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B 2: BA TN

Diff % Diff %

Revenues 3,152 3,152 0%| 4,956 5,296 7%| 6613 7,708 17%| 8,854 10,395 17%| 12,392 14,545 17%| 16,510 19,018 15%
GP 1,083 1,078 0% 2,121 2,012 -5%| 2,708 2,740 1%| 3,549 3,636 2% 4,738 4,861 3%, 6,270 6,390 2%
oP (448) (513) naj 799 611 -24%( 1,291 1,286 0%| 1,999 2,027 1%| 3,087 3,134 2% 4,485 4,599 3%
Net income (528) (542) na 724 596 -18%[ 1,186 1,219 3%| 1,852 1,877 1%| 2,884 2,922 1% 4,221 4,322 2%
Margins

GM 34.4%  34.2% -0.2ppts| 42.8%  38.0% -4.8ppts| 40.9%  355% -6.dppts| 40.1% 35.0% -5.1ppts| 38.2% 334% -4.Bppts| 380%  33.6% -d.dppts
OPM -14.2% -16.3% -2.1ppts| 16.1%  11.5% -46ppts| 19.5%  16.7% -2.8ppts| 22.6% 19.5% -3.1ppts| 24.9% 21.5% -3dppts| 27.2%  24.2%  -3ppts
NM -16.7%  -17.2% -0.5ppts| 14.6%  11.3% -34ppts| 17.9%  15.8% -2.1ppts| 20.9%  18.1% -2.9ppts| 23.3% 20.1% -3.2ppts| 25.6%  22.7% -2.8ppts

HROR: ARINE, SRS HRAMAY
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10.0%BIBA A (RIFEEE) MAILEI20279F (GERE2026%F) , &HTE121HABIRN
LFRAEARM3097T (RERMN2737T) - S0ERIBEIRHRERIER L AT2027-28FFHA
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Bl 3: VeriSilicon discounted P/E

Rmb m 2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E 2031E
Milestones Growing local design houses customers c=ssnd el semcensafdoers?nm ndinoEatienced GPU/ VPU IP licensing

Key assumption

IP licenses revenue mix % 29% 29% 28% 27% 29% 30% 30% 18% 15% 13% 13%
7nm and below project mix % 6% 6% 10%. 8% 5% 22% 32% 35% 38% 39% 39%
7nm and below revenue mix % 13% 11% 11% 11% 15% 19% 25% 26% 25% 26% 26%
Revenue 2,139 2,679 2,338 2,322 3,152 5,296 7,708 10,395 14,545 19,018 23,963
Revenue YoY 42% 25% -13% -1% 36% 68% 46% 35% 40% 31% 26%
GM 40.1% 41.6% 44.8% 39.9% 34.2% 38.0% 35.5% 35.0% 33.4% 33.6% 33.7%
GP 857 1,114 1,046 926 1,078 2,012 2,740 3,636 4,861 6,390 8,075
Opex ratio 39.7% 39.2% 50.8% 64.4% 50.5% 26.5% 18.9% 15.5% 11.9% 9.4% 8.4%
oP 9 63 (141) (570) (513) 611 1,286 2,027 3,134 4,599 6,058
OPM 0.4% 2.3% -6.0% -24.6% -16.3% 11.5% 16.7% 19.5% 21.5% 24.2% 25.3%
Non-op 15 31 (128) (11) (14) 4 (3) (51) (58) (50) (50)
Pretax profit 24 94 (269) (582) (528) 615 1,283 1,976 3,076 4,549 6,008
Tax 11 20 27 19 15 18 64 99 154 227 239
Tax rate 45% 21% -10% -3% -3% 3% 5% 5% 5% 5% 4%
Minority - - - - - - - - - -

Net profit 13 74 (296) (601) (542) 596 1,219 1,877 2,922 4,322 5,770
NP YoY na 455% na na na na 105% 54% 56% 48% 34%
EPS 0.03 0.15 (0.59) (1.20) (1.03) 113 232 3.57 5.56 10.97
EPS YoY na 395% na na na na 105% 54% 56% 48% 33%
Target PE 50.0

