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Is the Strait open? Is that priced
in?

The announcements/social media posts from the US on Friday that the Strait was
open, then statements from Iran saying they were still shut left us where we were
aweek ago: the strait is still closed, but CEEMEA equities and most risk assets are
pricing in their imminent reopening. Last week, we wrote, “We amend our
probabilities to 70/30 that the ceasefire holds/ fails around the two-week deadline
given the significant discrepancies between Iranian and American (and Israeli
too) understanding of the original ceasefire agreement. For CEEMEA equities, we
would fade this week's bounce.” We stick with our 70/30 probability tree - we are
more pessimistic than most investors we have spoken to in the last week. However,
global equities have continued to rally in anticipation of the reopening.

We are hosting our usual Monday call (8th week in a row) with the Atlantic
Council’s Jonathan Fulton at 1pm London/8am NY. Contact your JPM Sales rep
for details. The podcast of the call last Tuesday (delayed for Easter Monday) is
here. We are meeting investors in North America this week from 9am NY. Another
chance to contact your sales rep.

We update our analysis of foreign ownership of MENA stocks in Table 1 and
Table 9. The data continues to show foreign selling in UAE and little net flow in
Saudi. We have seen some foreign buyers return to UAE but only in Abu Dhabi
($21m in the last two weeks) with selling continuing in Dubai ($248m in the last
two weeks) and Saudi foreign flows positive in each of the previous three weeks
as well ($126 m).

Table 2: MENA Foreign Flows

Table 1: Change in Foreign Ownership since
27 Feb - Country Summary

Today Change from 27 Feb Pre- Post-
e YTD Total _Conflict _Conflict
m:g: zf;u:w ; ::3 §§ ;i ggg ?gg Saudi Arabia 5,568 2,322 117
' : : Qatar 232 613 342
e —— B UAE (Dubai + AbuDhabi) 4,472 1254  -2566
Abu Dhabi 3185 665  -1.034
Dubai 1288 580 1532

Source: J.P. Morgan Global Markets Strategy, Bloomberg  Source: J.P. Morgan Global Markets Strategy, Bloomberg
Finance L.P. Finance L.P.
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Table 3: Global market performance since the conflict began

USD unless otherwise TTF M EuroStoxx MSCI South
menlioned Brent Crude Gas (€) Gold  MSCIWorld  S&P 500 50 MSCIEM MSCI China MSCIEMEA  AfricaUSD  CECE Index
Preconflict Close € €
27-Feb-26 7248 3161 527893 455679 687888 613841 16107 8228 2863 881497 327643
Conflict Low
31-Mar-26 11835 5027 466806 425831 652852 5569.73 1397.2 76.11 256.89 710.1% 3081.90
Last Close 9038 3875 483034 4650308 712606 605771 _ 1597.3 81.38039 283832 805.898 3540.82
Sell-off 63.3% 59.0% -11.6% -6.6% -5.1% -9.3% -13.3% -7.5% -10.3% -19.4% 5.9%
Bounce back -23.6% -22.9% 3.5% 9.2% 9.2% 8.8% 14.3% 6.9% 10.5% 13.5% 14.9%
% Chg v pre-war 247% _ 226% -85% 21% 36% 13% 0.8% A1% -09% 86% 8.1%
v 12m High 10.8% 0.0% 0.0% 19% 4% 108% 2.2% 86% 0.0%
v 12m Low 534% _ 454%
Source: J.P. Morgan Global Markets Strategy, Bloomberg Finance L.P.
Table 4: MENA market performance since the conflict began
MSCI UNITED
TIF 1M ARAB FTSEADX15  DFM General
BrentCrude Gas (€)  KSAETF  UAEETF  QatarETF  MSCISaudi Tadawul  QE Index EMIRATE Index Index
Preconflict Close
27-Feb-26 7248 31.07 37.17 21.35 1946 124129 10,709.04 11,055.18 600.30 11,100.08 6,503.50
Conflict Low
31-Mar-26 118.35 50.27 39.75 18.65 1820 128546  11,167.27 10,094.81 495.09 9,928.71 5434.41
Live 90.38 3875 40.59 204 193816 1331.70  11502.95 10,714.44 538.43 10,446.66 5,987.42
Sell-off 633%  61.8% 6.9% 12.6% -6.5% 3.6% 4.3% 8.7% 17.5% -10.6% 16.4%
Bounce back 236%  -22.9% 21% 9.4% 6.5% 3.6% 3.0% 6.1% 8.8% 5.2% 10.2%
% Chg v pre-war 247%  241% 9.2% -4.4% 04% 7.3% 7.4% 34% 103% -5.9% 1.9%
Source: J.P. Morgan Global Markets Strategy, Bloomberg Finance L.P.
Table 5: MENA single stock performance since the conflict began
Saudi Qatar National First Abu
Aramco Al Rajhi SNB Telecom SABIC  Mouwasat Elm Bank Emaar Prop. Aldar Dhabi Bank
Preconflict Close
27-Feb-26 24.65 101 40.587 41.82 52.838 63.65 635.80 19.30 15.53 10.87 19.20
Conflict Low
31-Mar-26 274 106.6 40.723 425 60.3 7265 536 17.04 10.75 7.60 17.00
Live 27.26 108.7 42.14 43.22 50.75 728 610.5 18.3 12.84 85 18.7
Sell-off 11.2% 5.5% 0.3% 1.6% 14.1% 141%  -15.7% 11.7% -30.8% -30.1% 11.4%
Bounce back -0.5% 2.0% 3.5% 1.7% -0.9% 0.2% 13.9% 7.4% 19.4% 11.9% 10.0%
% Chg v pre-war 10.6% 7.6% 3.8% 3.3% 131% 14.4% 4.0% 5.2% 17.3% -218% -2.6%
Source: J.P. Morgan Global Markets Strategy, Bloomberg Finance L.P.
Figure 1: MSCI EM in 2022 and 2026 Figure 2: Brent in 2022 and 2026
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Table 6: EM and EMEA drawdowns in
2003-7

