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B The FOMC left the fed funds rate and the policy guidance in its statement
unchanged today. But there were three dissents against the implicit easing bias
in the standing policy guidance, which we had not expected, in addition to one in
favor of a cut, which we had. In his press conference, Chair Powell said that the
number of FOMC participants who could support moving to balanced guidance
has increased since March and that the center of the FOMC “is moving toward a
more neutral” outlook for future rate changes, but most felt making a change
now was unnecessary.

B We see the widening support for balanced guidance as mostly connected to the
upside risks to inflation introduced by the war. But it is also likely true, and was
already clear before today, that some voters would likely hesitate to cut in a
scenario where the war is over but inflation remains closer to 3% than 2%, even if
most of the overshoot comes from tariff and energy passthrough. As a result, we
think that some labor market softening will be required to cut on our forecasted
timeline of September and December and therefore see the risks as tilted toward
alonger pause.

m  Powell also said that he will remain on the FOMC as a governor “for a period of
time to be determined.” He added that he is “waiting for the investigation to be
well and truly over with finality and transparency” and “will leave when | think it’s
appropriate to do so.”

Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to
www.gs.com/research/hedge.html.
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The FOMC left the fed funds rate and the policy guidance in its statement unchanged
today. Powell repeated the message from the March meeting that the FOMC can “wait
here and see.”

But there were three dissents from Presidents Hammack, Kashkari, and Logan against
the implicit easing bias in the standing policy guidance, which we had not expected, in
addition to one from Governor Miran in favor of a cut, which we had.

In his press conference, Chair Powell said that the Committee had a “vigorous discussion”
about the policy guidance. He said that the number of FOMC participants who could
support moving to balanced guidance has increased since March, and that the center of
the FOMC “is moving toward a more neutral” outlook for future rate changes. A majority,
he said, felt that making that change now, while uncertainty about the war and energy
prices remains high, was unnecessary, “But maybe it will come to that.”

The bond market took today’s meeting as somewhat hawkish, though most of the move
higher in short-term interest rates that occurred today appeared to reflect the steady
rise of oil prices caused by fears of a longer disruption of shipping through the Strait of
Hormuz.

We see the widening support on the FOMC for shifting to balanced guidance as mostly
connected to the upside risks to inflation introduced by the war. Some of those who
dissented might also be among the four FOMC participants who submitted neutral rate
forecasts of 3.5% or higher.

But it is also likely true, and was already clear before today, that even in a scenario down
the road where the war has ended, some FOMC participants would likely hesitate to cut
if inflation officially remains closer to 3% than 2% even if most of the overshoot comes
from tariff and energy passthrough.

As a result, we think that some labor market softening will be required to cut on our
forecasted timeline of September and December. The recent hard data including the
last employment report have mostly remained solid, though it may be too soon to
expect to see the impact of higher oil prices, and the business surveys have also been
surprisingly resilient. For these reasons, we see the risks around our Fed forecast as
tilted toward a longer pause, though we remain very skeptical of rate hikes.

Powell also said that he will remain on the FOMC as a governor after his term as chair
ends on May 15 “for a period of time to be determined.” He added that he is “waiting for
the investigation to be well and truly over with finality and transparency” and “will leave
when | think it’s appropriate to do so.”

David Mericle
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marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through
electronic publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related
services) that may be available to you, please contact your GS representative or go to https://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY
10282.

© 2026 Goldman Sachs.

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit,
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs.
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or
finetune a machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or input to any
such system.
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