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China Grid Tech: Strong start to the year’s grid investment/UHV
projects; tendering results show greater concentration in top players

In this report, we provide an update on 1Q26 power grid investment and tendering ff‘-_,c.‘!‘fﬂiﬂ'ff?"
results, which have been mixed: strong start to the grid investment recording 80% ':i._.i.'i';f'.ﬂ.'k (3 “”. )
yoy in Jan-Feb and power generation investment at 32% yoy growth in Jan-Feb. UHV

tendering doubled in the 1st batch in 2026 vs 1st batch 2025, at Rmb4bn. There are

also two new lines (one approved in Feb and likely to start construction in a few

months, and another one starting construction in March), which showed a strong

pipeline in the 15th Five Year Plan (FYP). However, transmission equipment tendering

was relatively weak, at -28% yoy, while we still need to see the future five batches to

assess the strength of demand. Transmission equipment tendering showed higher

concentration across most categories in 2026 ytd vs 2025. What is worth noting is

the share gainer, Sieyuan taking 30% market share (No.1) in GIS and 52% market

share (No.1) in disconnectors, while Pinggao took more share in circuit breakers

(24%) and XD gained share in transformers (from 8% in 2025 to 20% in 2026 ytd).

Nari Tech's results were mixed: the company gained share in protective relay, but

had less share in network system integrators and SVC/STATCOM.

Detailed tendering results

State Grid transmission equipment (-28% yoy) showed relative weakness in the 1st
batch, but we still need to continue to watch the future five batches of tendering to
assess the strength of power equipment demand. Primary and secondary equipment
accordingly recorded -30% yoy and -3% yoy, with secondary equipment relatively
stronger.

As for UHV equipment, 1st batch tendering in 2026 recorded Rmb4bn in value,
which doubled vs the 1st batchin 2025. In the meantime, we saw much positive
progress for UHV lines. Ytd Huabei-Mengxi line was approved in Feb and
Panxi-Tianfu South line started construction in March, adding two more lines to the
ones currently under construction (Datong-Tianjin, Gansu-Zhejiang,
Tibet-HK/Guangdong/Macao, etc.), implying a strong start and pipeline to 15th FYP.

Goldman Sachs does and seeks to do business with companies covered in its research reports. As 3 1

. o
"saest |
|

should be aware that the firm may have a conflict of interest that could affect the objectivity of th

Investors should consider this report as only a single factor in making their investment decision. F

certification and other important disclosures, see the Disclosure Appendix, or go to

www.gs.com/research/hedge.html. Analysts employed by non-US affiliates are not registered/qu Of
analysts with FINRA in the U.S.




Goldman Sachs China Grid Tech

Exhibit 1: Primary equipment tendering total value Exhibit 2: UHV 1st batch tendering value doubled vs 1st
delivered -31% yoy vs 1st batch in 2025 batch in 2025
Primary equipment tendering UHV equipment tendering (Rmb mn)
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Source: State Grid, Data compiled by Goldman Sachs Global Investment Source: State Grid, Data compiled by Goldman Sachs Global Investment
Research Research

Exhibit 3: Ytd Huabei-Mengxi line was approved and Panxi-Tianfu South line started construction
UHYV line summary

