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GC Telecom: 5G BTS deployment decreased; March telecom service
revenues down by 2% YoY

5G base station deployment in March 2026 was 49k units, down 30% YoY, ﬁslggg 52‘32?@'
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base stations in 2023-25 on average). Base station production was up 71% YoY in SRETARSREE AN L

March 2026, and export volumes maintained strong momentum: 1) China’s T;’g;f;?;’gm (g Sor @RS GG
telecom service industry revenue was down 2% YoY in March to Rmb149bn (per Goldmartadelsse LG
MIIT); 2) new 5G base station deployment decreased YoY in Mar 2026 to 49k units, Yifan Hu
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vs. 70k units added in Mar 2025; and 3) 5G subscriber growth accelerated, to +19mn Goldman Sachs (Asia) L.L.C.

in Mar 2026, vs. +17mn in Mar 2025. Export values of BTS, PCB, CCL, and fiber cables
all saw positive YoY growth in Mar 2026, indicating strong overseas demand. Read
more: Review of China telcos’ 10 key metrics.

Key data points in Mar 2026

5G base station deployment decreased YoY: Mar 2026 5G base station
deployment was 49k units, vs. 70k in Mar 2025. In 1Q26, newly added 5G base
station stood at 120k units, vs. 144k units in 1Q25, tracking at 22% of our estimate
for new 5G base stations in 2026E (vs. 1Q tracking at 29% of new 5G base stations in
2023-25 on average). For macro 5G base stations, we expect to see 540k new 5G
base stations in 2026E (vs. 588k new 5G base stations in 2025, per MIIT). China’s
telecom base station production was up 71% YoY in Mar 2026 (vs. flat YoY in Jan-Feb
2026).

* Note that the MIIT changed its counting method for indoor 5G base stations from the
number of Base Band Units (BBU) to the number of Remote Radio Units (RRU), leading to a
much higher number from March 2023 to date compared with the same period in 2022.

Base stations, fiber cable, CCL, and PCB growth mixed

For fiber cables, the key indicator is production volume, which includes shipments
both locally and overseas. Mar 2026 fiber cable production was down 6% YoY, and
the overseas export volumes were up 20% YoY in Mar 2026 (vs. +64% YoY in Feb
2026 vs. +59% YoY in Mar 2025).

® Fiber cable export volumes were up 20% YoY in Mar 2026, while export value
(in US dollar terms) increased by 263% YoY in Mar 2026. The export volume of
3,224 tons in Mar 2026 (vs. 3,780 tons in Feb 2026) represents a decrease in
overseas demand post the Jan-Feb demand pull-in (Jan / Feb export volumes up
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48% [ 64% YoY).

Fiber cable production was down by 6% YoY in Mar 2026 (vs. +3% YoY in Jan-Feb
2026).

Fiber preform (a key raw material for fiber cables) import volumes were up
118% YoY (vs. +14% MoM from Feb 2026) to 36 tons in Mar 2026 with a higher ASP
(+10% MoM).

BTS export volumes increased 11% YoY in Mar 2026, andthe export value was up
40% YoY; export volumes were up 34% MoM, and export value was up by 21%
MoM. ASP was down by 9% MoM to US$6,960, normalizing post the strong growth
in Feb (+52% MoM in Feb).

China CCL (copper clad laminate) export prices were up by 60% YoY in Mar 2026
(or +15% MoM). PCB export value increased 40% YoY; PCB net export value
(exports minus imports) increased by 55% YoY in Mar 2026, compared to 37% in Feb
2026, representing the continued YoY growth momentum.

5G subscribers reached 1.3bn: +19mn in Mar 2026 vs. +17mn in Mar 2025, per
MIIT.

Taiwan telecom aggregate revenue was up 6% YoY to NT$47bn in Mar 2026
(aggregate revenue of Chunghwa Telecom, Far EasTone, and Taiwan Mobile).

Accumulated 5G users: The accumulated 5G users of China Mobile/ China Unicom
reached 668m/ 314m units by the end of 1Q26, representing a 5G user penetration
rate of 66%/ 71%.

Unless otherwise noted, all production data is sourced from NBS, and trade data is sourced
from China’s General Administration of Customs.

Exhibit 1: We expect 540k 5G base stations to be added in 2026E

5G macro base stations in China 2019 2020 2021 2022 2023 2024 2025 2026E 2027E
Volume estimates 150,000 620,000 654,000 887,000 1,065,000 874,000 588,000 540,000 500,000
5G BTS on 2.1G/ 2.6G/ 3.5G/ 4.9G 150,000 620,000 454,000 437,000 565,000 574,000 338,000 340,000 350000
5G BTS on 700MHz/ 900MHz 200,000 450,000 500,000 300,000 250,000 200,000 150,000
Growth rate 313% 5% 36% 20% -18% -33% -8% 7%

Source: Company data, MIIT, Goldman Sachs Global Investment Research
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Exhibit 4: Base station production was +71.3% YoY in Mar
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Exhibit 6: Mar 2026 base station export volumes were
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Exhibit 7: Fiber cable production was down 6% YoY in Mar

+11.4% YoY 2026
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Exhibit 8: Fiber preform import volume increased 14% Exhibit 9: Fiber cable export volumes were up 20% YoY to
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Exhibit 10: CCL export ASP increased 60% YoY or
increased 15% MoM in Mar 2026

Exhibit 11: China’s PCB net export volume is expected to

rise as domestic PCB production capacity increases
PCB net exports were +47% in 2025
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Exhibit 12: Major TW telecom companies’ aggregate Exhibit 13: China Mobile’s 5G user penetration rate
revenue was +6% YoY in Mar 2026 (vs. +2% YoY in Feb reached 6% by the end of 1Q26
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Exhibit 14: China Telecom’s 5G user penetration rate
reached 71% by the end of 1Q26
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Exhibit 15: Telecom industry revenue and ARPU summary

Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Feb-26
Jan+Feb Jan+Feb
Total telecom revenue (Rmb bn) 295.0 151.9 151.6 150.3 156.7 137.6 139.0 144.9 140.0 142.6 140.4 290.4 149.0
YoY 0.9% 0.3% 2.0% 27% 0.8% -2.6% 0.9% 2.0% 1.2% 1.0% -3.4% -1.6% -1.9%
Mo -0.2% -0.9% 4.3% -12.2% 1.0% 4.2% -3.4% 1.9% -1.5%
Mobile services
Mobile data traffic (MB bn) 55,390 32,260 32,250 33,800 33,000 33,300 33,400 34,000 35,800 35,500 37,100 66,670 37,730
YoY 13.6% 16.8% 18.0% 18.2% 17.4% 16.0% 17.2% 18.1% 18.5% 18.3% 19.7% 20.4% 17.0%
DOU (MB/sub/mo) - reported 16,639 20,560 20,430 21,300 20,750 20,910 20,870 21,230 22,210 22,000 23,040 19,310 23,400
YoY 11.2% 13.7% 14.6% 14.9% 14.3% 12.9% 14.3% 15.5% 15.7% 15.1% 17.0% 16.1% 13.8%
Mobile subs ('000) 1,793,000 1,800,000 1,803,000 1,807,000 1,810,000 1815000 1,819,000 1,828,000 1,830,000 1,828,000 1,827,000 1,826,000 1,836,000
oY 2.7% 2.6% 25% 2.5% 2.4% 24% 2.3% 2.4% 2.3% 21% 2.1% 1.8% 2.0%
Fixed line services
Fixed broadband subs ('000) 674,766 678,048 679,920 681,990 684,090 685,620 688,680 694,690 696,840 701,886 691,000 694,000 697,000
YoY 4.9% 4.8% 4.8% 4.6% 4.6% 4.5% 4.4% 4.3% 4.3% 4.7% 3.2% 2.9% 28%
5G services
5G uerss (mn) 1,051.0 1,068.0 1,081.0 1,098.0 1,118.0 1,137.0 1,154.0 1,167.0 1,184.0 1,193.0 1,204.0 1,235.0 1,254.0
Net add 37.0 17.0 13.0 17.0 20.0 19.0 17.0 13.0 17.0 2.0 1.0 31.0 19.0
Source: MIIT
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companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2
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Quantum
Quantum is Goldman Sachs’ proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.
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tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock exchanges, the Japanese Securities Dealers
Association or the Japanese Securities Finance Company.

Ratings, coverage universe and related definitions

Buy (B), Neutral (N), Sell (S) Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy or Sell
on an Investment List is determined by a stock’s total return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sell on an
Investment List with an active rating (i.e., a stock that is not Rating Suspended, Not Rated, Early-Stage Biotech, Coverage Suspended or Not Covered), is
deemed Neutral. Each region manages Regional Conviction Lists, which are selected from Buy rated stocks on the respective region’s Investment Lists
and represent investment recommendations focused on the size of the total return potential and/or the likelihood of the realization of the return across
their respective areas of coverage. The addition or removal of stocks from such Conviction Lists are managed by the Investment Review Committee or
other designated committee in each respective region and do not represent a change in the analysts’ investment rating for such stocks.

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.
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Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at
https://www.gs.com/research/hedge.html.

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are removed pursuant to Goldman Sachs policy when
Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when there are legal, regulatory or
policy constraints due to Goldman Sachs’ involvement in a transaction, and in certain other circumstances. Early-Stage Biotech (ES). An investment
rating and a target price are not assigned pursuant to Goldman Sachs policy when this company has neither a drug, treatment or medical device that
has passed a Phase Il clinical trial nor a license to distribute a post-Phase Il drug, treatment or medical device. Rating Suspended (RS). Goldman Sachs
Research has suspended the investment rating and price target for this stock, because there is not a sufficient fundamental basis for determining an
investment rating or target price. The previous investment rating and target price, if any, are no longer in effect for this stock and should not be relied
upon. Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company. Not Covered (NC). Goldman Sachs does not cover this
company.

Global product; distributing entities

Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs
do Brasil Corretora de Titulos e Valores Mobilidrios S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunica¢do com o Publico Goldman Sachs Brasil:
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Hordrio de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; in Canada
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New Zealand
Limited; in Russia by OO0 Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States
of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in the United
Kingdom.

Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority
(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom.

European Economic Area: Goldman Sachs Bank Europe SE (“GSBE”) is a credit institution incorporated in Germany and, within the Single Supervisory
Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German Federal Financial
Supervisory Authority (Bundesanstalt flir Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research within the
European Economic Area.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst’s judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & Co.
LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Geldman Sachs salespersons and traders, or may
discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities
discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analyst’s fundamental equity rating for such stocks, which rating reflects a stock’s return
potential relative to its coverage universe as described herein.

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the
products mentioned that are inconsistent with the views expressed by analysts named in this report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.
It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate.
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in
exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at
https://www.theocc.com/about/publications/character-risks.jsp and https://www.goldmansachs.com/disclosures/cftc_fcm_disclosures. Transaction
costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation will be
supplied upon request.

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g.,
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data
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feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through
electronic publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related
services) that may be available to you, please contact your GS representative or go to https://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY
10282.

© 2026 Goldman Sachs.

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit,
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs.
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or
finetune a machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or input to any
such system.
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