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TAIWAN PCB/CCL/ABF

Elevated CAPEX to expand capacity amid supply shortage; revise up all
ABF substrate players TP by ~15%

We expect CAPEX to accelerate in 2026-27E, and we estimate major ABF players Eﬂf‘ﬂ“‘,’?‘ ."31..
to see average CAPEX growth of 33% YoY in 2026 and 36% YoY in 2027. We also choxwpcOm
see potential upside to 2028 CAPEX, which is in line with our view that demand for Gracck
ABF substrate remains strong, and that the market will enter a supply shortage from Allen Chang

2H26 to at least 2028 (see here). For PCB/CCL, we also expect to see an increase in Tt bt
CAPEX as industry capacity growth remains relatively stable while demand outlook A
remains strong, thus the imbalance should further support additional rounds of price AIWang_ Alware H e o
hikes in 2H26/2027 (see here). As a result, the overall SD dynamics remain highly R
favorable for PCB/CCL/ABF substrate suppliers, with many companies guiding for

elevated CAPEX to ease the supply tightness amid the strong demand environment.

ABF Substrate

Kinsus has guided CAPEX to reach NT$8bn/NT$10bn in 2026/27E, implying
+31%/+25% YoY. CAPEX in 2026 will be primarily allocated to capacity expansion for
Phase 1 of its K6 plant, which is scheduled to be out in early 2027 and increase total
capacity by 20-25%. Subsequent CAPEX will focus on the expansion for Phases 2 and
3 of its K6 Plant, with additional capacity to be out in 2028-29. The company’s
capacity expansion plans are due to capacity utilization that is currently close to full,
and the stronger ABF substrate supply demand outlook in 2026-27 is in-line with our
expectation.

Unimicron has guided CAPEX in 2026E to be NT$34bn (implying 33% YoY) and
expects to maintain at a similar level in 2027E (the company previously increased its
2027 equipment budget, see here, and we expect CAPEX to further increase by
30%+ YoY in 2027E). We believe the new CAPEX investment in 2026/27 is related to
KF and Yangmei plant substrate capacity expansions, which aligns with our view that
the ABF substrate market will enter a supply shortage from 2H26 to at least 2028.

PCB

GCE has guided CAPEX to reach NT$17bn+ in 2026E (implying 100%+ YoY), and
expects CAPEX to maintain at a high level in 2027E. Investment will remain focused
on capacity expansion across Taiwan, Thailand and China through 2026-27E, with
phase 2 of its new Thailand plant scheduled to ramp up in 2H26. Given sustained
demand, we would expect GCE to further announce new CAPEX plans to better
support future growth.

Goldman Sachs does and seeks to do business with companies covered in its research reports. As a result, investors
should be aware that the firm may have a conflict of interest that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to
www.gs.com/research/hedge.html. Analysts employed by non-US affiliates are not registered/qualified as research
analysts with FINRA in the U.S.



Goldman Sachs

CCL

Taiwan PCB/CCL/ABF

ITEQ has guided CAPEX in 2026E to be no higher than 2025 level of ~NT$1.5bn, with
investment continuing to focus on expansion in Thailand, with Phase 2 of the Thailand
plant expected to be completed by 2026 end. However, we are conservative on ITEQ's
capacity expansion plan given its slower technology migration, which has led the
company to lag peers (e.g. EMC and TUC) in capturing Al server-driven growth
opportunities, resulting in a more measured pace of capacity expansion.

Overall, we reivsed up our 12-m TP to NT$970/NT$485/NT$555 for
NYPCB/Kinsus/Unimicron (from NT$850/NT$425/NT$485). Maintain Buy on NYPCB (on
CL)/Kinsus/GCE, maintain Neutral on Unimicron and maintain Sell on ITEQ.

Earnings revision

NYPCB

We revise up our 2027/28E net earnings by 1%/ 1% to reflect increased LTAs extending
into 2027-29, which results in better earnings visibility. We revise up our 2027/28
revenue estimate by 1%/1%.

