,764) COGS (878)  (967) (1,078) (1,130)
Gross profit 1,593 1,711 1,903 2,074 2,236 Gross profit 407 470 504 522
SG&A (212)  (236)  (258)  (277)  (290) SG&A (54) (73) (72) (59)
Adj. EBITDA 1,339 1,458 1,613 1,720 1,841 Adj. EBITDA 366 394 421 431
D&A (220)  (247)  (246)  (220)  (197) D&A (65) (63) (60) (58)
Adj. EBIT 1,119 1,211 1,367 1,500 1,644 Adj. EBIT 301 331 361 373
Net Interest 4 3 10 21 33 Net Interest 2 2 4 3
Adj. PBT 1,201 1,376 1,476 1,620 1,774 Adj. PBT 308 360 401 408
Tax (158)  (183)  (195) (214) (234) Tax (40) (48) (53) (54)
Minority Interest (3) (1) 1 1 1 Minority Interest 0 (0) 1 0
Adj. Net Income 1,039 1,192 1,282 1,406 1,541 Adj. NetIncome 268 312 348 354
Reported EPS 462 530 570 625 6.85 Reported EPS 119 1.38 1.55 1.57
Adj. EPS 4.62 530 570 625 6.85 Adj.EPS 1.19 1.38 1.55 1.57
DPS 2.01 203 265 285 3.13 DPS 0.00 2.65 0.00 0.00
Payout ratio 436% 38.3% 46.5% 45.6% 45.6% Payout ratio 00% 191.3% 0.0%  0.0%
Shares outstanding 225 225 225 225 225 Shares outstanding 225 225 225 225
Balance Sheet & Cash Flow Statement _______ FY24A_ FY25A FY26E_FY27E_ FY28E RatioAnalysis ____________} FY24A__FY25A  FY26E _FY2E__FY28E
Cash and cash equivalents 327 272 647 1111 1,624 Gross margin 334% 321% 31.9% 320% 31.9%
Accounts receivable 2277 2,346 2,712 2,881 3,076 EBITDA margin 281% 274% 271% 265% 26.3%
Inventories 803 962 1,149 1,253 1,352 EBIT margin 234% 227% 229% 231% 23.5%
Other current assets 4017 3677 4271 4583 4914 Net profit margin 218% 224% 215% 21.7% 22.0%

Current assets 5319 5509 6,086 6,862 7,706
PP&E 1,809 2131 2249 2351 2449 ROE 208% 21.1% 202% 19.9% 19.6%
LT investments 0 46 0 0 0 ROA 147% 144% 13.9% 13.9% 14.0%
Other non current assets 579 939 1,232 1,233 1,237 ROCE 19.4% 185% 18.6% 184% 18.1%
Total assets 7,818 8,728 9,668 10,544 11,488 SG&A/Sales 44% 44% 43% 43%  41%
Net debt/equity NM NM NM NM NM

Short term borrowings 25 14 0 0 0
Payables 2010 2177 2447 2542 2627 PIE(x) 256 223 20.7 18.9 17.2
Other short term liabilities 232 267 271 288 310 P/BV (x) 5.0 44 4.0 36 32
Current liabilities 2,266 2458 2,718 2,829 2,936 EV/EBITDA (x) 19.7  18.0 16.1 14.8 13.5
Long-term debt 0 0 0 0 0 Dividend Yield 17% 17% 22% 24%  2.6%

Other long term liabilities 203 239 258 258 258
Total liabilities 2,469 2,698 2976 3,087 3,194 Sales/Assets (x) 0.7 0.6 0.6 0.6 0.6
Shareholders' equity 5288 6,030 6,693 7458 8,295 Interest cover (x) NM NM NM NM NM
Minority interests 60 0 (1) (1) (2) Operating leverage 94% 71.1% 108.8% 109.4% 121.0%