MSCI EM MSCI EMEA
Draw down_Ann perf _|Draw down_Ann perf

2007 17.7%  365% | -17.1%  258%
2006 -245%  292% | -282%  213%
2005 106%  303% | -129%  34.9%
2004 -204%  224% | -168%  358%
2003 124%  516% | -7.4%  513%

Avg Draw down 17.0% 165%

Total Rally - ‘02

trough t0"07 peak __ 425.3% 419.8%

Source: J.P. Morgan Global Markets Strategy,
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Table 7: Details on on 2003-7 drawdowns

Tndex  Drawdown/ Thdex  Drawdown/
MSCIEM _Level __Days MSCI EMEA Level __Days

Peak 15-Jan-03 124 11037 Ta%

Trough  11:Mar-03  269.71 55 17Mar03 10216 73

Peak ToAp-04 49726 -204%  12-Apr04 1892  -168%

Trough  17-May-04 39593 35 10-May04  157.48 28

Peak 26Feb05 58868  -106%  OMarO5 24342 -128%
Trough  18-Apr0S  526.39 49 17-May05 21234 69
1Jun05 21196

Peak 8May06 88151  -245%  OMay06 37771  28.2%
Trough  13Jun-06  665.27 3 13-Jun06 27113 35
Poak 22Feb07 94388 -106% 26Feb07 38034  -113%
Trough 5Mar07 84418 1 SMar07  337.42 7
Peak 230007 116313 -17.7% 16-Aug07 35462  -17.1%
Trough __ 16-Aug-07 _ 956.86 24 239ul07 4276 24
Average Drawdown 16.0% T5.6%

35 39

Source: J.P. Morgan Global Markets Strategy, Bloomberg

Bloomberg Finance L.P. Finance L.P.