Exhibit 1: NYPCB earnings revision table

‘Gross Profit 18 389 13 389 U% a4 UJB 43 -1?8 % 65037 64 158 %
EBIT 16.227 16.227 0% 40875 40318 1% 60 864 60022 1%
Net Income 12 997 12 997 0% 32930 32 549 1% 48.835 48.167 1%
EPS(NTS) 20117 2001 0% 5105 5037 1% 7558 7454 1%
Ratio analysis

Gross margin 24 7% 24 7% 0 Opp 35 0% 35 0% 0.0pp 79% 37 9% 0.0pp
Net margn 4% 174% 00pp 262%  262% 00pp  285%  284% 00pp

Source: Company data, Goldman Sachs Global Investment Research

Kinsus

We revise up our 2027/28E net earnings by 2%/2% to reflect increase LTAs extending
into 2027-29, as well as the company’s increasing Al exposure ininferencing ICs. We
revise up our 2027/28 revenue estimate by 1%/1%.

Exhibit 2: Kinsus earnings revision table

_______ %469 56469 0% 82630 81770
16.568 16.568 0% 28330 28.013
EBIT 9761 9761 0% 18 466 18.175 2% 24.066 23.631 2%
MNet Income 7147 7.147 0% 13.895 13.657 2% 18 456 18.099 2%
EPS (NTS$) 15.65 15.65 0% 30.42 29.90 2% 40.40 39.62 2%
Ratio analysis
Gross margin 29 3% 293% 0 0Oppt 34 3% 3 3% 0 Oppt 34 9% 34 8% 0 Oppt
EBIT margin 17 3% 17 3% 0 Oppt 22 3% 22 2% 0 1ppt 23 2% 23 1% 0 1ppt
Net margin 127%  127% 00ppt  168%  167%  Oftppt  178%  177% 0 1ppt

Source: Goldman Sachs Global Investment Research

Unimicron

We revise up our 2027/28E revenue estimate by 1%/1% to factor in increasing LTAs
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extending into 2027-29, which results in better demand visibility. We revise up our
2027/28 earnings estimates by 1%/1%.

Exhibit 3: Unimicron earnings revision table

Unimicron P&L (NT$ mn) 2026E New  2026E Old Diff. J§ 2027E New 2027E Old Diff. J§ 2028E New  202BE Old Diff.

Sales 187 481 187 .481 0% 266374 264 369 1% 342 007 339923 1%
GrossProft 437 4327 0% 82104 81366 1% 116191 116216 1%
esm. ... .. 212 28125 = 0% 62335 61745 1% 90975 90153 1%
Net Income 23371 213N 0% 48.635 48.170 1% 71.230 70.581 1%
EPS (NT$) 15.35 15.35 0% 31.95 31.64 1% 46.79 46.36 1%
Ratio analysis

Gross margn . 231%  231%  0.0pp 308%  308% 00pp  340%  339% 01pp
EBMmagn  150%  150% 00pp  234%  234% 266%  265%  01pp
Net margn 125% 0.0pp 183%  182% 208%  208% 01pp

Source: Goldman Sachs Global Investment Research

Valuation & TP revision

NYPCB

We are Buy rated (on CL) with a new 12-month TP of NT$970 (from NT$850), based on a
higher 2027 P/E of 19.0x (was 2027 P/E of 16.8x). We believe the company could trade
at 1.2x STDV above the past upcycle average P/E of 13.3x as we expect better demand
visibility from higher LTAs, and factor in our earnings revisions.

Exhibit 4: NYPCB P&L table

Revence UTTURagh 9583 0867 166 1177 16983 217a6 24657 25670 0572 11044 35489 2283 40173 T4sed T2S 676 W18
Grosspeoft | 43 769 | 105 1398 1705 366 STE} 74 BOSO 10191 12397 13401 38 I 1869 44036 6507
Operating expense (391 [403)  {429) 435 (402) {530} (580 (640 67T)  (825) 1835) (825} (1624)  (16B5] (2162} {3163 (4173
_Op_eralmg ncome o _33 o 366 _ 520 o _963 o 1_3{_)2 o 3026 _ 5 1_53 _ I_S_T]-t o T 3?3 _9 3_65 _11 56_2_ ‘!2_5_]"§ o t1_2_57| _ _ TE_ 2_27 -ﬂl] 8?!_1 _ _60_ 864
Prefax income 2% (221 907 1409 1327 CEM4 TETY BE6E 11762 12776 %3 16612 61664
Ta 99 @2 283
Het 1§ 83
EPS, NTS 0.32 EHI 15.58
Ratio and