Target PE x 2029 EPS 411

Target price (Rmb) 309

Implied P/S 31 21 16 11 9

Implied P/E 273 133 87 56 38

Beta 1.1

Risk-free rate 3.0%

Market risk premium 6.5%

COE 10.0%

HEER: QRHNIE SRSRRAEMRTE
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B 5% 4: VeriSilicon 12M forward P/S
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(&% 5: VeriSilicon P&L summary
Rmb mn 2023 2024 2025 2026E 2027E 1Q25 2Q25 3Q25 4Q25 1Q26E 2Q26E 3Q26E 4Q26E
Income statement
Revenue 2,338 2,322 3,152 5,296 7,708 390 584 1,281 898 726 1,304 1,565 1,701
Gross profit 1,046 926 1,078 2,012 2,740 152 270 366 290 301 546 588 577
OP income (141) (570) (513) 611 1,286 (211) (104) (46) (152) 44 176 213 178
Pretax income (269) (582) (528) 615 1,283 (215) (93) (20) (199) 45 177 214 179
Net income (296) (801) (542) 596 1,219 (220) (100) (27) (181) 43 172 207 173
EPS (Rmb) (0.59) (1.20) (1.03) 1.13 2.32 (0.44) (0.19) (0.05) (0.34) 0.08 0.33 0.39 0.33
Ratios
R&D to rev 41% 54% 42% 21% 15% 77% 53% 27% 40% 27% 24% 20% 19%
Opex ratio 51% 64% 50% 26% 19% 93% 64% 32% 49% 35% 28% 24% 23%
Tax rate -10% -3% na 3% 5% -2% -T% -31% 2% 3% 3% 3% 3%
Margins
Gross margin 44.8% 39.9% 34.2% 38.0% 35.5% 39.1% 46.2% 28.6% 32.3% 41.4% 41.9% 37.6% 33.9%
Operating margin -6.0% -24.6% -16.3% 11.5% 16.7% -54.2%  -17.9% -3.6% -16.9% 6.0% 13.5% 13.6% 10.4%
Pretax margin -11.5% -25.1% -16.7% 11.6% 16.7% -55.2%  -16.0% -1.6%  -22.2% 6.2% 13.6% 13.7% 10.5%
Net margin 12.7% -25.9% -17.2% 11.3% 15.8% -56.5% -17.0% 21%  -20.2% 6.0% 13.2% 13.3% 10.2%
EBITDA margin -1.5% 15.9% -16.8% 9.3% 6.8% -40.7% -8.9% 1.3% -7.1% 15.6% 18.9% 18.1% 14.5%
YoY
Revenue -13% -1 36% 68% 46% 22% -5% 78% 34% 86% 123% 22% 89%
Gross profit 6% -12% 16% 87% 36% 5% 0% 27% 29% 98% 103% 61% 99%
OP income na na na na 111% na na na na na na na na
Pretax income na na na na 109% na na na na na na na na
Net income na na na na 105% na na na na na na na na
QoQ
Revenue -42% 50% 119% -30% -19% 80% 20% 9%
Gross profit -32% 7% 36% 21% 4% 82% 8% -2%
OP income na na na na na 302% 21% -17%
Pretax income na na na na na 296% 21% -16%
Net income na na na na na 296% 21% -16%

HEER: QRNE SRSREMRTE

Price Target Risks and Methodology - VeriSilicon

We are Buy rated on VeriSilicon with a 12-month target price of Rmb309. Our TP is
derived from a 2030E discounted P/E methodology to capture the company’ s
long-term growth opportunities. We apply a 50x target P/E multiple to our 2030E
EPS, and discount back using a COE of 10.0%. We derive the target P/E multiple from
peers’ average ratio of 2027E P/E to 2027-28E net income YoY.

Risks: 1) Slower-than-expected technology development; 2) Higher-than-expected
cost of talent acquisition and retention; and 3) Weaker-than-expected customer
spending on IP/ new chipset projects.

