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2026E 2027E 2028E

Rmb m oLD NEW CHG OLD NEW CHG oLD NEW CHG
Revenues 1,583,591 1,579,802 0%| 2,235,268 2,358,894 6%| 2,615,114 3,365,619 29%
GP 91,445 91,480 0% 122,129 136,021 11% 139,108 184,214 32%
OP 71,544 71,714 0% 90,262 101,372 12% 102,410 136,195 33%
Net income 60,943 60,662 0% 76,976 86,264 12% 86,696 115,615 33%
Margins

GM 5.8% 5.8% 5.5% 5.8% 5.3% 5.5%

OoPM 4.5% 4.5% 4.0% 4.3% 3.9% 4.0%

NM 3.8% 3.8% 3.4% 3.7% 3.3% 3.4%

FRRIR . SESKIEHEATER
Compared to Bloomberg consensus, our operating income is largely in line for
2026E, and 12% higher in 2027E, reflecting our positive view on its Al server racks

business, riding on the growing Al server market (read more: Global Server TAM
updates), and FII' s market share gain.

&% 2: GS vs. Bloomberg consensus

2026E 2027E

RMB m GsS BB Diff % GS BB Diff %
Revenues 1,579,802 1,522,000 4%| 2,358,894 1,947,000 21%
GP 91,480 103,161 -11%| 136,021 130,215 4%
oP 71,714 71,527 0%| 101,372 90,412  12%
Net income 60,662 63,134 -4% 86,264 80,044 8%
Margins

GM 5.8% 6.8% 5.8% 6.7%

OPM 4.5% 4.7% 4.3% 4.6%

NM 3.8% 4.1% 3.7% 4.1%

BEBER. BREIIGHARE, 2

Valuation: We continue to use near-term P/E to derive our 12m target price and roll
over to 2027E. Our target P/E multiple is still set in line with peers’ regression of P/E
and forward year fundamentals (NI YoY and OPM). On this basis we update our target
P/E multiple to 21.6x (vs. 24.0x for our prior TP implied 2027E P/E), reflecting the
market concerns on model transition (from GB300 to Rubin). Nevertheless, the
updated target P/E multiple remains higher than the +1stv., reflecting our positive
view on the ongoing Al infrastructure investments and FII’ s market share gain
along with specification upgrade across servers and switch. We expect FII' s net
income growth to accelerate to +49% CAGR in 2025-28E (vs. +5% CAGR in 2021-24A),

supporting the re-rating. Our new 12M TP is at Rmb93.9 (vs. Rmb92.9 previously).
Maintain Buy.

2026%4H17H 2
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B3 3: FIl 12M forward P/E ratio
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[ElZ= 4: Fll revenues by products in 2027E
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Fll (601138.58)
revenues at
Rmb2,359bn in
2027E with Al

= Rack-level Al servers
Baseboard-based Al servers
GPU module / Baseboard /

Compute board

= Networking

15— = General servers
| 3% servers at 79% of
WET T T T T T T T T T RS A T T T T =elid 10,0 iPhone metal middle frame
SJ 16% :
‘ = Telecom equipment
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AEPER: QAFHE, BRSKIRAMRL, ZiE RERER: BE2IKIGHEMTE
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%% 5: Fll peers comparison

Fll Gigabyte Wiwynn Wistron Inventec Quanta
601138.SS 2376.TW 6669.TW 3231.TW 2356.TW 2382.TW
Buy Buy Buy Buy Neutral Neutral
2027E trading PE 12.8 10.5 10.0 7.5 12.3 12.8
2028E NI YoY 34.0% 13% 13% 16% 12% 2%
2028E OPM 4.0% 5% 6% 4% 2% 4%
PEG&M 0.3 0.6 0.5 0.4 0.9 2.1

BYDE
285.HK
Neutral

Compal
2324.TW
Neutral

Inspur

Buy

000977.SZ 000938.SZ

UNIS Ruijie

301165.S2
Buy

Neutral

2027E trading PE 10.4 8.2 20.9 23.2 38.6
2028E NI YoY 15% 19% 32% 6% 25%
2028E OPM 2% 4% 2% 3% 8%
PEG&M 0.6 0.4 0.6 2.8 1.2
Peers' avg. (excl. outliers) 0.6

outliers are in grey

HERR: BRESREANAE

Price Target Risks and Methodology - Foxconn Industrial Internet
Our 12m target price of Rmb93.9 is based on 21.6x 2027E P/E. Our target P/E is set in

line with peers’

regression of P/E and forward year fundamentals (NI YoY and OPM).