As % of sales

Gross margin 5.1% 8 0% 9 6% 12 5% 15 3% 20.9% 26.5% 29 9%, 31.4% 36 5% 37 8% 1.1% %1% 28 7% 35 0% 37 9%

39%  39%  36% 31%  27%  26%  26%
AT% B8R N T8k ATk ¥ BN
58%  108% 38% 139k 3% A 2%

Operating expense rato 4 7%
DOperatng margn .. 93% 3%

25% 2% 50%
B e AU Bk SRS ¥ SO
BE% 8%,

29%  25%  24%
DU AR . 5 SO X
A% B2 8%

Re\renue . - ?5% 13 3% 144% 1 . - 01% 519% 230% 13‘% 41% . . 4 G% e
Gross profit 2441 0% 78 1% 36.5% 332% 219% 108.6% 61 8% 28 2% 9.2% 26 6% 21 7% 81%

Opetating ncome -108 6% 1006 2% 63 4% 85 2% 35 % 1324% 70 6% 4% 95% 2T0% 215% 88% _ - - - - . -
HELINCOME e I3 T A8 T BB O A T I T IR B e e o i s s
YoY growth (%)

Revenue 191%  180%  193%  $19%  321%  TT2% %83% 1208% 1297% BO0O0% 56 1% 438% -24% 24% 86% 69% 36%
Gross profit 2131%  3190% 95.2% HaA 296 2% 3626% 4401%  4274%  3722% 1B66% 115 4% 81 7% -96% 920% 404% 139% 48%
Operating ncome  -1042% -2769% 396 4% -3465% 38355% 7266% T7I24% 5994% 466 1% 2095% 1239% 86 T7% 120% %% T19% 152% 9%
Het ncome 236 1% -2680% 11309% 5727% 4182% -13594% 4750% M87% 4705% 2161% 1201% 895% -96% 356% £68% 154% 48%

Source: Company data, Goldman Sachs Global Investment Research

Kinsus

We are Buy rated with a new 12-month TP of NT$485 (from NT$425), based on higher
2027 P/E of 15.9x (was 2027 P/E of 14.2x). We believe the company could trade at 1x
STDV above the average PE multiple during previous upcycle of 14.2x as we expect the
company’s profitability to continue improving driven by increasing Al exposure and
increasing earnings visibility, and factor in our earnings revisions.
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Exhibit 5: Kinsus P&L table

Revenue B.620 9664 10 366 11105 13 351 16 635 19425 2 30635 39 351 469 B263D 103 641
Gross profit 1942 2016 1964 2393 2832 3652 4674 5411 5463 6497 8028 8247 3668 8314 16568 283310 36116
DOperating expense (1440)  (1396) (1336) (1473) (1397} (1672} (1779} (1956} (1930) (2370) (2821) (2744) (7572) (5845} (6807} {9864} (12050)
Operating income 500 620 628 921 1435 1980 2895 3452 3633 4122 5208 5504 1095 2670 9761 18466  24.066
Pretax ncome 700 &19 713 1055 1610 2080 2995 3452 3683 4172 5208 5489 1603 3087 10136 18551 24151
Taxes expense {83) {65)  (100)  (118) {241} {354} (508}  (S87)  {663)  (751)  (937) (988 272} (A70) (169} (3339 {4.347)
Het income 278 138 338 642 1045 1445 2132 2525 2724 31149 1888 4133 49 1596 7147 13895 1B 456
EPS,NT§ 0.61 074 075 141 229 316 461 553 596 689 851 9.05 011 352 1565 3042 4040
Ratio analysis and assumption
As % of sales
Gross margin 225% 211%  190% 221% 255% 273% 306% 321% 334%  334% M 7% 284%  211%  291% M 3%  349%
Operating expense rato 16 7% 146%  129%  136% 126% 125% 117% 117% 116% 122% 122% 248%  143%  121%  119%  116%
Operating margin 58%  B5% 85%  129% 190%  206% 218% 212% 225% 2358% = 36%  68% W 173%  223%  23%%
et mar 35% 59% 9% 164% 162%  168% 02% 41%  127% 168% 178%
QoQ growth (%) )
Revenue O T2% O MD0% 83% 44% 27%  202%  M4%  96%  06%  168%  130%  14% - - - - -
Gross profit 136% J8% -26% 219% 183% 290% 280% 158% 28% 167% 237% -
Operating income MM 237% 13% 466% S558% 380% 462% 197% 52%  134%  263%
Metincome  2107% 226% 03% B93% 626% 383% 476% 184% 79% 166% 235%  63% B
R