Total liabilities & equity 7,818 8,728 9,668 10,544 11,488
BVPS 2350 26.80 29.75 33.15 36.87 Revenue yly Growth 230% 116% 118% 89% 7.9%
yly Growth 12.5% 14.0% 11.0% 11.4% 11.2% EBITDA yly Growth 52% 89% 106% 6.7% 7.0%
Net debt/(cash) (302)  (258) (647) (1,111) (1,624) Taxrate 132% 133% 132% 132% 132%
Adj. Net Income y/y Growth 15% 147% 76% 97%  95%
Cash flow from operating activities 1,258 1,273 1,167 1,427 1,513 EPSyly Growth 1.5% 14.7% 7.6% 9.7% 9.5%
ol/w Depreciation & amortization 220 247 246 220 197 DPS yly Growth 82% 07% 306% 76% 97%

o/w Changes in working capital (802) 544  (321) (200) (224)

Cash flow from investing activities (1,102) (920) (71)  (321)  (296)

ol/w Capital expenditure (391) (545)  (358)  (309) (284)

as % of sales 82% 102% 6.0% 48% 4.1%

Cash flow from financing activities (417) (411)  (620) (642) (704)

o/w Dividends paid (453)  (456) (596)  (641)  (703)

o/w Net debt issued/(repaid) 5 (11) (14) 0 0

Net change in cash (271) (69) 474 463 513

Adj. Free cash flow to firm 868 728 810 1,118 1,230

yly Growth 33.0% (16.1%) 11.2% 38.0% 10.0%

Source: Company reports and J.P. Morgan estimates.
Note: Rmb in millions (except per-share data).Fiscal year ends Dec. o/w - out of which
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Analyst Certification: The Research Analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple Research
Analysts are primarily responsible for this report, the Research Analyst denoted by an “AC” on the cover or within the document
individually certifies, with respect to each security or issuer that the Research Analyst covers in this research) that: (1) all of the views
expressed in this report accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and
(2) no part of any of the Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations
or views expressed by the Research Analyst(s) in this report. For all Korea-based Research Analysts listed on the front cover, if
applicable, they also certify, as per KOFIA requirements, that the Research Analyst’s analysis was made in good faith and that the views
reflect the Research Analyst’s own opinion, without undue influence or intervention.

All authors named within this report are Research Analysts who produce independent research unless otherwise specified. In Europe,
Sector Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research
Department.

Important Disclosures

® Market Maker/ Liquidity Provider: J.P. Morgan is a market maker and/or liquidity provider in the financial instruments of/related to
Faratronic - A or related entities.

® Debt Position: J.P. Morgan may hold a position in the debt securities of Faratronic - A or related entities, if any.

Company-Specific Disclosures: J.P. Morgan does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should
consider this report as only a single factor in making their investment decision. Important disclosures, including price charts and credit
opinion history tables (if applicable), are available for compendium reports and all J.P. Morgan—covered companies, and certain non-
covered companies, by visiting https://www.jpmm.com/research/disclosures, calling 1-800-477-0406, or e-mailing
research.disclosure.inquiries@jpmorgan.com with your request.
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Source: Bloomberg Finance L.P. and J.P. Morgan; price data adjusted for stock splits and dividends
Initiated coverage Jan 04, 2023. All share prices are as of market close on the previous business day.

The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire
period.
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe:

J.P. Morgan uses the following rating system: Overweight (over the duration of the price target indicated in this report, we expect this
stock will outperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s team’s, coverage
universe); Neutral (over the duration of the price target indicated in this report, we expect this stock will perform in line with the average
total return of the stocks in the Research Analyst’s, or the Research Analyst’s team’s, coverage universe); and Underweight (over the
duration of the price target indicated in this report, we expect this stock will underperform the average total return of the stocks in the
Research Analyst’s, or the Research Analyst’s team’s, coverage universe. NR is Not Rated. In this case, J.P. Morgan has removed the
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rating and, if applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or
policy reasons. The previous rating and, iapplicable, the price target, no longer should be relied upon. An NR designation is not a
recommendation or a rating. Some stocks under coverage have a rating but no price target; in these cases, we expect the stock will
outperform/perform in line/underperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s
team’s, coverage universe of the relevant duration of the region. In our Asia (ex-Australia and ex-India) and U.K. small- and mid-cap
Equity Research, each stock’s expected total return is compared to the expected total return of a benchmark country market index, not to
those Research Analysts’ coverage universe. If it does not appear in the Important Disclosures section of this report, the certifying
Research Analyst’s coverage universe can be found on J.P. Morgan’s Research website, https://www.jpmorganmarkets.com.