Table 8: MENA & Global Valuations

As of 12m fwd Prem./Disc. to As of 12m fwd Prem./Disc. to

17-Apr-2026 PE 10yravg 10yr.avg. (%) to EM (%) 17-Apr-2026 Div Yid 10yravg 10yr.avg. (%) to EM (%)
Saudi 146 16.9 -13.5 214  Saudi 40 38 5.6 -34.4
Saudi ex Commod 129 156 -17.3 7.3 Saudi ex Commod 41 37 9.5 -36.3
UAE 87 103 -16.2 278 UAE 52 49 5.7 -50.1
Qatar 1.0 1.9 <15 -8.3  Qatar 49 43 -12.0 -46.6
Kuwait 175 15.9 10.6 461  Kuwait 32 40 259 -18.2
GCC 126 14.0 -10.2 48 GCC 42 4.1 -3.7 -38.2
EMEA 105 98 6.8 <124 EMEA 45 45 0.3 4.7
MSCI LatAm 108 11 =22 -9.8 MSCI LatAm 6.5 48 -25.9 -59.7
MSCI EM Asia 124 12.9 -3.7 3.1  MSCIEM Asia 20 25 28.8 32.6
MSCI China "7 1.7 0.5 -2.3  MSCI China 24 24 1.0 8.1
MSCI Taiwan 195 15.0 299 62.6 MSCI Taiwan 20 37 84.1 306
MSCI Korea 71 10.0 -29.5 -41.2  MSCI Korea 12 22 82.0 111.0
MSCl India 202 19.7 28 68.6 MSCl India 15 16 43 4.7
MSCI Brazil 9.7 10.2 -5.0 -18.9  MSCI Brazil 57 54 -5.6 -54.4
EM 120 122 1.3 EM 26 30 146

us 20.9 193 8.0 739 US 12 18 46.6 116.8
World (DM) 19.2 174 10.1 60.0 World (DM) 1.7 23 334 52.2
AC World 17.9 16.6 78 494 AC World 18 24 29.9 433

Source: J.P. Morgan Global Markets Strategy, Bloomberg Finance L.P.
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Table 9: Change in Foreign Ownership since 27 Feb - stock-by-stock

Today Change from 27 Feb
MSCI
Foreign For Own For Own
Strategic Inclusion Foreign as % of Foreign as % of