0%
3%

9%
94%

144% 266%
I64%  348%

5%
3%

219.3%
127.2%

THM186.3%
-3575%  278.4%

18.8%
B3.2%

560%  745%
1026.8% 281.9%

O'per'an'ng iﬁcémé
Het income

Source: Company data, Goldman Sachs Global Investment Research

Unimicron

We are Neutral rated with a new 12-month TP of NT$555 (from NT$485), based on the
higher 2027 P/E of 17.4x (was 2027 P/E of 15.4x). We believe the company would trade
at 2.7x STDV higher than past upcycle average P/E of 10.3x as we expect better demand
visibility, and factor in our earnings revisions.

Exhibit 6: Unimicron P&L table

30080 32 466

Operating expense

Operating incame

2365

517

667

28125

LR

Pretax income ERL S 7321 8827 30125 623 9097
Taxas expense {235) (1.765) (1.2Th {6.184) {13130 (19175}
Het income 3635 5 082 6671 23371 48635 71230
EPS, NTS 2.32 334 4.8 15.35 31.95 46.79
Ratio analysis and assumption

As % of sales

Gross margin 13 4% 13.1% 158% 220% 203% 233% 257% 276% 249% 339% 14 1% 13 9% 23 1% 30 8% H 0%

Operatngexpenseratn 92%  Bd% L30% 85%  B3% T%% T7h TSR Td% A% 37%  89% 8% T4%  T4%
Operating margin 1% ae% Ceg%  135%  120%  154%  180% 201%  215% 265% $3% 5% 150%  23a% 266%

Het o2 o 30% s W% 100% NEm Uk 1w % 3 T o .2 SO JOND...E . SO,
Revenua C24% Te% 20%  79% " 1% BE9%  8.2% 10.4% ) )

Graoss profit 18 5% 5 5% 203% 504% 103% 276% 240% 1908% 130% 17 6% . .

Operating income ~ 865%  13.1% VA% 1133% 0 B4%  d26%  313% 302%  154% B

Netncome | 16312% 968% BT 8% 6% 283 7S% 1691%  129% 2%

YoY growth (%) D S . o _
Revenue 140% 165%  T2% 181% 245% 374% 460% 608% 913% 918% 1049% 1217% 1% 4% 43% 42% 28%
Gross proft  62% 153%  80% 610% 1044% 1137% 1545% 1622% 295 3% 3237% 387 1% 376 0% 0% 2% 136% 90%  42%

Opeatingncome | 197% | 6B3% 219% 24B2% 2982% 2658% 3995% 1250% B165% TE6s% 10094% T6OS% A% 0% 0% 12%  d6%
Het income £24% 9B 1% 120 1% 6204 2% 4731 7% HeA 161 8% 1238% 9014% HfA 489 7% 358 3% -£8% % 250% 108% 46%

Source: Company data, Goldman Sachs Global Investment Research

GCE

We are Buy rated and maintain our 12-month TP at NT$1,380, with the same 22x P/E on
4Q26-3Q27EEPS (in-line with the Al PCB industry average valuation in the past 3 years)
to better reflect the longer term positive earnings outlook.
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Exhibit 7: GCE P&L table

