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March housing market shows early
signs of stabilization

Retail sales moderated amid lapping subsidy and domestic
NEV headwinds, while services consumption outperformed.
Tier-1 cities home prices rebounded with home transactions
recovering.

Retail sales moderated: March total retail sales increased
1.7% yoy, -1.1ppt vs Jan & Feb, while online physical goods
sales rose 2.5% yoy, -7.8ppt vs Jan & Feb, with subsidy-
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eligible categories at subdued levels due to a high base.

Sales of home appliances/home electronics/video/audio

turned negative at -5% yoy, -8ppt vs Jan & Feb, while furniture slowed by -7ppt to 1.9% yoy in
March. Auto sales dropped -9.1% yoy, -1.8ppt vs Jan & Feb, due to the reduction in NEV
purchase-tax exemption. By contrast, online service consumption accelerated +1.5ppt to 8.8%
yoy in March, outperforming goods consumption. Restaurant sales moderated -1.9ppt to 2.9%
yoy post the Chinese New Year holiday.

Tier-1 cities home prices resumed mom growth, signaling early market stabilization: In
March, tier-1 cities existing home prices rose 0.4% mom and declined -7.4% yoy (+0.2ppt vs Feb),
while new home prices rose 0.2% mom and fell -2.2% yoy (flat vs Feb). Overall, more cities
experienced a rebound in home prices in March than in February. Among the 70 tracked cities,
13 saw mom gains in existing home prices (+11 vs Feb), while 14 recorded mom increase in new
home prices (+4 vs Feb). Home transactions are recovering, led by existing home. In March,
existing home transaction area across 20 major cities rose 6% yoy. Notably, Shanghai’s existing
home transaction units reached a five-year high, up 6% yoy, alongside continued inventory
destocking since 2H25. Meanwhile, national new home transaction area narrowed decline by
+5.7ppt to -10% yoy, though still lagging the recovery seen in existing homes.

NEV sales momentum improved, supported by overseas demand: Total vehicle sales
accelerated +8.3ppt to -1% yoy in March, while NEV sales improved +8.1ppt to 1% yoy (1.25mn),
with NEV penetration of 43%. Higher oil prices spurred a significant increase in NEV demand in
overseas markets. China’s NEV exports reached 371k units in March, more than doubling yoy
and up 31.6% mom. By contrast, domestic NEV sales volume achieved 882k units, down
-18.3% yoy and up 82.4% mom.

Electricity consumption slowed: In March, electricity consumption increased 2.1% yoy, -4ppt
vs Jan & Feb. The secondary sector was driven by high-tech and advanced equipment
manufacturing, which rose 5.6% yoy. The tertiary sector grew 7.7% yoy, with internet and data
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services surging 40% yoy driven by Al data center, while battery charging and swapping
increased 51% yoy.

A- and H-share volume remained strong: In March, SHCOMP trading volume rose 55% yoy,
+18ppt vs Jan & Feb. HSI trading volume increased 2% yoy, +21ppt vs Jan & Feb. For 2026 YTD,
HSI price was down -1.4% and SHCOMP was up 1.4%.

How we measure/define a trend: We measure a trend by how much the current month’s yoy
growth or decline rate has changed compared to the prior month. For example, total retail sales
were up 1.7% yoy in March and 2.8% in Jan & Feb; the -0.9ppt rate decrease indicates a
downward trend in this case.