. . - Project Approval |Construction |Operation |[Transmission |investment |Length |[Power
“
14th Five-Yaar Plan: 3 AC lines and 9 DC lines
Zhangbei - Shengli et AC In operation Sep-22 Sep-23 Oct-24 8 6.786 166 800
Chengdu - Chongging DH- AW EF, AR-EE ()16 AC In operation Aug-22 Sep-22 Dec-24 2 28631 1.316 1000
Longdong - Shandong RET-LLE Dc In operation Feb-23 Aug-23 May-25 a 20,200 915 L)
Jnshang - Hubes p AL b DC In operation Dec-22 Mar-23 Dec-25 4 33484 1.901 800
Mingxia - Hunan TE-A® oc In operation May-23 Jun-23 Aug-25 ] 28100 1619 800
Hame - Chongging E-S5 (@A) VSC-DC In operation Jul-23 Mai-24 Aug-25 a 28 600 2,290 800
North Shaanxi - Anhui B iE-¥ril (AT ) oc In pperation Fet-24 Jun-24 Jun-25 8 20,500 1.069 200
Gansu - Zhejiang A1 VSC-DC Under construction Jul-24 Mar-25 Jun-26 4 35.300 2370 800
Datong - Huala - Tiangin North South KE-th it T AC Under construchon Oct-24 Mai-25 Jun-26 6 22480 770 1000
Tibet - Guang ETE-RER VSC-DC Under const uction Jur-25 Sep-25 Dec-26 10 53.200 2681 800
Mongolia West - Beijng/TanyinMebei FE-RER VSC-DC Under construction Jul-25 Dec-25 Mar-27 a 17.178 BEY B00
Shaani - Henan P P (il oc Waiting for approval
State Grid Reserve Projects: 5 AC lines and 8 DC lines
‘Yantai - Weshan e AC Under construchon Mar-25 Aug-25 Mow-26 8 12516 567 1000
Huabei Dalate - Mengxi M- AC Apgproved Feb-26 May-26 Aug-27 a 47374 125 800
Panxi-Tanfu South L LA T AC Under constructon Dec-25 Mar-26 Jan.28 8 13.000 1006 1000
Badan Jiln - Sichuan EREM-II| VSC-DC Waiting for approval
Xnpang Soulh - Chuarnyu il 1 Dc Waiting far approval
(Crnghai outbound AiRiE oc Waiting for approval
Waanbuh - Kngnji SERIOEEN oc ‘Waiting for approval
Kubudg - Shanghai BmE-LE Dc Waiting far approval
Datong-Bayannur KE-S R EENTR AC Waiting for approval
Datong-Bactou KEHLIO- A AC ‘Waiting for approval
Mangalia - Jiangsu AFS-TH VSC-DC Wailing for approval
Songliao - Northem Area T4 oc Waiting for approval
Tenggeli - Jiangxi BT Dc ‘Waiting for approval
Juquan - Eastem Area HES-ER Dc 'Waiting for approval

Source: State Grid, Data compiled by Goldman Sachs Global Investment Research

Transmission equipment tendering showed higher concentration across most categories
in 2026 ytd vs 2025; What is worth noting is the share gainer, Sieyuan taking 30% market
share (No0.1) in GIS and 52% market share (No.1) in disconnectors, while Pinggao took
more share in circuit breakers (24%) and XD gained share in transformers (from 8% in
2025 to 20%in 2026 ytd). Nari Tech’s results were mixed: the company gained share in
protective relay, but had less share in network system integrators and SVC/STATCOM.

15 April 2026 2



Goldman Sachs

China Grid Tech

Exhibit 4: Transmission equipment tendering showed higher concentration across most categories in 2026 ytd vs 2025;
Worth noting the share gainer Sieyuan taking 30% market share (No.1) in GIS
China State Grid transmission equipment tendering competition landscape