Ticker Name holding? Country Factor Ownership FIF Ownership FIF

ELM AB Elm Saudi Arabia 0.30 7.46 24.87 -1.50 -5.00
EMAAR DB Emaar Prop. DFM 0.75 49.49 65.99 -3.00 -4.00
ALDAR DH Aldar Abu Dhabi 0.49 26.69 54.47 -1.96 -4.00
AIRARABIDB  Air Arabia DFM 0.49 18.68 38.12 -1.14 -2.33
DIB DB Dubai Islamic Bank DFM 0.40 15.79 39.48 -0.91 -2.28
EMAARDEV DB Emaar Development DFM 0.25 15.26 61.04 -0.40 -1.60
TAWUNIYA AB  Tawuniya Saudi Arabia 0.49 18.92 38.61 -0.72 -1.47
TADAWULG AB Tadawul Saudi Arabia 0.40 10.91 27.28 -0.49 -1.23
SAL AB Saudi Logistics Saudi Arabia 0.45 9.00 20.00 -0.55 -1.22
ADNOCGAS DH ADNOC Gas Abu Dhabi 0.08 5.28 66.00 -0.09 -1.13
ADNOCDIS DH ADNOC Dist Abu Dhabi 0.25 9.44 37.76 -0.28 -1.12
MARK QD Masraf Qatar 0.65 16.93 26.05 -0.69 -1.06
ADCB DH ADCB Abu Dhabi 0.40 19.16 47.90 -0.35 -0.88
RJHIAB Al Rajhi Saudi Arabia 0.49 15.82 32.29 -0.42 -0.86
1QCD QD Industries Qatar Qatar 0.25 9.55 38.21 -0.18 -0.71
BUPA AB Bupa Arabia Saudi Arabia 0.55 14.55 26.45 -0.36 -0.65
QNBK QD Qatar National Bank Qatar 0.50 16.63 33.26 -0.32 -0.64
STC AB Saudi Telecom Saudi Arabia 0.40 9.88 24.70 -0.23 -0.57
ADIB DH ADIB Abu Dhabi 0.40 22.20 55.50 -0.22 -0.55
CBQK QD CBQ Qatar 0.80 27.99 34.99 -0.42 -0.52
MAADEN AB Maaden Saudi Arabia 0.35 11.77 33.63 -0.18 -0.51
ALBI AB Bank Albilad Saudi Arabia 0.49 10.01 20.43 -0.22 -0.45
SULAIMAN AB  Sulaiman Med Saudi Arabia 0.25 6.84 27.36 -0.11 -0.44
EMIRATES DB ENBD DFM 0.30 14.31 47.70 -0.12 -0.40
ARNB AB Arab National Bank Saudi Arabia 0.45 12.88 28.62 -0.17 -0.38
QGTS QD Qatar Gas Transport Qatar 0.50 22.37 44.73 -0.19 -0.37
ALARKAN AB  Dar Al Arkan Saudi Arabia 0.49 10.53 21.49 -0.18 -0.37
QIIK QD Qatar Int'l Islamic Bank Qatar 0.65 20.22 31.11 -0.24 -0.36
MCDCO AB Makkah Construct Saudi Arabia 0.49 7.79 15.90 -0.17 -0.35
EAND DH Etisalat Abu Dhabi 0.40 9.60 24.00 -0.13 -0.32
SALIK DB Salik DFM 0.25 12.26 49.04 -0.08 -0.32
FAB DH First Abu Dhabi Bank Abu Dhabi 0.40 2453 61.33 -0.08 -0.20
ADNOCDRIDH ADNOC Drilling Abu Dhabi 0.20 16.48 82.40 -0.04 -0.20
DUBK QD Dukhan Bank Qatar 0.35 6.96 19.87 -0.06 -0.19
QIBK QD Qatar Islamic Bank Qatar 0.75 18.53 24.70 -0.13 -0.18
ALMARAI AB Almarai Saudi Arabia 0.49 10.55 21.53 -0.08 -0.16
SOLUTION AB  Solutions Saudi Arabia 0.20 4.60 23.00 -0.03 -0.15
DEWA DB DEWA DFM 0.12 4.32 36.00 -0.01 -0.08
QEWS QD Qatar Electricity & Water Qatar 0.40 9.90 24.75 -0.03 -0.07
QFLS QD Qatar Fuel Qatar 0.60 15.18 25.30 -0.04 -0.07
SIBC AB Saudi Invest Bank Saudi Arabia 0.49 10.96 22.37 0.04 0.08
EEC AB Etihad Etisalat * Saudi Arabia 0.49 23.95 48.88 0.07 0.14
JARIR AB Jarir Saudi Arabia 0.49 17.34 35.39 0.08 0.16
BJAZ AB Bank Al-Jazira Saudi Arabia 0.49 12.93 26.39 0.08 0.16
ACWA AB ACWA Saudi Arabia 0.20 3.74 18.70 0.04 0.20
SNB AB SNB Saudi Arabia 0.49 18.97 38.71 0.18 0.37
SAFCO AB SAFCO Saudi Arabia 0.49 14.41 29.41 0.19 0.39
ADES AB ADES Hidg Saudi Arabia 0.30 9.54 31.80 0.18 0.60
RIBL AB Riyad Bank Saudi Arabia 0.49 12.89 26.31 0.38 0.78
JOMAR AB Jomar Development Saudi Arabia 0.49 8.44 17.22 0.46 0.94
MPHC QD Mesaieed Qatar 0.45 9.13 20.28 0.46 1.01
SABIC AB SABIC Saudi Arabia 0.30 6.98 23.27 0.32 1.07
ARAMCO AB Aramco Saudi Arabia 0.03 0.73 29.20 0.03 1.20
BSF AB Saudi Fransi Saudi Arabia 0.49 15.32 31.27 0.61 1.24
MOUWASAT AB Mouwasat Saudi Arabia 0.49 12.68 25.88 0.62 1.27
ALINMA AB Alinma Saudi Arabia 0.49 14.48 29.55 0.68 1.39
SABB AB Saudi British Bank Saudi Arabia 0.49 15.89 3243 0.81 1.65
YANSAB AB YANSAB Saudi Arabia 0.49 9.93 20.27 0.87 1.78
SECO AB Saudi Electric Saudi Arabia 0.20 4.93 24.65 0.45 2.25
MSCI Saudi 11.59 29.92 -0.01 0.12
MSCI UAE 21.83 51.16 -0.77 -1.38
MSCI Qatar 15.95 29.27 -0.23 -0.42

Source: J.P. Morgan Global Markets Strategy, Bloomberg Finance L.P.
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