FIGURE 1. China Industry Data Overview and Details in Attached PDF

MNov Dec Jan Feb Mar

Mar-25  Apr25 May25 Jund5 Jul25 - Jan-26 Febl6 )
Ayoy Ayoy Ayoy Avoy Ayoy
Mew home sales volume (mn sgm) 927 53T 58.9 B61 426 427 3.8 521 55.5 T4E T4 B27
Lyoy ) 2% T ) 0% &% -LTWm  BI% 10% 0.7% 15% 57% i L L] L
Mew home sales price index, £ yoy (T0-City) 0.3% 0.5% 0.4% 043 0.3% 0.4% 0.3% 01% 0.7 02% -0.3% 0.2% 01% [ [ [ L L
Tier-1, & yoy 0.2% 0.7 0.4% 03% 0.3% 0.2% 0%  DI1% 04%  D5%  -04%  D1% 0.0% ¥ L L ¥ &
Tier-2, & yoy 0.3% 0.5% 0.4% 05% 0.2% 0.4% 0.3% 01% 0.2 03%  -04% 0% 02% W [ [ ¥ L
Tier-3 or below, A yoy 02%  03% 05%  03% 04% D5%  03%  00% 0I%  02% -02% OI1%  00% @ L ¥ ¥ =
Existing home listing velumeindex 723 60.8 57.6 565 55.6 550 60.2 503 50.0 473 330 477
Ayey -43% 0% -~ 4% E=0 E2) 6% “20% 43 0% 5% 09% L3 = L] L
Existing home sales price indes, & yoy (T0-City) 0.3% 0.5 0.5% 02% 0.3% 0435 0.3% 02% 0.3% 04% -01% 0.1% 0.0% [ 3 [ ] L ] L3 =
Tier-1, A yoy 0. 0% 0F% 03% 04% 0I% 0.3%  -L3% 14 12% -08% 00% 0z ¥ ¥ = i
Tier-2, A yoy 043 O5% Q4% 03% 0 DA% 0.2%  03% 4% D4% 0% 00% oo W L7 ¥ = =3
Tier-2 or below, &yoy 0.2 04%  OF% 02% 03 D4%  0.3%  00% 0% 02% 0% 0% 01 & L3 W W
SHCOMF stock index trading volume (tn) 10 0.8 oE 0.8 13 13 14 11 11 12 23 15 ¥ # # * Ly
Hang seng index trading volume (bn) £3.2 0.2 £6.9 732 TET £9.0 784 624 529 5239 1183 L3 L3 L3 [ L
Total retail sales (RME bn) 4034 3717 4133 422 IEFE 3967 4157 4838 4380 451 2508
Lyoy 1%  DE% 13 LE% LI 03%  -04%  0I% LE%  D4% 19% ¥ ¥ * ¥
Online physical goods sales (RME bn) 1132 932 1061 1131 560 L017 1056 1246 1421 L373 2,081
yoy 65% 613 B 4TH BRI 7% T.3% 45% 158 DER 0.3%
Lyoy 199 0.8% 2.1% EER X 12% 0.2% 245 1 07% R [ L L L
Postal package volume (bn) 167 163 17.3 153 16.4 152 1639 176 05 7.2
Lyoy 2EE LZ% -LE% s 3L 0.4 4.5 48% 25% [ W L] L
Restaurantsales (RME bn) 4335 4167 4578 4707 4504 435 4505 5159 10264 433
Ayoy 13 DA% 0T% X 0.2% 1% -12% 25% 8% -15% ¥ L L] L
Home appliances/home electronics/video/audio sales (RMB bn) 100.5 14 1142 1475 978 B6.1 90.4 91 1572 93.2
Lyoy 2409 35% 147% <206 -3TH -14.4%: 110% 1T 4E 0.7 IO B3 [ L L LN
Electricity consumption (bn kivh) E2RZ Tzl  B096  E6L.0 10226 10154  BEES  B5T2  E356  90EM 16546 2535
Lyoy 35 01% 0.3 10% 3% EE% -0 53% 4.7 2% 31 0% [ [ L] L
Total vehicle sales {mn units) 292 259 268 250 259 2B6 3.23 332 343 327 4.15 2590
Ayoy 4.9% 16% 1.3% 27% 0.8% 18% 54%  96% 2.6% 8.3% [ [ & L]
Total NEV sales (mn units) 124 123 131 133 126 140 182 in 171 125
Lyoy S121% 4.1% STA4% -102% 0T 05% 0.6% BERTH 14.0% B.1% L [ [N L
Flight passengervelume 3.4 0.3 837 612 718 o4 60.2 &0.6 66.5
Ayoy -2.0% S4% -0 33 04 8% 0.8%  02% 8.2% A [ & L]
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