2026%4H18H 3
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688521.8S 124~ B B#7{#: Rmb309.00 B4 Rmb241.08 LEFRE(E: 28.2%

EN SRl

12125 12/26E 12127TE 12/28E

TH18: Rmb120.4bn / $17.7bn  EEdkFWA (Rmbmn) #H 31524 5,295.8 7,707.7 10,3947
1ili4H{E: Rmb120.1bn / $17.6bn  EEFLSUWA (Rmbmn) I8 31524 49867 66131 88543
3P A EYKZEE:  EBITDA (Rmbmn) (257.6) 8893 15784 23225

Rmb4.8bn / $691.2mn  gpaEEH| (Rmb) %7 (1.08) 1.13 232 357

PE smEs (Rmb) A (1.03) 138 226 352

KPERBE ez (g NM NM 1040 675

: FIREE: 3 e 00 174 316 242 178
BRESHAPAMMELNME: No o000 %) b5 o P Ha
CROCI (%) 0.2 246 319 337

12125 326E 6I26E 926E

AT (Rmb) (0.37) 008 0.33 039

FRRR: ATHIE. SRR, FactSet (BRHIEE202654817HIE)
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VeriSilicon BfE =1L Z2EM FEEBARCENNEMA S SIHEM T AAC, ACM Research, AMEC, ASMPT, AVC, AccoTest, Anji Micro, Asus, Auras,
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VeriSilicon (688521.55) Stock Price Currency : Chinese Renminbi
Goldman Sachs rating and stock price target history
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Source: Goldman Sachs lnvestment Research for ratings and price targets FactSet closing prices as of 3/31/2026.
O Rating Covered by Allen Chang
B Pprice target
®  Price target at removal Not covered by current analyst

Shanghai - Shenzhen
300

The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or
may not have included price targets, as well as developments relating to the company, its industry and financial markets.

BREHAETIR
VeriSilicon (688521.SS)
Date of report  Target price (Rmb)  Closing price (Rmb)

17-Apr-26 309.00 241.08
09-Mar-26 273.00 230.58
30-Dec-25 243.00 140.99
09-Oct-25 284.00 205.99
22-Sep-25 250.00 203.00
12-Sep-25 220.00 183.60
24-Aug-25 193.00 145.82
14-Aug-25 128.00 105.55
29-Apr-25 119.00 92.41
11-Mar-25 126.00 92.36
17-Feb-25 50.10 55.74
30-Dec-24 44.00 58.02
12-Nov-24 39.00 59.12
01-Sep-24 34.20 28.20
11-Jun-24 40.00 34.04
01-Mar-24 56.00 41.46
04-Feb-24 62.00 32.09
01-Dec-23 71.00 5397
05-0ct-23 82.00 59.95
09-Aug-23 88.00 68.41
02-Aug-23 97.00 70.55
20-Jul-23 102.00 66.50
24-Apr-23 110.00 88.00
TRTENEE

EEETERE

EAEREPRAELARIOSEARAERE L L3 SERGRTS0RHEENEIRHE, LelEMRI, HERSZNME, BRRRME, 2
%g%ﬁ;gﬁﬁ%ﬂﬁ%ﬁﬁ%ﬁ%ﬁﬁ, BEEE, BERFUHE AEXNAG. SRETNFTEEETRRETSREITHNGS (WEXITER)
i F.

LURAERINERANNER . RN EAREPRE: RENBEARIEESITE. SMET A RRERERRFEATINA ST RN ER LSRN
DImERE: SATIMEHRIEE D BA T SRR, HPaERERITIANA. MNEESENANES: SRNBERESRERSITM. SHnETA
REERERGIBEDTIMATHANERARENSERRGE. EFMbE. FRELRID: IFXEDTITATESSBILXER, EIERILFZFINRA 2241
ZFINRA 22025 F SAARARNGER. AFBERIZS D IMPRERFIESFHIPRS.

RS W EXRDRINSE. M85 LEXHiER, EPhaEZamfTREEMNEBmnEd, EABFIRE, StRESMNRESERA
A, EBIEEEMIL: https://www.gs.com/research/hedge.html,