17680 16408 19342 23721 20411 M T
5524 13.912

. . : ’ 1) (1838) 2619) @268 (3 )3 (5Ba0)  (B76D) .
Cperatrgncome 2543 2868 4647 3986 5280 M2 10523 13781 17027 188 043 R0 60184 74189
Preta ncome 2663 4281 9493 19882 0 14173 3120 73713
Tawes expense (900 (1351 (1584) (2071} (3195 (3 038) {5 558) (2B75) (4567 (0BBE) (16700} (2410}
148t income 1 ?5_3 29.13 36&_’5 4,400 6 700 6,455 14,23 5616 9607 211 30134 51320
EPS NTS 3.60 5.86 7.29 B8.80 13.58 129 28.59 11.54 15.48 4268 78.27 102.66
Ratio and

As% of sales T s
Gross margn 3% 29 6% 35 6% ™ 36 36 6% 40 5% 43 0P 2 X% 38 ™ 42 1% A2 PP
Operat ng expense rano 10 2% 804 93% Q3% 9.0% B6% B2% 7.3 85% 0 4% 82% T 7 6%
Operangmergin  211% 207 260% M T 27  2B0%  RI% 6% 07 204%  305% | M4% 35
Net margn 14 5% 12 Py 18 3% 179 191% 10 0% 231% 27 0fa 14 4% 16 0% 20 0% e 24 1%
RO oW (e

Revenue 224%  148%  276% T 2% 17%%  105%  272% 8 8% . . . . .
Grossproft  ATT% 96% - S -
Operangincome  £55% 107% : - : -
Netincome M7% 04 WR% 9T 262%  190%  543% A% T6% 3 1%  07% R - SR SRR S -
Yo growth (% ) o
Revewe 1% 44T 691% B 5% 600% GO | 6R4% T17%  702%  TATe  65%% 2% | Sa% L TE% | edh | 20%
Gross profit 85 0% 35 3% BE2X 1161% B50% 1066% 89 2% /3 4% A8% 3% 110% T8% 2%
Operangicome  473% 30F%  855% 143 7% 1076% 1256% 1041% 66 & % 74% 1% 8% 20%
el inc ome 44 0% 114% 1025% 128 5% 1109 1507 1103% 121 &% ey 71% 122% 8% 31%

Source: Company data, Goldman Sachs Global Investment Research

ITEQ

We are Sell rated and maintain our 12-month TP at NT$102, based on the same 13.5x
P/Eon 2Q26-1Q27E EPS (0.5x s.d. lower than past 10-year average valuation).

Exhibit 8: ITEQ P&L table

7580 8B 7724
1080 1384 1061

T R o
521 e M6
935 60 e

IRIE I 35
2180 2465
AB3Y) | (820) (BN (935}
130 1205 17 1520
LI/ 5 g 158
(378) (312 (69 (38
881 803 1040 1147
24 2 289 3.1

W2 156%  137%  141% 145%  157%  182%  104% 1682% 105% 200f%  206% 126%  145%  171%  196% 20 9%
74%  BT%  BO%  T1%  7&%  T6%  TO%  T4%  T4% 7% TEN  T0% 80% T TEw T T4%
Operating margin 6% B9%  58%  TO0%  70%  B1%  102% 1200  108%  122%  124%  136% 46% T 9% 123 135%
. " 93 W2%  28% | A6%  58% 8% 100%

Operatingncome  36.0%  511%  434%  407%

L0 202%  A0T%W 7% 7% 64%

Metincome | Ba0%  24B% 238% N 2% 2%  496% 3T 8% 307 9% 6%

Yo growth (%)

Reverwe 0%  169% -30%  163% 0% 5%  412% 0% 22 257% 12% 67w 1%  13%  20% 9% 12%

Gross profit e Y 45 7% 13 5% 233% 22 8% 50f% a7 1% T2 53 4% 56 1% 24 7% 135 1% 19 Ak A58 e 1%
aling inc ome 1M16%  1331% 17 3% a2 fRa 22T 51% 1817 1150 58 3% BG 4% 36 P 20 6% % 6% [ S 2%