Key downside risks: (1) Worse-than-expected demand and profit from the Al server
business; (2) Worse-than-expected iPhone component business expansion due to
strong competition; (3) Slower-than-expected capacity ramp-up in new factories; (4)
Lower-than-expected iPhone shipment given Fll provides components for iPhone.



FIREFRET "2MHIREHA" , BDIME!

Goldman Sachs Tl EEf (601138.55)
601138.SS 12 B B##14&: Rmb93.90 B&4t: Rmb59.32 Lk (H): 58.3%
~17
A

1225 12126E 1212TE 12/28E

T{E: Rmb1.2tr / $172.7bn  EELHEA (Rmb mn) § 902,887.2 1579,8022 2,358893.8 3,365,619.1

b 4{E: Rmb1.2tr / $171.6bn  EE W HWA (Rmbmn) 1B 948,844.4 15835914 2,235267.7 2,615,114.5

' 3P HBBEKZER:  EBTDA(Rmbmn) 505750 77,1226 1064090 1420753

Rmb8.3bn / $1.2bn  F®EF (Rmb) 178 3.06 435 5.83

FE  ggEs (Rmb) H 1.69 3.07 387 435

RREEBE  5g=(x 211 194 136 102

i F g 3 T (x) a4 60 50 4.1

HARB AR AHAEAULMNE: No BB U (%) 26 28 40 54

CROCI (%) 216 331 381 42.0

12125 3/26E 6/26E U26E
FREF] (Rmb) 0.46 052 0.62 0.85

FHER: ARME. BEMRN. FactSet (RMNEIZE202654H 16HUTE)

2026%4H17H
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BEEGRET —ARENTEHEINE. EBITDASENSREFINE (SRREASREFNHENE)  BeNaSURnAsE KRk, W5
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Foxconn Industrial Internet B SRITRZE N FEABMREEAMNEMASIAIHEMTSR: AAC, ACM Research, AMEC, ASMPT, AVC, AccoTest, Anji
Micro, Asus, Auras, BOE, BYDE, Biren, CR Micro, Cambricon, Chenbro, China Mobile (HK), China Telecom, China Tower Corp., China Unicom,
Chinasoft Intl, Compal, Desay SV, E Ink, E-Town Semis, EHang, Empyrean, Eoptolink, Fositek, Foxconn Industrial Internet, Gigabyte, Gigadevice,
Glodon Co., HTC Corp., Hikvision, Hon Hai, Horizon Robotics, Hua Hong, Hwatsing, Innolight, Inspur, Insta360, Inventec, JCET, Kematek, King
Slide, Kingdee, Kingsoft Office, LandMark, Largan, Lenovo, Lingyi, Luxshare, Maxscend, Meitu, MetaX, Mitac, Montage (A), Montage (H), NAURA,
NSIG, Nexchip, OmniVision, Pegatron, Pony Al Inc. (ADR), Pony Al Inc. (H), Quanta, RobaoTechnik, Ruijie Networks, SG Micro, SICC, SMIC (A), SMIC
(H), SZS, Sangfor, SenseTime, Shengyi Tech, Shennan Circuits, StarPower, Sunny Optical, TFC Optical, Thundersoft, Transsion, UMT, UNIS, VPEC,
Vanchip, VeriSilicon, Victory Giant, WNC, WUS, WeRide, Wistron, Wiwynn, YJ Semitech, YOFC, Yonyou, ZTE (A), ZTE (H), iFlytek