O I I
2023 vender CR=71% 2024 tender CREO=6M 2025 tender CRE=TE% 2026 yid tonder CR 5= g%
Tendering  Market Tendening  Market Tendaring Markat Tendering Marint
Rank  Company (Rmbmnj  share (%} Rank  Company Rmbmnj  share %) Rank  Company (Rmb mn}  share (%) Rank  Company (Rmbmn}  share (%)
1 Pingaac 3041 3% 1 Pingaac a2 2% 1 Pingaaa 68 4% 1 Seeyuan BT4 I0%
2 xD 2552 15% 2 xo 3021 16% H X0 48% 19% 2 Pinigan T %
3 Saryusany 2389 14% 3 Seeyuan 2128 12% 3 Seyuan 4.5 1% K] X0 504 1%
4 Taka 2074 12% 4 Tama 2000 1% 4 Taika 2475 0% 4 Takm 255 (2]
5 NHY S 1018 5% 4 NHVS 1.447 B% 5 SOEE 1040 4% 5 Huachi E B %
[ T T e #
2023 vender CRE=72% 2024 vender CRE=75% 2024 render CR5=TT% 2026 ywd tender CRA=53%
Tendering  Markst Tendoring  Market Tondoring  Markel Tendering  Markel
Rank  Company (Rmbmn)  sham (%} Rank  Comgany Rmbmnj  share (%} Rank  Company (Rmbmn)  sham (%) Rank  Company (Rmbmnj  share (%)
1 Seyun 242 168% 1 Pingaac 303 5% 1 Seyuan zs 15% 1 Pinagan 58 24%
2 Tama 203 18% 2 Seyuan 245 6% 2 Prggas n3 ™ 2 X0 47 10%
3 Prggaoc 178 1% 3 Taka 244 6% 3 Changgao 287 6% il Taka A6 %
4 X0 %2 1% 4 Changgao 220 15% 4 Ll 262 4% + Sieryuan A 16%
5 Changgan 145 11% 5 i) 223 13% 5 Taikai 212 1% 5 Cl 30 A0 16%
Dinconnector - | ————
2023 tender CRE=7E% 2024 tender 5 2025 tonder CRS=G3% 2026 yid tender CRS=1 0%
Tendering  Markst Tendering  Ma Tendering  Market Tendering  Market
Rank  Company (Rmbmn)  share (%) Rank  Comgany (Rmb mnj Rank  Company (Rmb ma)  shaes (%) Rank  Company (Rmb mn}  shans (%)
1 Pnggac 247 24% 1 Seeyian 1] 1 Sieyuan 505 % 1 Seeyuan [ 5%
2 Taikai 156 8% 2 Pwnggac 284 4 Taikai 166 1% 2 Pinggao kil 24%
3 Sieyuan 192 18% 3 1 K]
] 0 103 10% . 1 e
5 Samens Enes 100 % 5
2013 tander CRE=4T%
Tendering  Market Tendering  Market Tondering  Market Tenderng  Market
Rank Rank  Company (R mnj share (%) Aank Company (Rmb mn} shar (%)
1 1 THEA 4460 % 1 TBEA 570 24%
2 2 SDEE 3566 16% 2 bl a8 20%
3 k] 0 % Ll SDEE am %
4 4 ATW : % 4 AT 1648 T
5 5 w“ani 5% 5 Taiai 140 8%
2025 tonder CRS=65% 2026 yid tender CRS= 0%
Tendering  Markst Tendering  Market Tendering  Market Tendering  Market
Rank Company (Rmb ma) share (%) Rank Company Rmb mny share (%) Rank Company (Rmb mn) share (%) Rank Company (Rmb mn} share (%)
1 Seyuan 261 16% 1 Taka 34 6% 1 Seyuan *%L % 1 Taka 48 10%
2 Taikai 23 14% 2 Seepuan Mz 17% z Tainai 3452 17% 2 Pinggac % 14%
3 0 17 10% 3 xp 248 13% 3 %0 n 1a% 3 Guirgng b 13%
4 Gusirong 15 9% 4 Gurong 174 % 4 Piggao 183 ™ 4 Sae yLian » 12%
5 TBEA 147 9% & & 151 % 5 Nizsin 138 % 5 [l an Morth 8 1%
2013 tander CRE=G0% CRS 2026 yid tender CR5=65%
Tendering  Markst Tendering  Market Tendering  Market Tendering  Market
Rank Company (Rmb ma) share (%) Rank Company Rmb mny share (%) Rank Company (Rmb mn) share (%) Rank Company (Rmb mn} share (%)
1 TBEA 487 20% 1 TREA 4G % 1 TBEA £x2 % 1 TBEA 5 9%
2 L) 08 1% 2 L] 285 1% 2 BPEG am 1% 2 SDEE a8 18%
3 SDEE 168 10% .| BPEG x7 1% 3 BTW x7 12% 3 BPEG ] 1%
] Taikai 166 10% . Taikai 278 % 1 Sieyuan 212 A% e * 2 %
5 Sayuan 183 o% 5 SDEE 209 % 3 SOEE 2m B% 13 Sieyuan 7 o%
[ BTW 156 10% 8 Seepudn 160 ™ & Hitasehi Enemyy 177 B% 6 T i i 2 %)

Source: State Grid, Data compiled by Goldman Sachs Global Investment Research

Exhibit 5: Nari Tech gained share in protective relay, but had less share in network system integrators and SVC/STATCOM.
China State Grid transmission equipment tendering competition landscape