Melincome  119% 1100%  303% 958% 204%  18% O72% 1057% 931% 1451%  791% /4% 1%  BI% 5% TB% 2%

EFS 119 2% 1100% A0 3% 05 8% 23 4% 1 8% Or 2 105 M 03 1% 145 1% 79 1% 38 4% 21% 84% 57% 78% 25%

Source: Company data, Goldman Sachs Global Investment Research

Investment thesis, PT methodology and risks

Investment Thesis - NYPCB

NYPCB manufactures and markets printed circuit boards (PCBs) and integrated circuit
(IC) substrates (including ABF and BT substrates). We are Buy-rated on NYPCB
considering the company’s high exposure to BT substrate and non-LTA ABF substrate
(70%+ of total revenue), where we expect GM/OPM to increase significantly in the
coming quarters (from breakeven in OPM in 1TH25 to 25/35% in 2026/27E) due to the
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favorable substrate pricing outlook. Despite the company’s low exposure to high-end
ABF substrate industry (<20% of total revenue in 1H25), we believe the expanding
demand from ASIC Al server and high-end switch IC demand will drive the company’s
high-end ABF revenue exposure to 40%+ by 2027E, suggesting better GM/OPM outlook
in the long term. In 2H25-2H26, we believe NYPCB will continue to benefit from the
better ABF/BT pricing and should be a key beneficiary of the pricing uptrend considering
the company’s key focus on BT and non-LTA ABF substrate industries. Moreover, in the
long term (after 2026), we expect the ABF industry to return to supply tightness, and
NYPCB’s expanding high-end exposure will lead to a long term earnings growth outlook
(93% 2026-28E earnings CAGR). As a result, we see solid upside potential for NYPCB’s
earnings and stock performance.

Price Target Risks and Methodology - NYPCB
Valuation methodology: Our 12-month target price of NT$970 for NYPCB is based on
19.0x 2027 P/E, which is +1.2x STDV higher than the past upcycle average P/E (13.3x).

Key downside risks: (1) Slower-than-expected PC demand recovery, (2)
Slower-than-expected ABF substrates pricing upgrading outlook, and (3)
Slower-than-expected NYPCB new high-end capacity qualification progress.

Investment Thesis - Kinsus

Kinsus is one of the key IC substrates suppliers globally with ~10% ABF/BT substrates
market share in 2024, with ~18% of total 2025 revenue contributed by its contact lens
subsidiary, Pegavision (6941.TW, Not Covered). With our view that the ABF substrate
shortage could start from 2H26 (ABF substrate return to supply demand balance from
late 2025), we believe Kinsus’ performance will continue to improve comparing with
high-end ABF peers considering the company’s increasing market share in the high-end
ABF substrate market; however, ~36% of the company’s revenue is contributed by BT
substrate in 2025 and 30% of the company’s ABF revenue is contributed by non-LTA
customers, which we believe will continue to enjoy a better pricing outlook. As a result,
we believe Kinsus’ earnings outlook should continue to be strong (~59% 2026-28E
CAGR), mainly driven by better BT substrate and non-LTA ABF substrate pricing outlook,
despite the unfavorable demand outlook before 2H26. We believe Kinsus, as an
experienced substrate supplier with a clear capacity expansion plan, can also upgrade
its product portfolio in the long term, and we are in the beginning of the upcycle, making
us positive on Kinsus’ stock performance in the next 12 months.

Price Target Risks and Methodology - Kinsus
Valuation methodology: Our 12-month target price of NT$485 for Kinsus is based on
15.9x 2027E P/E, whichis +1x STDV higher than Kinsus’ past upcycle average P/E (14.2x).

Key downside risks: (1) Slower-than-expected PC demand recovery, (2)
Slower-than-expected ABF substrates pricing upgrading outlook, (3)
Slower/Less-than-expected Al server orders from 2H26.