Coverage Universe: Liu, Cherry : Cowell e Holdings - H (1415.HK), Faratronic - A (600563.SS), Horizon Robotics - H (9660.HK),
Huagqin Co Ltd - A (603296.SS), Jianghai Capacitor - A (002484.SZ), RoboSense Technology (2498.HK), Transsion Holdings - A
(688036.SS)

Feng, Billy : AMEC - A (688012.SS), AtHub - A (603881.SS), China Resources Microelectronics - A (688396.SS), Dongshan Precision -
A (002384.SZ), Gigadevice Semiconductor - A (603986.SS), Goertek - A (002241.SZ), Hangzhou HikVision Digital Technology Co.,
Ltd - A (002415.SZ), Huafeng Test & Control - A (688200.SS), Iluvatar CoreX - H (9903.HK), Inspur - A (000977.SZ), JCET - A
(600584.SS), Luxshare - A (002475.SZ), Maxscend Microelectronics - A (300782.SZ), MetaX - A (688802.SH), NAURA - A
(002371.SZ), OmniVision - A (603501.SS), Sinnet - A (300383.SZ), Universal Scientific Industrial (Shanghai) - A (601231.SS),
Wingtech Tech - A (600745.SS), Zhejiang Dahua Technology Co., Ltd - A (002236.SZ), Zhongji Innolight - A (300308.SZ)

J.P. Morgan Equity Research Ratings Distribution, as of April 04, 2026
Overweight Neutral = Underweight

(buy) (hold) (sell)

J.P. Morgan Global Equity Research Coverage* 51% 37% 12%
IB clients** 83% 79% 74%
JPMS Equity Research Coverage* 49% 39% 13%
IB clients** 94% 93% 85%

*Please note that the percentages may not add to 100% because of rounding.

**Percentage of subject companies within each of the "buy," "hold" and "sell" categories for which J.P. Morgan has provided investment banking
services within the previous 12 months.

For purposes of FINRA ratings distribution rules only, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold rating
category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table above.
This information is current as of the end of the most recent calendar quarter.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered
companies, please see the most recent company-specific research report at http://www.jpmorganmarkets.com, contact the primary analyst
or your J.P. Morgan representative, or email research.disclosure.inquiries@jpmorgan.com. For material information about the proprietary
models used, please see the Summary of Financials in company-specific research reports and the Company Tearsheets, which are
available to download on the company pages of our client website, http://www.jpmorganmarkets.com. This report also sets out within it
the material underlying assumptions used.

History of Investment Recommendations:
A history of J.P. Morgan investment recommendations disseminated during the preceding 12 months can be accessed on the Research &
Commentary page of http://www.jpmorganmarkets.com where you can also search by analyst name, sector or financial instrument.

Analysts' Compensation: The research analysts responsible for the preparation of this report receive compensation based upon various
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues.

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US
affiliates of J.P. Morgan Securities LLC, may not be registered as research analysts under FINRA rules, may not be associated persons of
J.P. Morgan Securities LLC, and may not be subject to FINRA Rule 2241 or 2242 restrictions on communications with covered
companies, public appearances, and trading securities held by a research analyst account.

Other Disclosures

J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates
worldwide.

UK MIFID FICC research unbundling exemption: UK clients should refer to UK MIFID Research Unbundling exemption for details
of J.P. Morgan’s implementation of the FICC research exemption and guidance on relevant FICC research categorisation.
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specifically permitted by relevant laws. Not all research content is redistributed, e-mailed or made available to third-party aggregators.
For all research material available on a particular stock, please contact your sales representative.
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