S AR LTINS
LTFEEEETSRER(REXBKAT, HTh ‘B |SEREMBARRBFIARNHEEARIRSPRENAT ZEN X R,
BEEEELIZTAREMNTRARERGRARTIRSIREN: Foxconn Industrial Internet (Rmb61.51)
BEESEITAPMIHEMNTIRATREE T RAFILEEITIRSIRM: Foxconn Industrial Internet (Rmb61.51)
EEREIEITNAREMNTRAFIRFIFEHEETRSRIM: Foxconn Industrial Internet (Rmb61.51)

EERAIERTARS TARRREFEIREARITEF XS Foxconn Industrial Internet (Rmb61.51)

BETEERNAPS TRAREFEEIEEERTISIIESEXIREEF X% Foxconn Industrial Internet (Rmb61.51)
EETEELRTARS TRABEFEERITESFREEF X% Foxconn Industrial Internet (Rmb61.51)

RN /IR RITR R
ARG ARF N S AR B TE

RS BRABITRR
FEN 8 EiH ZN =E Ey
23 50% | 3% | 16% 65% | 60% | 45%

HZ2026F4A1H, SRSHREAMFENIT4MRFTETREATE, SBATRECSHPHEKIRERBPIIANANEHITE, KREFXLETRR
FERWMBPIETR, RIEFINRARIREEER, XETEDFIMNMEN, FEREY, FRALT “AETE, AFREEFMEXEN" §. RARITEXR
T"RMTBREIELT A BRHIRARITRSNOQEEETRIHI PR S89LLH,
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Foxconn Industrial Intemet (601138.55)

Stock Price Currency : Chinese Renminbi

Goldman Sachs rating and stock price target history
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Index Frice

The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or
may not have included price targets, as wellas developments relating to the company, its industry and financial markets.

BRI ETIR
Foxconn Industrial Internet (601138.5SS)
Date of report  Target price (Rmb)

16-Apr-26
30-Nov-25
29-Oct-25
15-Oct-25
18-Sep-25
05-Sep-25
17-Aug-25
09-Jul-25

28-Jun-25
28-Apr-25
06-Apr-25
24-Mar-25
23-Feb-25
09-Feb-25
31-Jan-25
13-Jan-25
03-Nov-24
05-Aug-24
28-May-24
15-Apr-24
15-Mar-24
08-Mar-24
05-Jan-24
30-Oct-23
15-Aug-23
09-Aug-23
01-Aug-23
20-Jun-23
12-Jun-23
27-Apr-23

TEEIRER

93.90
92.90
95.50
83.80
77.20
68.30
59.50
3111
27.20
23.80
24.70
25.00
28.61
25.84
26.49
28.52
29.95
34.20
36.54
32.33
32.13
32.44
29.03
31.61
31.61
3161
31.35
31.35
27.62
24.12

EEEERE
EAEREPARTUFARNSEATEERZENLX . SEENGHTRZNAEBHEIRES, 1%gHMRN, BERSIIMR, ERXRTE, 2
AEAREEHRAREBEN AT RT, BEES, BEREMTAHERNHE. SREETHATEBIFRETIIRATTANGS (EXITER)

S M F.

Closing price (Rmb)

59.32
60.72
80.80
63.38
64.36
55.83
44.86
26.60
2135
18.00
19.05
20.84
23.20
21.55
21.45
19.72
23.68
20.42
24.12
22.24
23.08
24.87
13.30
14.60
21.39
22.25
22.67
26.03
2135
16.10
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LUFAEISMNERIVIREE . BANREAFIH S SRNEEAZIEESITE. SINET T AR KREKER R 58 94 IMA ST RNER LR 8ES.
SImEEE: SATmEEE S EUA TS ENEF, HPREERRRTHNEN. SHNEESRNANES SENEERERILESNM. SHHETA
REERERFBESFMASTHENEAADNERIRE. EENME. FRESNN: FREDHIMATESHELKE, EILATLIAZFINRA 2241
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