Investment Thesis - Unimicron Technology

Unimicron is a key supplier of ABF substrates (27% market share in 2024) and BT
substrates and also produces FPC/HDI/PCB products. We are neutral on the company’s
long-term growth opportunity given: (1) over 70% of ABF shipments are covered by
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long-term agreements (LTA), which limits pricing flexibility and makes price hike less
likely; (2) the company’s execution track record has been weaker than peers; (3) capacity
expansion plan remains slower than peers, constraining its ability to capture incremental
Al demand. The current ABF substrates market is seeing more favorable supply demand
outlook, and Unimicron is likely to see better pricing outlook to reflect rising material
costs in the coming quarters. Al ABF account for 10% of the company’s total revenue,
but the growth is likely to be slower than peers due to the company continuing to lose
market share to peers givenits less favourable production yield and slow capacity
expansion. Overall, we are Neutral-rated on Unimicron, given the limited upside for
future outlook, barring ASIC Al servers, despite our positive view in the long term.

Price Target Risks and Methodology - Unimicron Technology

Valuation methodology: Our 12-month target price of NT$555 for Unimicron is based
on 17.4x 2027E P/E, which is 2.7x STDV higher than the past upcycle average P/E
(10.3x).

Key upside/downside risks: (1) Slower/faster-than-expected PC demand recovery, (2)
Slower/faster-than-expected ABF substrates upgrading pace, and (3) Slower/faster
than-expected Al server PCB market share loss progress.

GCE is a key cloud (server+switch) PCB supplier globally with 20%+ market share in
2022. We expect cloud PCB market demand to grow at a 15% 2024E-26E CAGR (far
stronger than the overall RPCB+HDI market demand growth rate at 5% 2024E-26E
CAGR). We believe GCE’s proactive capacity expansion plan (33% in 2026) and high
annualized ROI (300%+) will continue to drive the company’s revenue/margin level in the
coming quarters/years. Additionally, we believe GCE can continue to see strong demand
from the increasing content per server/switch, as we expect both markets to see a
20-50%+ layer count increase after the generation upgrade (upgrade to 400G/Eagle
Stream). We are constructive on GCE’s long-term growth opportunity given its solid
position in the rapidly growing cloud PCB market, and we are Buy rated on the stock.
GCE is trading higher than its historical P/E average level driven by strong Al server
demand, but lower than the TW Al server players’ average.

Price Target Risks and Methodology
Valuation methodology: Our 12m TP of NT$1,380 is based on a 22x 4Q26-3Q27E P/E
(in-line with the Al PCB leader valuation in past 3 years).

Key downside risks: (1) weaker-than-expected Al server market demand; (2) delays in
the company’s Nvidia OAM/UBB product qualification, (3) weaker-than-expected HDI
demand, and (4) high than expected ramp up cost for new capacity

ITEQis a key high-end CCL player, mainly focused on the server market (15-20% global
share as of 2024). While we are positive on its long-term outlook given promising growth
in the server CCL and automotive high-speed CCL markets, we continue to see a weaker
than peer revenue/profitability outlook, considering the company’s lag

Further, we believe the mid- to low-end CCL market oversupply issue w

coming years, weighing on ITEQ’s profitability in the foreseeable future.
company is trading at a 2026E P/E that is much higher than the average H
and Taiwan peers. We are Sell rated on the stock. Key upside risks: (1) E
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stronger-than-expected demand from server/switch segments in the ¢
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stronger-than-expected CCL pricing hikes in the coming quarters without component
cost increases; and (3) stronger-than-expected 5G BTS demand globally in the coming
quarters.

Valuation methodology: Our 12m TP of NT$102 is based on a 2Q26E-1Q27E P/E
multiple of 13.5x (-0.5x s.d. lower than past 10-year average valuation).

Key upside risks: (1) stronger-than-expected demand from server/switch segments in
the coming years; (2) stronger-than-expected CCL pricing hikes in the coming quarters
without component cost increases; and (3) stronger-than-expected 5G BTS demand
globally in the coming quarters.
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