ZELUMNEAEEXIE R ENIME R

LUF AR T IRIBEEEREMMEEL ) RS BIRRE 2 S E S BRECERAT BRI, BAFIE: Goldman Sachs Australia Pty Ltd &z EHAB XA
AR RAF AN TFRAN (1959F (SRITE)Y FIEXN) , EAEEAFILEARERTRS, UFAEERTLE, FHRBSHAFRENE
AN BER TS EFRIERAFEATEENN #HEAEF” , ERLRESRFINER TFAILBEG. EEEHRMREE, Goldman Sachs
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Australia2 kiR BT EMIR R Al sEB 5 M R IR S PFHTEIESMN E{T AT S A L AAA LN IR AR R = EREERT, NRINEESEH
Goldman Sachs Australial]A A M N AIE, HEIAMSN S ARIRES D2 BHIZIEF AT ARE, NFRSAEE TSR~ REN, MiZE
WA —AEN, BEEEREHZENEFREEZFHNER. WSHWRNER, FREMIEENRETIZA], RESHBESER. WSHREMEBRE
EZERZENNEY S, SEEAFTMMAEZNFIEEE, URESERAFNTESEARRRIIEFESHEER
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. EZ&: 5CVM Resolution n. 20#8X {5 BIEEIEZR
https://www.gs.com/worldwide/brazil/area/gir/index.html. #R#ECVM Resolution n. 205520, EEAMBERT, WAARBSABRHTERENE
IR TR SEFLBITENE—EE, BIERSEEERA. NEA XESENMESE, EEOIER FHRRHEIERZAGoldman Sachs &
Co. LLCHMEAIESFMEEHITE XEAMEAIESF R BN S, BHYHAERITA. Goldman Sachs & Co. LLC RIEBERMMEAESFEM FiEMAE
AMEAREEREANRZZE, BEMMIATFCENEXNILS, AEURERE EENEARLEEZEREKAHERLIISHTR. SEEENERRZS
EFMERIESHEM~R, BB R Goldman Sachs Canada Inc. (BREEHIIXEANM) HEMDEMIMEXRRZE. FE: IMSE (EH) BRE=E
EAFIFEE X TR SFRAR QB FNESEINER,. EE: TMEE (BNE) IESFRABRLAE (90 - EIEFREER=(SEB) RS
INH000001493, #bhk10th Floor, Ascent-Worli, Sudam Kalu Ahire Marg, Worli, Mumbai-400 025, India, 28]4%S UT4140MH2006FTC160634, EBiE
+9122 6616 9000, f5EH +91 22 6616 9001) FRENE XTIREPHARM RAMIZRATNEIINER,. SRAEFERIREPHARMRIFAIZRATIMIES
(19565FENE (IFHAR(EE)E) £2(hZEX) WINHESILE. ESFTHHRESSITH NN, BTERE 2 a{FHREFREHER.
TESEBEEMFHIAFNISMIMEHAEX ZFRENMRIMAIBR, TFEMNIREERIRMERERE, S8 (1E) EFRAAERATREE ZINEHIIKREAKIE
£ Mhttps://www.goldmansachs.com/worldwide/india/documents/Grievance-Redressal-and-Escalation-Matrix.pdf, 555 Itb5EE
https://publishing.gs.com/content/site/india-annual-compliance-report. htmIAIFR B EEHITEMIREEE. B T, #HE: BRIESESTE
B, MRELICLUEFAIENR, MNE (ERBRS5REHHE) EXHN “RliRHEE" FH. TAEE (TN BEIELFERD DERIEXER
HFFRRABREINER. #E=: Goldman Sachs New Zealand Limited e L X Bx#A9FF I 1980 EFAZ fEFIRITHENM FAHRTT” o “BEFA
197 o RS UERFRSHEMERAER A5 EZ42008EMSMpERENH “HEEFR” , HELRESSRTFINER FaI UGN, EEEE
AF AR = BF) &5 E 52 W https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html, BZ 8 7EH % BEFR 93 R RV
SIEEHIEBTHAEZAENXN S, MRS AT EEMNEENST, W RETFRFIAEMBENTHITH. MRRETOURETEE
FEREXOMEIR AR, FIFEENARER, EREESNREFINEAHVSKR. REFESRNSE. SETHE N EFREREM
ABFARBETREME T ARFRERBET. M S8 Gk BARXE (KAF4S: 198602165W) (ZHMFEMEERLE) MR
RERBERTME, SERTATIRSEFSIARSEARBSEXNENTE, BEREE i) FAARE. 8L KMEENESE, REATFTES
EREN, EENHEEEEMIIESNRANK, KRERHREERITHT. B AREREEREHITHIMERNEXAIEILATMAZTRHIAL
SiRARSHRNE Y SASEUERAIREMARIAMAFTRS, HNSSESRETCERARETFNNGESHER. ZREEERNES, LR
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