- I ]
CRE®I4% 2024 tander CREE}% 2025 tender CR5#GT% 2026 yid tender CR5#85%
Tendering  Market Tendering  Market Tondering  Market Tenderng  Market
(Rmb mn) share (%} Rank Company Rmb mny shara (%} Rank  Company (R mnj share (%) Aank Company (Rmb mn} shar (%)
L1 0% 1 Sseyuan 136 % 1 Sieyuan an % 1 Sicyuan xr 2T%)
125 20% 2 Xy Eleairic 123 19% 2 X Elegtric 203 5% 2 Taiai n 19%|
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CRS*100% 2024 tonder CREaG3% 2025 tander CR5*51% 2026 yid tender CR5#64%
Tendering  Market Tendenng  Market Tendering Markat Tendering Mariat
Rank  Company (Rmbmn)  share (%} Rank  Company Rmbmny  share (%) Rank  Company (Rmb mn}  sham (%) Rank  Company (Rmomn}  share (%)
1 CEPRI b 4T 1 MR Tech 564 BE% 1 HARI Tech 419 4% 1 Sieyuan w TI%
2 NARI Tedh 25 2% 2 n a5 5% 2 Seyuan 168 19% 2 NARI Tech b3 199
3 Sy uan & 10% 3 CEPRI " % 3 x| Oectic 129 15% 3 Xj Oleenic " 12%]
4 = 3 5% ] *y Bleatric 2 % 4 Sifang 72 B% 4 CEPRI o %
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L] e
2023 tender CRE=61% 2024 tender CRE=EIY 2025 tender CR5=Y, 2026 yud tender CRS5=TE%
Tendering  Market Tendering  Market Tendering Markat Tendering Markot
Rank  Company (Rmbmn)  shem (%) Rank  Company Rmbmnj  share (%} Rank  Company (Rmbmn}  share (%) Rank  Company (Rmb mn}  share (%)
1 Seryucany o 15% 1 Seeyuan 173 14% 1 Sieyuan 308 19% 1 Sieyuan 33 18%,
2 Guirong 184 13% 2 Gurong 163 4% H Nistin 26 4% 2 Gurong 30 1T
3 Herong Electnic 158 12% 3 Herong Electnc 156 13% 3 Sunking 219 13% a Tamai 28 15%)
4 Taka 140 0% 4 AL 1 1% 4 o 195 1% 4 AD 2 15%|
5 X0 135 10% 5 N5 zn 128 11% 5 X 1492 1% 5 Herong Elecic 25 14%
2073 vander CRE=H7% 2024 tander CRE=TT% 2025 tender CRE=TE% 2026 ywd tender CRG=ag%
Tendering  Market Tendening  Market Tendering Markot Tendering Markot
Rank  Company (Rmbma)  shaoe (%) Rank  Comgany (Rmb mnj  share (%} Rank  Company (Rmbmn)  share (%) Rank  Company (Rmbome)  shans (%)
1 NARI Tech 1690 % 1 NARI Tech 1.385 % 1 NARI Ted 1.703 % 1 NARI Tech 235 4%
2 Changyuan 677 14% 2 Stang 595 4% 2 Sitang 784 4% 2 sitang 105 15%)
3 St ang 660 14% 3 Nanis Group 468 1% 3 Changyuan 661 13% 3 Nl Group B4 12%
4 Naniu Growp 557 12% 4 Changyuan 4w 0% . x| Electrc 403 % “ X Eleanic 73 1%
5 ih&:mc 3650 6% 5 Eleanc 354 E% 5 Nanns L 472 % 5 (= wan 54 %
2013 tender CRE=93% 2024 tonder CRE=li% 2025 tender CR5=UT 2026 yid tender CR5=
Tendering Tendening  Market Tondoring  Market Tendering  Market
Rank  Company (Rmbmn)  shem (%) Rank  Company Rmbmnj  share (%} Rank  Company (Rmbmn}  share (%) Rank  Company (Rmb mn}  share (%)
1 SGIT BIO 9% 1 SGIT 1.504 % 1 SGIT 1476 9% 1 SGIT 147 09
2 S Groug 645 4% 2 Nanns Group 976 26% 2 5031 Group 1175 % r SGIT Group 105 %
3 Naniu Group 543 0% 3 SGIT Gioup 583 15% 3 NARI Ted &77 16% 3 E %
4 NARI Tech E2 1] 13% 4 NAR| Tech 287 B% . 50G 214 % “
5 HOG mn % 5 S0 2 % 5 Ama Lnk 78 ™ 5

Source: State Grid, Data compiled by Goldman Sachs Global Investment Research
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Exhibit 6: Jan-Feb power grid investment started the year Exhibit 7: Jan-Feb power generation investment recorded

strong, at 80% yoy growth 32% yoy growth
China power grid investment, monthly China power generation investment, monthly
China power gnd investment. monthly (Rmb bn} China power generation investment. monthly (Rmb bn)
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Source: Wind, Data compiled by Goldman Sachs Global Investment Research Source: Wind, Data compiled by Goldman Sachs Global Investment Research

Exhibit 8: Jan-Feb power consumption was at +5% yoy
China electricity consumption

China electricity generation. monthly (GWh)
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Source: Wind, Data compiled by Goldman Sachs Global Investment Research
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